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'SAGE FROM THE CHAIRMAN OF THE BOARD OF DIRECTOR

‘'HDU 6KDUHKROGHUYV

,Q WKH \HDU WKH ZRMUOR PDWKE ¥YLWK DDV GRQ
&29,' ZKLFK KDV VHRIRRXV\HDQW K LGHIH P8R FWHW)

JRU WKH RYHUYLHZ RHIVKH &RPS D ®XQYGRISHIDRDLL
ZLWK WKH FKDOOHQJH QRA OPK®DLQUL QK HQHFRQRRXV¥ G
FRURQDYLUXV SDQGHPLFRURDPO 0RWKERW HWH DAGKRH WFR
FKDQJHG UDSLGO\ HV $IHFRAIDIOE MKKDHY IGRID P VG LI HFEKL
0DQ\ EXVLQHVVHV KDYH GMIOMN\GIG EXEGE HAMAR B §HEGWXRY
FRQWLQXRXVO\ GHFUHDMHIEGYHQMH WIQH E & GIXQYOWLLD
LQFOXGLQJ WKH SHUIRUPWDQFH IRVWEKXVERPSVQAL I
VDIHW\ Rl WKH FRPPXQLWKH V&RER SD\Q \ DIV RV KR F N @
VWDNHKROGHUV VR WKDMQ @ KHR EWV QR RXV CRD @ KRS B
%XVLQHVV &RQWLQXLR¥V\&2O P Q LD W& H PH.FH J\KHRQER P/
VXSHUYLVHV DQG D VIVASOMIRHQYWN WIKMX DRAM\R QP DIV
VWUDWHJILHY WR UHGXSFRPB/EKB\LPSDFW RQ WKH EXV

7KH &RPSDQ\ LV FRPPLWWB® KVRSBLRUHWSDLLRAULLHAA
IRFXV RQ WKH GHY HO RISIFMQW HR G KXLPDIDO SR QRHANDMLED]
HIILFLHQWO\ ,Q DGGRWLA®D FREW RQF S DIQ 6 BLNXWRIVI
QHZ DOOLDQFH DQG MW EBU®Y SURJUDPV RQ YDULR

7KH &RPSDQ\DOVR IRFXVHV RQQREG H BUHYRIOIRS A |
WKH&RPSDQ\ZDV UDWHGGHERGWLRI WKML/R V B/RIGLE
7KDL, QVWLWXWHRI'LUHFWRUV ,[2°'

)LQDOO\ WKH &RPSDQ\ ZRKIDGVO IL INGID/DFE MIKD QONMNVKIL
SDUWQHUV ZKR KDYH VXSSRUWHRGYBIQG WO BRPWD RV
H[HFXWLYHVDQG HPSOR\HHWRH WKBVER B 8 B @\RAKNRHCDD
WKH &RPSDQ\FDQ RYHUFR PHUXK/HSHORIHPRIFF EPa VL VDL

ZLWKVXVWDLQDELOLW\

$VVRF 3URI 'U ORQWUHF
&KDLUPDQ RI WKH %RD
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MR. SUDHITHAM CHIRATHIVAT

Director / Audit Committee / Chairman of Risk Management Committee /

Nomination and Remuneration Committee / Independent Director
Age . 72 Years old Nationality : Thai

PROF.DR. MONTREE SOCATIYANURAK IS CR LRt

Master's degree Business Administration (Operations Research)

Chairman / Chairman of Nomination and Remuneration Committee / lona University U.S.A
Independent Director / Audit Committee Bachelor’s degree Electrical Engineering
Age . 63 Years old Nationality : Thai University of Maryland (COLLEGE PARK,MARYLAND) U.S.A
Address : 29/37 Ladprao 23, Chandrakasem, Chatuchak, Training
Bangkok 10900 - Thailand National Defense College, Public Private Sector
Educational Background Program Batch 13
Doctoral degree Economics - Director Certification Program (DCP) Batch 37/2003 from
University Of MINNESOTA, U.S.A.(government scholarship) Institute of Director (10D)
Master’s degree Economics Shareholding (%) : None
University Of MINNESOTA, U.S.A.(government scholarship) ~ Date appointed as Director : December 3,2014
Master’s degree Economics (The length of period in the office until April 2020 is 7 Years)
National Institute of Development Administration Position in the other company
Bachelor’s degree Economics, Thammasat University Present Director Central Group Co., Ltd.
Training : Certification of Institute of Director (10D), Present  Director The Vintage Club Co., Ltd.
Director Accreditation Program (DAP) Batch 69/2008 Present  Director Central Plaza Hotel Public Company Limited
on February 22, 2008 Present Chairman and Independent Director
Shareholding (%) : None Jasmine International Public Company Limited
Date appointed as Director : December 3,2014 Relationship : None

(The length of period in the office until April 2020 is 7 Years)
Position in the other company
2563 - Present Chairman / Audit Committee

Clover power Limited ASSOC.PROF.DR. GALLAYANEE PARKATT

2561 - Present Director of Advance Master of Management Program

National Institute of Development Administration (NIDA) Director / Chairman of Risk Management Committee / Audit Committee /

2559 - Present Chairman Independent Director
Thai Plastic Industrial (1994) Public Company Limited Age : 64 Years old Nationality : Thai
2558 - Present Independent Director / Chairman of Audit Committee Address : 318 Phaholyothin28, Phaholyothin Road, Chatuchak,
Megachem (Thailand) Public Company Limited Bangkok 10900
2555 - Present Independent Director / Chairman of Audit Committee Educational Background
East Coast Furnitech Public Company Limited Doctoral degree Ph.D (Finance)
2554 - Present Independent Director / Audit Committee RMIT University, Melbourne, Australia
Union Auction Public Company Limited Master’s degree Business Administration
Relationship : None (Business Administration — Finance)

National Institute of Development Administration (NIDA)
Master’s degree M.Bus (By Research)
RMIT University, Melbourne, Australia
Bachelor’s degree Accounting
University of Thai Chamber of Commerce

Training : Certification of Director Accreditation Program (DAP)
Batch 99/2012 from Institute of Director (10D)



Shareholding (%) . None

Date appointed as Director : December 3,2014

(The length of period in the office until April 2020 is 7 Years)

Position in the other company

2553 - Present Chairman of the Committee for Doctor of
Philosophy in Business Administration
Sukhothai Thammathirat Open University

2556 - 2558  Vice Rector of Finance

Sukhothai Thammathirat Open University

Relationship : None

MR. SOMPONG WANNAPINYO

Chairman of Advisory Board / Director
Age . 71 Years old Nationality : Thai
Educational Background
Honorary Degree Television and Radio Technology
Rajamangala University of Technology Thanyaburi
Training

Certification of Director Accreditation Program (DAP)
Batch 111/2014 from Institute of Director (10D)

MRS. PATRAPORN WANNAPINYO

Vice Chairman (Authorized Director) / Chairman of Executive

Committee / Chief Executive Officer
Age . 60 Years old
Educational Background
Master’s degree Business Administration
National Institute of Development Administration (NIDA)

Nationality : Thai

Bachelor’s degree Communication Art
Sukhothai Thammathirat Open University

Training

Certification of Director Accreditation Program (DAP)
Batch 111/2014 from Institute of Director (10D)

MR. PHUSIT LAITHONG

Director / Executive Committee / Risk Management Committee /

Vice President
Age . 60 Years old
Educational Background

Nationality : Thai

Bachelor’s degree Education (Music)
Chulalongkorn University
Training
Certification of Director Accreditation Program (DAP)
Batch 112/2014 from Institute of Director (10D)

MR. PIRATH YENSUDJAI

Director (Authorized Director) / Executive Committee /
Risk Management Committee / Vice President
Age . 42 Years old Nationality : Thai
Educational Background
Master’s degree Marketing Sasin Graduate Institute of Business
Administration of Chulalongkorn
Bachelor’s degree Science in Business Administration,
Investments / Finance Babson College Massachusetts, U.S.A.
Traning
Certification of Director Accreditation Program (DAP)
Batch 111/2014 from Institute of Director (I0D)

MR. NATAKRIT WANNAPINYO

Director / Executive Committee / Company Secretary

Deputy Vice President for Business Development Division

Age : 37 Years old Nationality : Thai

Educational Background
Master’s degree Enterprise Management for Creative UK
Bachelor’s degree Sociology and Anthropology
Thammasat University

Traning
Certification of Director Accreditation Program (DAP)
Batch 111/2014 from Institute of Director (10D)

MS. PIYAPORN LAITHONG

Executive Committee / Risk Management Committee /

Deputy Vice President for Production Division
Age . 58 Years old Nationality : Thai
Educational Background
Bachelor’s degree Education, Chulalongkorn University

MISS NAPAT WANNAPINYO

Executive Committee / Deputy Vice President for Marketing Division
Age 41 Years old Nationality : Thai
Educational Background

Master’s degree Marketing University of East Anglia, UK
Bachelor’s degree Communication Art, Chulalongkorn University

MISS NAREE WICHUNAKORN

Executive Committee / Risk Management Committee /

Deputy Vice President for Finance Division

Age . 59 Years old Nationality : Thai

Educational Background
Master’s degree Accounting, Ramkamhaeng University
Bachelor’s degree Accounting, Dhurakij Pundit University






7KH &RPSDQ\KDV SURYLGHGWHKWHIZRG KV K RS PERXOWV K P

7KH &RPSDQ\ EURXJKWUWMNWVIBUWLRK/NY ¥2W R MRRHF BRRKHHA k-
7TRIHWKHU 3URMHFW YLD )DFHERRN )DQSDJH %LRILQ

79 TKXQGHU 3XEOLF &RBEBPRWULRPQ WRIG WIMVDELQU GS MK
ZRUNLQJ LQ DFFRUGD@®FSHHUMWRIQ ¥ UVWR. KON H DNRDWXSS



7KH &RPSDQ\ZHOFRPHG WKBIPAMXIGH @R NVNRPUR F B @ IQYGHE
WKHILHOG WULS GXULQJ WIDH OD0PEYY RDMKHDIUYRBRBUHDEBD

7TKH FRPSDQ\ ZDV GHWD LHQHE URQ SHRIULIA QU REBKREUH
IDWLRQDO '"HIHQVH DQG %URNHUV 1%$&&
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WXVLQHVV SR(

79 TKXQGHU 3XEOLF &RPSDQ\ /LPDWHGWDE IOH KIRHFPG RQ\1R Y
UHJLVWHUHG FDSLWDO RNVKDUHEDHKW KL QDRYPRIXH R RYKQKD\

'DQQDSLQ\R ZKR KDV ORQJ ® HS/MU B X B ¥ H TXQHQRAHON QWKHH 850PCEYF
RQ 'HFHPEHU

9LVLRQ OLVVLRQ DQG /RQJ WHUP *RDO

7KH %RDUG RI'LUHFWRUV R I2ZWIGH\RP 8 D\Q\ K@ VPER' Y VRGHD €
GHWHUPLQH WKH JRDO DQG GIRIHFVOLURQ RQVE K H & RS \DIH BDDK
YLVLRQ PLVVLRQ DQG ORQWLWH WRJIRKIODD € & KWDIVRUH VR BWHHES
DQGVXLWDEOHIRUWKHFXUUHQWEXVLQHVVRIWKH&RPSDQ\

9LVLRQ
7R EH WKH EHVW PHGLD VHUYLFH SURYLGHU

OLVVLRQ

X7TR GHYHORS EXVLQHVV PD QY HRH-QUM\D VOWH-PQN. © FEQ W BRY WC
HQKDQFHWKHFRPSHWLWLYHQHVVRIWKH&RPSDQ\
X7RGHYHORS DV DFRQWHQW SURIRUFBIQQ & | [ I QRELXAL\O FSR@H
LQWHUQDWLRQDO

X7RGHYHORS LQFUHDVH D5QIE MWD D THEDMVAHAN\D W Rl FAUKHROD\SH
WKH&RPSDQ\

X 7TRDGMXVW WKH RUJD Q L [DRMLIRG® \DXS/E B XN B H D/GRHKDW N K |
Xx TR EXLOG JRRGZLOO DQG DWREH8W 5\ WH PIIDRIFGWVEXN HRQ RU & R
VXVWDLQDEOHJURZWK

/JRQJ WHUP *RDO
7REHWKHOHDGHULQFRQWBQW S G R G WAHWIQRDQVALRNMDIOLF KR @ W

ODMRU &KDQJHVDQG 'HYHORSPHQW

79 7KXQGHU 3XEOLF &RPSDQ\ KIFPAL MRHIGIKDG/ SWKRYR GLQ EXVRG
PDQDJHPHQW DQG GLVWULEXWRRD®Y HR RN V UMHIOMHNGH BR\ER)TE
IRFXVHV RQ FUHDWLQJ IXQ DQG RRIELYDHWIVRWYK R W D ®E DX G FIN
SURGXFHG D YDULHW\RI SURJOXBY. R BBA D WKW FRFH GD RH W
7DON 6KRZ 'RFXPHQW HWF 7 KM &R QP EFRY W R BN DYHD® WD
&RPSDQ\H J 79*ROG $ZDUG WHMWKIVMD & KR U G DIV EZIDRE 5R
$ZDUG 7&& %HVW $ZDUG HWF

7TKHPDMRUHYHQWVRIWKH&RRBOCQVAROORZYDVW \HDUV FL



7KH&RPSDQ\UHFHLYHG &RVMNPLY LED WH R 4XRE LW HO%D @ IDW

7KH&RPSDQ\UHFHLYHG WK YW&RODGEGUZBDQ G QREWR KW ¥YH D D

7KH &RPSDQ\GLG WKH LQLBWVIFDOQ SWE R QFSRIUHR GQIX U3 Z ¢
EDKWDQGWRWDO QXPHHIHR/I RIKHBEKKDWW R WD\ 6\
RIWKH&RPSDQ\KDYHEHHQDQEWRGE\ WKH B\WRB FNK(HAK D X

7KH &RPSDQ\UHFHLYHG WK MWDIGGE QURK DR /D@ JX\DW iH \&/ X A

7KH &RPSDQ\UHFHLYHG &KR WEHD\DW GHEZDD & URID WKRIQ H QL
WKH2IILFHRI1IDWLRQDO $QWL &RUUXSWLRQ &RPPLV|VLR

7KH &RPSDQ\UHFHLYHG 6(0%$ 7HDWRZHIGDEN $ AR 1 R O |WLKIH
6LULQGKRUQ IRU WKH 3HUVRHQAK R VGHOQH ILWR X WRI /DX G E KL

7KH &RPSDQ\UHFHLYHG 3HWFXUDDRIN B VD R® IRKURVBKIK LR D
&ERXQWUNIURP 7HOHYLVLRQ 3URGXFHU $VVRFLDWLRQ

7KH&RPSDQV\UHFHLYHG WKH $ZDWH®DR | v. R Q URAHAVIME ORI
WRORWKHUODQG $VVRFLDWLRQ

7TKH&RPSDQ\LQYHVWHGLQFRQVWUXFWLRQ RI*UHHQ 3D

2Q-XQH WKH &RPSDQRIH] DWRW D Q/HGKDDIHKIR@VED WA F T
XQLW RI ZDUUDQW 7KH EPIWRHZDVNMDQAWHW GVWWH DV \

HISLUDWLRQGDWHDQGWKHODVWH[HUFLVH GDWH

2Q -X0\ WKH &RPSDQ\ VALK GUN KHW QD @ U \& P B\ IV DH
DUH QRW FRQQHFWHG SHUVBBX ZR WKDWK B BRIR S I @\L MARU
SURGXFWLRQRIDGYHUW WA IQULRHIGLHV Z 9 VR UY DHRM\P B @
SODWIRUPV WR H[SDQG WKH RXKYDNRIPVH @ KEIDRKHZ B K H & R|ARI M\
QXPEHU RI UHJLVWHUHG VKDNUH\ERKWHSHU VKRDUH YK AKQH

EDKW
2Q $XIXVW 79 7KXERLGH W KKK RGIHR & Q P S-BHIRY\H IHR
ODUJH DQG PRGHUQ VIR OGN RHZ 5 WK GXPMWH. R @OEIRY Y.

YDULRXV HYHQWY 7R0HNBHDURII WWXGLRYV ORFDWHG RC

7KH &RPSDUFYYUHFOIGWHEAOBUG IURP 7THOHY LVERQIBMLRXRW RR
'"HSDUWPHQW RI &XOWXUDO SURPRWLRQ

7KH&RPSDQ\VUHFHLYHG WKHR®ZDUDB ®IWO\BURGXFHUV RI W

2Q 0D\ WKH &RPSDQ\ VLD HRG, V& H LIDLYWH/OVE R Q MWVES]
RUGLQDU\VKDUHYV DQBV REWRWDO HE YIKDWHNH BK
R EDKW SHU VKDUH




7KH %RDUG RI'LUHFWR UV RH VR DRVHBCLHULIXE PH A WR P9 D)X
DSSURYH WKH LQYHVWPHQWW MWQIRULRY SISYWR WID M R
SURJUDPV

2Q 6HSWHPEHU (0 (QW KB WLDALPHRW W RH &RE S Dv
DIJUHHPHQW LQ -RLQW 9H QBKRU S 6\R DWHPAS 6GWIDQUWHW R/ B ¢
RIWRWDOLQYHVWPHQW

7KH &RPSDQ\UHFHLYHG 3UDFKWKRHU\GIIDH $Z DB Q) B UFHR
SULQFHVV 6RDPVDZDOL IRMFKEHOISQ § Z 8 R DIJHHL DL GAKQR X K
(SLVRGHv7DQJ'DRODL 7DQJHDR\8PLH-IR)RNIEDS)IEU:WBI-[DJ(HROI

DQG +XPDQG6HFXULW)\

7KH &RPSDQ\UHFHLYHG +R QG D BO/H$SAO®OIXRIM R BWWIR
RUJDQL]LQJ 0,&( LQ FRP P XQLWFRIPUNDW RVRR PHPX QW DWW HJY
([KLELWLRQ %XUHDX

2Q0DUEFK WKH&RPSD@WMWR H&WXHALQNHAMINB DOV
JDPH RQOLQH VHUYLFHV DQGHY RIOWN/ZADNUHE H Y3HKKE R S F HR
RUGLQDU\VKDUHYV ZKLFKWWAROV VR DW R W D IOWJKH\WY HDUL.

TKH%RDUGRI'LUHFWRUV RVRIONKHK® IGH UV X P 6 HIMELRR SR
WR DSSURYH (0 (QWHUWD LIQW K WRSPRS D QN GW R/ (D[ D @ & X\
GLVWULEXWLRQ RI FRVPHW(FHPX {W LEDKHRWOEH G L Q 0 HWE\D
WRWDO UHJLVWHUHG VKDUHE RKW SHUKNKWDHWWHZLWK WKH

7KH &RPSDQ\ UHFHLYHG 3UD FK VERIU\GIIDN $Z DEREQD B B UHR(
3ULQFHVV 6RDPVDZDOL IRAFKSOISQ A Z & R DIJHH. DL GILKGR K X
(SLVRGHV7DQJ'DR ODL 7D QJHD RS PHRRV 1D OEU: W © RO
DQG +XPDQB6HFXULW\

7KH &RPSDQ\ UHFHLYHGVERIP RQQ E ¥ BIVBICRDQ XRi LA BADK M Y
R FKD WKH 3ULPH OLQLVWHU IURP OLQLVWU\ RI &XOW>

7KH &RPSDQ\ UHFHLYHG &XER WKDHDY 8 $ WD WHEG LRRIEW K B W
ORUDOLW\ IRU v/XDQJR® DIDKD WKRIQ2M | (FLH R G/H IRV GEBH

7KH&RPSDQ\UHFHLYHG WK H.$ZDGHFDRWLWK Bl 13 HRJN FRQU AKK
2I1ILFH FRQIHUUHG E\3RORYHREREXO 6DQJVLQINHR WKH

7KH &RPSDQ\ UHFHLYHG WKH $ DVWEKRIUIR QG B R DM %)KD Y
7+81'(52)),&(,$/

7KH &RPSDQ\ UHFHLYHG &IRRUW KRB WeHNW WE GR DR B/WHHQ
ORUDOLW\ IRU v/XDQJWDRIFD KBPKWR M ZBIILVRGCY W RE

2Q $XIXVW WKH &RPSDQRD S SWER YHG 5/ R 0 RX|KILE
TKXQGHU 3XEOLF &RPSDQROLRLWHG ZLWK VKDUHKROGLC




7KH &RPSDQ\ UHFHLYHG &XKER WKDID % 6 ¢ WD UG LIUEWK B W\
ORUDOLW)\ IRU v/XDQJWDRID KDEK REW 23 LL\FRIGERN R
2Q 'HFHPEHU WK K6 RR® 9D @ Q IV S & WRDYLHO® B R

7TKXQGHU 3XEOLF &RPRBARUMPRYHG ZLWK VKDUHKROC
7KH &RPSDQ\ UHFHLYHG &RRBRWG6IOH GG ¥Z\D 0B G BIR SWKHD \

ORUDOLW)\ IRU v/XDQJ\WRE ODKID RKRGW RI LMREIHRDOKND HQ

7KH &RPSDQ\ UHFHLYHGGWKH &W DU/ VIFO\RPP WGOH 12X UWBH
OLVWHG FRPSDQLHV LQ WKH 6WRFN ([FKDQJH RI 7KDL
7KHVLWXDWLRQ RI FRUR QRQY/IKDA\ODMGBGEIHPE D B2 RYH U W
GRZQWXUQIRUWKHZKROH ZRUOG

7KH %RDUG RI"'LUHFWRUV KDOGWREROYHG LQ L WARPFHRAML
OHHWLQJRI6KDUHKROGHUVDQGFDQFHO WKHUHFRUG G

7KH %RDUG RI 'LUHFVRRUV KIKHOBVRR@ VBG D@ HWWR|BP B!
$QQXDO *HQHUDO OHHWLOQWRI 6KDWH KRW® & K BDYERRQ- RE
FRURQDYLUXV SDQGHPURFRDP®, 'GDVWH VRIR W BEKHDW W/|i$R@
KDV EHHQ RQ -XQH

7KH $QQOXDO *HQHUMR® ONBWLQJ R 6B 0 WBKIE BXEGHD X
DPHQGPHQW Rl WKH & RS B8 HWLRHIXDD \K QRQ AR ?HCDLI
7KH %RDUG RI 'LUHFVRRUV KIKHO B VR®D %M GX VWV L R/ DROHK
LQYHVWPHQW LQ RUGRUQDU\ VKD EHK R | Z% \FXK BAKIQ I HIKX
DQG IRU WKH HIILFLHQW P\DIQD ZRPISQOW\ % RKBELWRDGR]
%UDLQ &R /WG




6 KDUHKRO
6KDUHKROGLQJ 6WUXFWXUH

7KH VXEVLGLDULHV RI WKH &RPSDQ\ DUH DV IROORZV

&UHDWLVWOHGLD &R /W& SURY IRESHQUDMWHY LRY VRS BERISX
SXUFKDVH RI FRS\ULJKWYV [URKRXDEWHRIDIX E Q WHIRBDIDLR\Q D PL)
UHSUHVHQWLQJ RI'WKKLWRWDI® UHJLWWBUH@ DLMVE HSUWDHBG
SDLG XSFDSLWDO LV EDKW

%LI %UDLQ &R /WG %%N7RSUHROWHWLRQ BQRYOLGHYB @ WLR
ILPLWHG FXUUHQWO\RZQRWDO UHKDVWW UAKG RK P ¥ HKUH FSIBRAKW

EDKWSHUVKDUH 7TRWDO UHEIDMNWHUHGDQG SDLG XSFDSLYV
1RWH

7TULSOH 6 QWHUDFWUYH X® DYWRBRFLDKH R IZWW HY &RKREMDTTX

oLub\bD &R /WG FRPSOHWHG WKH OLTXLGDWLRQ RQ -XQ

(0 (QWHUWDLQPHQW &RIFHWEHWHTXHVIAG MREGBOHWHGE I



1DWXUH H

7KHFRUHEXVLQHVV RIWKHZRFXOFDFRB VXPRY RL]HEEDVQR
$GYHUWLVLQJIURP SURBKRMWSURSWRAVYDP DQG RWKF
3URYLGLQJVHUYLFHV IRADPSDURQUD P S IV RIGOGHW VRIQ ¥,
$UWLVW ODQDJHPHQW
3URGXFWLRQDQG'LVWUPEXWDRQRISRFNHWERRNV D

SHYHQXH VWUXFWXUH

7KHUHYHQXHV IRUWKH &RP S DR P §GWHKEW L GLOQ U LRI 19F OF
BHUYLFHV IRU SURYLGLQJ SURBXFVWILROI VR B WIURHMMQEDHDIOH €
UHYHQXHV GXULQJ FDQEHVXPPDUL]JHGDVIROORZV

&RQVROLGDWHG )LQDQFL
JRU WKH kHRW (\QGH & HRW (W@ GHH
&DWHJRU\ '"HFHPEHU 'HFHPEHU 'HFHPEH

S5HYHQXH IURP $GYHUWLVLQJ
SHYHQXH IURP 6HUYLFHV

S5HYHQXH IURP $UWLVW ODQDJHPHQW
SHYHQXH IURP 6DOH

7TRWDO
2WKHU 5HYHQXHYV

7TRWDO 5HYHQXHV
6285&( ,1)250$7,21 )520 7+( R203%1< $6 2) '(& (0% (
IDWXUH RI 3BURGXFWYVY RU 6HUYLFHYV

7KH &RPSDQ\DQG &0(' RSHUDWB X KR R Q FER N Y E LOOKD/VE X\ LI
VWDWLRQ RUFKDQQHOV WR EURQ GRBVWW 7 B \§ U RILLUIDHP 78KS F R M
FRS\ULJKWV SXUFKDVHG | URP BH BRDGMGWEFHHSVR B S § WR RRQ
DLUWLPH ERXJKW E\WKH &RP SO® QN QB GREWH UHRMHBXRID 8 B WKW
FXVWRPHUV ZKR ZDQW WR D GYHHURMRR/SH SURWR RO S D REIRIVKE
FRQGLWLRQV VXFK DV VXE OH KD 1D RUWLKRFH LISDXA B R W | SRRPPD
FRPSHQVDWLRQ LQ IRUP RIQ\K IRUL QW B RVR.RKW i LFORIP\P B @\ B B KA
UHYHQXHVRQO\ZKHQ 79 SURJWIDPW \§ K R & WHH/GLR\QWK & 2 RN R P €
SURJUDP WKDW WKH\ SXUF KD WHRG HRWKMH®YZH WKLVR. BS [BQ\RGRFAR
WDSHRU & UHFRUGLQJHWF ,QHG DQGIEGRPSBRVINGIG &R U K DS
FDWHJRULHVDVIROORZV

*DPH &6KR2A2SURJUDP ZKLFKLQYLWRV BXWHR/ SWIAKR PBEY RH D
TXL] UDSLG SUREOHP JDPEOI®M LQRUGHUWRUHFHLYHUI

SHDOULWVO®KRIIRIUDP WKDW DUUD g QHW ¥ RMRWHKHVFIR\R-SHW WM
DQGFDVKSUL]HV

'‘DWLQUVDPBHURIUDP WKDW SDUW LWIRSDHALG HEW R/ G PW @ 2 DV



SDULHRNM\BBEKRIZHW\ 7DONG6KRZ LV WKHWDSURWDDMN ZILWK ¥ X

6 LWIRRERPHG\GUDPD ZKLFK W KRHUAKVCHHDFRLRBEWX P @ W B €@ VNWF
%86,1(66%$1'085.(7,1*675%$7(*,(6

79 SURJUDP SURGXFWIRQQ@HQHUDWLQJ UHYHQXH IURP D
6WXG\LQJ WKH PDUNHAMW P Q® WKBILOBK®GY RI WHOHYLVLRQ YL

7KHPDUNHWLQJWHDP RI WKHKH\RFASBLYHBRQOIION PRY BQ
SURGXFWV DERXW WUHQG D Q\R ZSKFKDWR. W KR IW 9V K b1 RJRJFDFPDWY
SHULRG IRUPRUH HQWHUW B RQ G MWKR \F R B RWIRDLRI DKGIGHR)
LOQWHUHVWLQJFRQWH Q\V\D DXODVOK. MV WP i D MDLDY G GAL KMV AREDR BV HE B\
FUHDWH QHZ 79 SURJUDP WKDW.VHUMHQ@HWB V. @Y E R R I WRHHLLEV
SURJUDP E\DLPLQJLPSURYH VR¥WHIQ WA B/HK DV.KRRFR P S DEH W
VRFLHW\ *RRGPRRGV

,Q DGGLWLRQ WR WUHQG PIOHJNHIR VWX GV DROGRWKKECHHW MD FOW
SHUIRUPDQFH LQGLFDWRU RIVARRRBE DR 6 X ¥ M IRDQVE X K HOMNFE H
FDOOHG5DWLQJZKLFK LV PBIQ 8 X&RIFBSD\GK/H B L WO GH KERPVB B I
RIDXGLHQFHY WKHDGYHUXWHLIVVY. @B O DWAKR MV R ER $UR B WK D\
DLUWLPHRIVXFK SURJUD R WIRQEFG YWKILW LALLOQD) HD[MA QHF P BROGCEHD
DQGVHUYLFHV 'LUHFW & X \PWDROFGHLLQ W Ul HARW SQ DT @ X U R/ JEJADPL
SURJUDP WKDW LV SRSXODUDPRQJPDQ\YLHZHUV

4XDOLW\RI2SHUDWLRQV

$Q\NLQGRIEXVLQHVV W K HVTRKDROXLWR RY WR P RV N\SRI IHA

JLYHVWKH SULRULW\ WR TOVDHOUWD L Q FIN & W\EXOVLV) RYW S IR @ONG K
DQG YDULRXV HOHPHQWYV 7IGLN[®NSH RO E X V LLQHSAYRGHKHIB R {
FROQWLQXRXVHYDOXDWLRQY RVSHUMEBRO®DQEGH TR H W IQHEXEAEN
LV HYWLPDWHG IRU 79 SURJUQ® WHKD W ZOWWs BB G X FH G @ OWKID
B3URGXFWLRQ 'HSDUWPHQW ILRQHVSIRQN LEDW XR U R YRDIPWHINK
VWDQGDUGDQG LWV ZRUW#\GREW M FHWX Y bl H¥I WG IUW L (RBH/GHITEFDE;
XVLQJRIPRGHUQ WHFKQR GRUR MXIHS\XE SH B B I/Q R G VO §© BV RVBY
&RPSDQ\DVZHOO

3UHVHQWDWLRQ WR 79 VWCHARLRRRB\WDMA G VHOOLQJ 79 $G Y H L

$GYHUWLVLQJ UHYHQXHV @ KLRKSDWQL \PEK MIR B HD DASHSQIIR W IHMVE
SURGXFWLRQ FRPSDQ\ KDV WRREX\RULFPHRY R ERRE BIFDW N ZH EF
SURJUDPDQG SUHVHQW WR RDQWW. QWRLERR W KR UJEXNXOLLUUHVG LY HS B
&RPSDQ\ZKLFK WKH FRQGLWLRW VRQ FIRWW D F B/OZH\D OVNKIHUMFE
UHYHQXH IURP DGYHUWLV LIQN L B YWHR X3H\6W D WILERD \R I KAKIKULHP!
6KDULQJ 7KH&RPSDQ\FDQUB®@MSDWE XHYEHBDXMK HR QROR K B (
&RPSDQ\UHFHLYHV DLUWWR B JWRPDF ZWR WD R QR QSIRADHHHPNELHI
GLUHFW FXVWRPHUV ZLOOWWRPHQW\ R U DR QFDEYFHHURN BNRKVORI
VHOOLQJ WLPH IRU 79 DG Y HIUHW D\EKDRHHSHN DR G R KW WHRHP HNK\D B/DL
H[DPSOHV EX\LQJVSHFLILF WKBRXRIKDBGE WKWK VWP DWSRIURG
SURGXFWV RUVHUYLFHV FDQ EHUDG®YHRW.KBW V@ P Q& NRHILPWV
7KHFXVWRPHUVPXVWSUHSBERQGYWURQ WRWKBRWRN D QK E




3ULFLQJ SROLF\ DQG VDOHV SURPRWLRQ
JRU SULFLQJ RI DGYHURSDQ® FRVQWPIHG HY \H B DK LSUR Q UDIA
DLUWLPH DQG SRSXODULVRWRLIDSWLARIY B Pl WZKHH Q UFDEAN\ERNP SE4U
LV FRPSHWLWLYH ZLWSRWK A\ AR UNH WL QXK H RRRPLSHD §KEXO/ERW
UHEDWH WR FXVWRPHUWLRUQ@JWHRE SSHIPKIIBLN D BROOW LS
SDFNDJHV ZKLFK PHHW WES&LQHHGW \RR F XY W RZR XKW
LQFUHDVLQJ IOH[LELOLW\ DQG PHHWLQJ FXVWRPHUVuU GHP

6WUDWHJIJLHY IRU RSHXWD

5HIJDUGLQJVHUYLFHEXVLQHNVHPIWWKMWERBE DG SRS\
WKHVHUYLFHV RIWKH &R P SFIDQANEN W\ IQ@ DWWRIO @/RIZVIRU RSHU |

BWXG\LQJFXVWRPHUQHHGYV

7KH VHUYLFHV RI WKH &RPSDQH BDQ EXFGULLYRG R G 7LO0SWR J |
SURGXFWLRQ XQGHU WKH FRQMHEI B IDFGWLRPLEVUNG D@/ SHES
WDUJHWDXGLHQFH DQG VIDMGAW ED BWY RLRI HIPGWR \ HUNSW R R Hi

7KHSURGXFWLRQRI79SURJUDPSURBEXRRSESRQRIDY SHR D
WKH &RPSDQ\QHHGV WR VW X G OW GSLH)R ISSURRYILUDLROW KHDHAG HE
FRVWVVRDVWRQRWH[FHHG EW&HWK R RW EQ Bl ?WROFRR\HQRL
7KH SURGXFWLRQ RI 79 SURJUDP , @ KWK HW S\O B HHRJI &/ H LD
UHVSRQVLELOLW\WR PDNFHHBSWRIEW AW P RQH\GKD\WH P'% 0Q \
QHHGV WR EH GLVFXVVHG Z L \WKDW KWAHRE-D P\GIG O ERXML Y
WKHSURYLVLRQRISHUIRUPHGYRQWISHHPEQRHWY LQ RL
(YHQW RUJDQL]HU DQG DGYHUWR VMQXIGR D\QKCH B PIHGW R7 K
DFWLYLWLHV LQ YDULRXV IRQE® B EHIR U P DNKH &R MSO\Q K S |
RWKHU FRPSHWLWRUV LQ W KMHD\QDIPLHQIW KK 8 ¥ R® ISP QM D
PHGLD FRRUGLQDWLQJZWMWVKRWKHUDJHQFLHY DQG RU.
AXDOLW\ Rl 2SHUDWLRQV

$Q\ NLQG RI EXVLQHVVWWR KWK FXD\GIMAR | RR XK F XZPNURSARPLEM

WKH SULRULW\ WR TQXMBH HV@WHU WDH QP B DRRME RW ERCEHDW DWW

YDULRXV HOHPHQWYV HKDQ GVHS HRU LEDQFALHOH V¥ IBFRURGLXG B[S R

HYDOXDWLRQ RI SHUIR URDUSRHD VILKEHD HL CROUQ A/HIPHEHCES D \UENKAG IO\

IRU 79 SURJUDP WKDW ZD VW %VWGXFG BJH\ DMDOH USHROPCSMURREGING

'"HSDUWPHQW LV UHVSR QWFHROH | HFOUW R Y H YV V IF B ERGHHDY KBILKIHI W

ZRUNUV REMHFWLYHTXLWHY H®PYQQ JZWW FRR & BWKDPIGHHLSENL

WHFEFKQRORJ\ LQ LWV IHRSHEDWHE RQQ $10ID MRWE NWE B HORVRY M3 HaH

3ULFLQJ SROLF\ DQG VDOHV SURPRWLRQ

7KH &RPSDQ\ KDV GHW HUPILIOHAG BDK/H G WRLEF MV KRIFRY RVGARAIEN

LQIRUP WKH EXGJHW WRGWYXHI®RPISB GURQ GDW K IR BRREPVB\CKE)

VOLJKWO\ ORZHU WK DB UE XGK H V& RVPFS IV WALV \OH- FRREWNBLESAHULY @ -

PDQDJHPHQW EHIRUH | LEIHPH Q@I WWHKIHP MZR. B O0RIHVR IYBIHUW ML

PDUNHW SULFH



7TRWDO VSHQGLQJ IRU DXYDHUGWHY URID VG XX W UR KIRRIP BN

DGYHUWLVLQJ VSHQGLRUFIKQLY ORZHU W KFDLODMWAHRRDEERPWZ
VSHQGLQJ IRU DQDORZKNLFRHYLYRRE U W KDKQWRIKGOD R RXEIVR!

DGYHUWLVLQJ VSHQGLQ 3 DOHUWL@E PVDLU R QLI AEBATD GRYEFOH
LV PLOOLRQ EDKW UIKLAKY 1L W SR E UQE\ | R LZ R D) QYK |
VSHQGLQJ IRU LQWHU @HW KDIGLER AWHBNVIKG WRRU LQ RKERL
EDKW ZKLFK LV ORZHU EV IURP GRKHU EH WOAL B G \HKEIRWDHR PL7F7 F F

7KH VKDUH Rl DGYHUWLVYLQJ VSHQGLQJ NRKR DNVADRUDMDLR
VSHQGLQJ

6KDUH RI $GYHUWL

POWR)  POUHF

OHGLD OLOOLRQ %DWK OLOOLRQ %DWK

$QDORJ 79 ,QFXPEHQW
'LIJLWDO 79
&DEOH 6DWHOOLWH
7RWDO 79
5DGLR
1HZSDSHU
ODJD]JLQH
&LQHPD
2XWGRRU
7UDQVLW
,Q VWRUH
 QWHUQHW '$77

*UDQG 7TRWDO
6285&(_ 0,1'6+$5( '$77

79 6WDWLRQ
&XUUHQWO\ WKHUH DUH ' LZILWIOFOXA® B @Y DFVKIDRIQ W W K DUWNHSHHTFD
$VRI'HFHPEHU DFFRUGL QGLWRVSH¥ WKDONV & QDOIGH D 5 1D\
VKDUH RIUHYHQXH DQG WKN QpRZEHMHR | R MHZHHW ¥ OWRNDIDABLWY R Y
HQKDQFH WKH FRPSHWLWLYH®HMFXR ®V WIRWLDRDF KD VHPR B O C
SURJUDPV WR LQFUHDVH WK ID O R®¥O B DLV \LR) G/LHIQ W DLOW IRVBKR
WHOHYLVLRQ VWDWLRQW\RVSR®GVEP B U VXD HAF\K DX W \BNRRKMHSS
SURJUDPV UHJXODUO\
79 3URGXFHU
 QWKHEXVLQHVV RI WH O H B DVILIRHSAXROGKHFGVIL@ R QW K I B X B
WKH UHOLDQFH RQ WKH VWD WYLRID HERZBI\YRIUQ Z K H @ SUKRIGHIF BN
SURGXFWLRQ H[SHULHQFHW DIUXDDEWR D\QWE KM D 9V / RYQ\BHH X
RSSRUWXQLW\WR ZRUN W RH H B\K HR Q% DKHH GRS IV & HPVXO/BW KIS HH
DQDWWUDFWLYHZRUNDQGWK DXODWKWHG WR WKHVWDWLRQ D




&RPSHWLWLRQ
JRU WKH FRPSHWLWLRRQL @ R WKWHRERKFSOR\Q \BK WILGHRLIWWL
WHOHYLVLRQ DV ZHGMH PIW RRUX H(D BK BE REKFEILRRL GD P K IRD}
FUHDWLYH WHDP Rl HDNKIERBSD@G ZIQRV WWH W NQR XE3H \BIQROH
WKH &RPSDQ\ IRFXVHV R QRWR B WS URRQWP\D \Z IPMIQ W B B DURH \ET
&RPSDQ\ KDV ZHOO H[SHDP HERHFDQGF K HIKXW XD\ KW CZARHLEWL. (
7KH &RPSDQ\ KDV D JRRGRSOMP@WUR D F® \BW FOGXFRIDNA Q LIVDH!
RI DYDLODEOH VWXGLRV WRB LWRKIR B S HQL)QG LIRIV 7198 WEDHIRGS >
EHWWHU LQ FRQWUROOLQJ FRVW DQG TXDOLW\ RI SURJUDF
7DUJHW &XVWRPHUV
SHYHQXHVIURPDGYHUWLVLQJ
$GYHUWLVLQJUHYHQXHXWDIUQN YV URPMPOHIR H G X V WAR RN

'‘LUHFW &XVWRPHU

7TKLVIJURXS RIFXVWRPHUYV L¥IEXRKR WRH 8 U VYZIKW HR E B FSSJIRE:
LQSXEOLFUHODWLRQV RV BDBHEW W/LKVH Q I WIWHKFIAR K KKK REFBHALB\D .
DGYHUWLVLQJWLPH IRU HD FKSTUR XDOF IRH YWHKHXERIR RP GFOPYIR |
DW RIDGYHUWLVLQJUHYHQXHYV

$GYHUWLVLQJS$JIHQF\

$GYHUWLVLQJ$JIJHQF\LV WIKHD&R P S Q@A RISIHKDDN HQF\RZWD B
KDQGOH SXEOLF UHODW LR QXFW\G/ IDGYH VWML YILFHVF KSIEQ © MDE\GW
VFKHGXOH WKH ULJKW SHULRWE RRWWPRIIRKH B EMH W VRP GUIKE
&RPSDQ\LQ IRUP RID SDFN D JH WWR/ DURHPGRMAHML R B KU B GLFRIN
IRUPV YDULHW\RI 79 VK RH L VKHQHDRJ LPROXUNVHRADLHOF VS LORDIDRAMA P ®1
IURP PRQWK PRQWKVY PR®&WRYRBFIHDILLRG®ORG WHW W GWHLS]
WKH&RPSDQ\KDG UHYHQXH MHUPADLGALIQU W HY H@XHM Q F\ D W

7KH &RPSDQ\ZLOO VHQG W KHJ VDKYHR & R R S\TRQR XK\DW R FOHUUH\D I
FXVWRPHUV 7KH &RPSDQ\RDORO KU RGAFION WY QG H Q F IO XNGURDB\§
FDVHRISODFHPHQWRIEDQ®HULQ WKH SURJUDP WRJHWKHU Z

SURSRUWLRQ RI 5HYHQRK IS URPUL G

&RQVROLGDWHG )LQD
&XVWRPHU *URXS

6285&( ,1)250%$7,21 )520 7+( &203$1<



SHYHQXHV IURP VHUYLFHYV

7KHFXVWRPHUV ZKR KLUH D ¥YWHRICXWH® HY EXVRR S URY § %
SURGXFWV RUVHUYLFHV ZKRFW QR®W KRS NXRIGEFAWDRQHRR T B
3URMHFW 3URMHFW VXFK BV WIKHLRXW 8 R YWURFILRXILIGRIU SSDAR/GH &
D79 VKRZE\VHSLVRGH HWF , QPVBIGYLIWW\R @ KUHHIJLDRIXGEL R JFH(S/RIETRR.
VHFWRU DQG WHOHYLVLR QG\3\W D WIRRIWRWYLIKE Bl \HOWHG I B 0 DAY DS
IRUP 7KHFRQGLWLRQV IR UDLHOAMW EE Y W KHXN\ERE F IV € FE\NM FSR WHKGL
SURGXFHUV DQG 3ULYDW MW ONBWRIKH KN&RR 8B Q VZLIB/SKSQN-
ZLOOEHKLUHGDQGUHVSRQVLEOHIRUVXFKDVVLIQPHQW

6 XPPDU\ RI 5SHYHQXHVFIU BXBHQXYLFHV E\ 7\SHV RI 6HUYL

&RQVROLGDWHG )LQI
BHUYLFH 7\SH

SURGXFWLRQ 6HUYLFHYV

(YHQW 2UJDQL]LQJ 2WKHU 6HUYLFHYV
6WXGLR 6HUYLFHYV

7TRWDO 5HYHQXH IURP 6HUYLFHYV
6285&( ,1)250%$7,21)5207+(&203%$1<
SURFXUHPHQW
79 3URJUDP 3URGXFWLRQ

JRU 79 VKRZ SURGXFWLRQ W RWRDRHHUR/RZK-R DWRIPL\DFCHILHO
&RPSDQLHV PXVW FRQWDFW W KNVDIWWLR QW LRQ R GVULHEHHUD W/ KV
DSSURYLQJDQG SURY LG L Q JRWKN R RSUHRIDUN. DOIH. Y MPKHHBLGP VAN E
WKHVWDWLRQ OLFHQ WRNVW RH B FWRW V@OVQHEURIRIB/M LUBOWERGULVUSAULF
7KHFRPSDQ\QHHGV WR KLU HPRX\W FRIXZNH G IZKRMLSH F DIDABLWRX
EHWWHU TXDOLW\ ZRUNVJH{BYOUHWRNWRI) VR B SD GG DR BNSKE
DGYHUWLVLQJFDQEH GLY ISWHRE HYW R WH9H/SWD @ DR B @) BEM!
GLVWULEXWLRQ SURFHVYV



6WHS 6HOHFWLRQ RI 7¢

7TKHEURDGFDVWLQJ FKDQ @Y WR WHKHHIIDRNGK B WY.RQ XH W
JRRGV IRUWKH FXVWRPHU L¥RKIDTOLWHW MW HREQN R RJ Bl IF UXKILHNVH 7
VHOHFWLRQ SURFHVVLVDVIROORZV

SUHSDUDWLRQIRU3UHVHQWLQIJWR 79 6WDWLRQ
7KH&RPSDQ\PXVWEH SUH SDWRHIAJW R U B DWKH ISQW B DHB WL
VWDWLRQ WKH&RPSDQ\ ZR POUSALW RXDWAKIHVWKLYE K B V WRDIWALRM) &
YLHZHUV VDWLVIDFWLRSDLID FOIXNGHLLOW WH & MADLU DHRN WIS RDESZRRIO
SURYLGHGLQWKHIRUP RI SHQWHIWQRDY WH R QVWDMWRIREG RTKUHG RR
FDWHJRULHV *DPH6KRZ 4XLDQIGREDGAHDOLW\6KRZ 6LW &RP ¢
$SSURYDO 3URFHVVIRU $LUWLPH
$IWHU SUHVHQWDWLRQ RI 3URO FRE) MRIGRHDMNMWK R DS B WHRXBWL |
PDLQ LVVXHV WKH IRUPWKWHRS WRKHJSPR IJUW R H D W WAHTBEXRMMW A
SRWHQWLDO RI WKH SURGXRHVY W R KIHQVGAWDKRNHL R SAL RSIWK B GNBIRG
TKHILUVW WKUHH IDFWRUMVMIGBWAUPCQ EH \E K R [EG®MDH/ WV GUAFIHEH:
DXGLHQFH WKHUHWXUQRQDGYHUWLVLQJZLOODOVREHKLJ
&SRQWUDFW )RUPDW ZLWK 79 6WDWLRQ
$IWHU WKH &RPSDQ\ZDV DSSURMIHBUR U & ¥ DADW LVRKQHMRHS W
WKHVWDWLRQ &XUUH QWD VWHKRILLH. D WH. P IVNS RIF RIVW R/ QIWAMVR B
SHYHQXHVKDULQJZLWK 79 VWDWLRQ ZLWKWKHIROORZLQJG

X 3XUFKDVHRI$LUWLPHIURP 79 6WDWLRQ

7KH SXUFKDVHRIDLUW L P H HJIRRRJ TE9RDW KEVF DR/QVIL\D W K H SUKR
7KH &RPSDQ\LV UHVSRQVLE O H W R IS0 NRSHF L W\W\LKPHH MDLMUMILURH-
DJUHHG EHWZHHQ WKH &R P SDZH\U B GFIOQ/MADKMH RRY BRW HR 719D & W/
EDQQHU WKHQXPEHU RI 975 XWKH3EGOPSIDI\ W R M B/ R ¥ UND\FS HHRA! F
9DULHW\

Xx 7TLPH 6KDULQJ&RQWUDFW ZLWK 79 6BWDWLRQ

JRUWKHWLPH VKDULQJ F ROIW QRMMZHHEKW B '8 DIR URNX |
DGYHUWLVLQJZLWK 79 VWDRWLK® X)R UMK D B &G 8 DIQ \VFIKG D DRLIR:
PLOQXWH WLPHZLOO EH V KDUMW IGVALON K 77K LWMADLVR IHRK IDREBJUIBILQLUBNE
DPRXQW RI WLPH VKDULQJ G HSMRIEQA PQ & K8 \DWDRW R QW% R Q/
GHWHUPLQH WKH VDPH DG YHUMQ\V MKIHUDRWPHS B/@R\ \KHDY ONBKER AL
ODVWHU 9HWHH-DHQJ.HUG /XDQJWD ODKDFKRQ

X 5SHYHQXH6KDULQJZLWK 79 6WDWLRQ
JRUWKHUHYHQXH VKDULQRXKRUW® Y BRGMWLRWY + RZIHWY WAL
DQG 79 VWDWLRQ ZLOO MER®\D G YWHHOQ WIKHIIYE O 19 UEWM LVEKESBLE-DBR
DQG 79 VWDWLRQ ZLOO G H WHRM*Q W H RAUKAHX W DVPR-P B @ ¥ H RNMYIDNUHLGOR
WKHSURJUDPOLNH7DNHOH2XW 7KDLODQG



6WHS 79 3U

$IWHUIHWWLQJDSSURY DG XERR R®QV WKHASLURRG XVAKWAHL@RHY B/U/
DUHSUH SURGXFWLRQ SURGXFWLRQ DQGSRVW SURGXFWLR

3UH 3URGXFWLRQ

$IWHUJHWWLQJDSSURY DO ZR O D ISWW ISPHJ HJIRRRJ 7OURGD\E R €
ZLOOEHPDQ\WHDPV ZKR D UMLRHYISRONEE OWHSJ FRQWUROOL(

7KH &UHDWLYH 7HDP UD L VG {VWWKKHHMVLVE R D\IGRIUQW K W B H R IH IVPK,
HSLVRGH E\ OD\LQJ RXW W KN LV RAFWDLLSYHVRIIRDWK 1$ 1S B 8 X BRNR. F
GLVFXVVLRQV ZLWK WKH S URIG YWAWMLRWORVE M B R/ L,ROD G/ IHWEDRGY §
LPSRUWDQW SDUW RI WKH RSWEXGILHR/Q GHDFHKEHIRG UR @ WIKHCB K |

7KH 3URGXFWLRQ 7HDP FDQ EPSDIKQH RQ WHWBGHI W S U R B X FVBI
VIVWHPV DQG FDPHUD V\VWH PV WKE\&R P S D Q HI[FAVFEKWY @ BT R Ty GAI-
XS WR GDWH 7KH &RPSDQ\ ZL Q®HVHGIIPFW V& E FR § VELIDAWWR U
SURGXFWLRQ VXFK DV SURSV DQE @ GRI\S B UQ/P HQND FEIMSKUH SR
SURSRUWLRQDOO\DQG KDY B EALIOH. W HRIPHW R IPDR QWD E B MR R H ® \

3URGXFWLRQ

7KHFRPSDQ\KDV VHW XS WK H WRIQW WX\D W M B ¥ IDRJQ H]\W VR IC
DQG 79 VWDWLRQ 7KLV WHDRZPO® RH WHKHUFKR DRIRAN % BROHLBIR
ZLOODOVREH SURSRVHG W R Q\KIHGYHIUW. R XY ISFODUN. IRW 1P V: L@ KN
SURGXFWLRQ FUHZV ZLOO EHVK B BVKWBUWH SHRIG XF /G RVHDE® R
GDWHRIILOPLQJ 7KHILOPLIQOFIDQUBDHGEL Y2 EW G R R W R OP\LSHN
x BWXGLR SURGXFWLRQ 7KH WHPPLOQHHIGLVOWR WIR SUHSDUH® U

SRVLWLRQ RIWKH FDPHUD DN RZBIFOHOUDWINRKAK® QU i FVWKLHR QIR @

VWDIIVZLOO SUHSDUH EHIRAKH®/X®IK SURFHHG WR VKRRW W
x 2XWGRRUSURGXFWLRQFDQEHGLYLGHGLQWR W\SHVDV IR

(1* (OHFWURQLF 1HZV *DW KKRRWL Q 3 K/IX\. W\DHE\O W KRIDVE @ H 0|

QHZVDQG GRFXPHQWDULHYV

()3 (OHFWURQLF)LHOG 3 WHRIG®XROML O FKQY »\OHOVFDRPUHURY W B @

GLIIHUHQW FDPHUD DQ JOE® i DROUBMK/HH\W B DW N & R7ZK LY\DIU OHPWW ¢

ORELOHS8QLW 7KLV ILO®L QXHHTLPLSPHQWR /) B @ \D\GIKAMKHEE

LVVXLWDEOHIRUOLYH GUDPD

7KH PRVW LPSRUWDQW SDUWRLSURIGK FEH RIQ LN G RIQ WK B
SURGXFWLRQPXVWPHHWWKHVWDQGDUG

3RVW SURGXFWLRQ
7KHILQDO VWHS EHIRUH VHDW L § IWK B M \WIK$HHSW R ®/)KFVWLRIDV
WHDP IRUHGLWLQJ VHTXHQRMIWDEA G DLGAGR D\ XARX QB U ERKOW
SURJUDP PRUHFRPSOHWH $MMRU WHRFRPSWDW \ WBE W MRPISHOZLIA
WKHFRQWHQW EHIRUH E U R DVRFPR/GWL |\ WARKPHH \F\R 0 W/ IHRQV ZHUEX \MAXY
FRQWHQW ,IWKHUHLV QR RDREEF®WRV WKH WDSHV ZLOO EH IRU?Z



6WHS 6HOOLQJ D

$IWHU JHWWLQJDSSURYDQ\VARUCO VMWQPO WIKUHRB GY N UM KHMLF
SURGXFWLRQ 7KH VDOHVMHEDIMPHWR/ISRWMUHBHV MW HRY EANONE R
W\A\SHYV 7TKHFRPSDQ\VHQGWZRHWV BQUHMMNWHD\P W R KR © RADEMN
SUHVHQW WKHIRUPDW RI WHKHGBR B QGDNPKOHIZGYORHOUDNWLW K GADRE. 1) MW
DGYHUWLVLQIJWLPHDVIROORZV

&RQWDFWLQJ&XVWRPHUYV
7KHPDLQ FXVWRPHUVRI79 SURFGOUMLRQ FDQEH GLYL
x 'LUHFW &XVWRPHU
7KLV JURXS RI FXVWRPHUV LAKAFKVDRIMHIIL X IORVRIZRR P S R G X
SXEOLF UHODWLRQV RU D @YW U WH \GLLQHWW W UFRCV K RAP HHSIBY QLLVOIRR
DGYHUWLVLQJWLPHIRUHDFKSURJUDP RIWKH&RPSDQ\
X $GYHUWLVLQJS$JIHQF\
$GYHUWLVLQJ$IJHQF\LV WK P ZHRPISQOW \ZKSFK DWHQBIRD DK
KDQGOH SXEOLF UHODW LR QXIFQ\/ M&GHWNULWLLRHIVF 1§ B ¢ EHJ B GA
VFKHGXOH WKH ULJKW SHULRG RRWWPRH MRKH G ¥ KWW 1 HWEEBD
&RPSDQ\LQIRUPRID SDFNDJH WRSURPRWHWKHSURGXFW
7KH 3DFNDJHWLVDVHOHOWLRQWVDEOYHRW VY VR QP BQEQ
RIWLPHUDQJHLVRQHRIPIXHNRWE ®J BONDXQU X K IR@IMDUEDYFHM\DAWL
$O0ORIWKLV GHSHQGV RQ WKHHUONLR/AMW ERG RHIVGYHUWLVLQJ
3UHVHQWLQJWKH)RUPDWHM WKH &RPSDQ\DQG $GYHUW
7KH&RPSDQ\ZLOO SUHVHQWWRKSIURVR QW BAR MW \PDX\NIGRVAL
DFFRUGDQFH ZLWK %URDGFDVWLQJ BQW [7FHWH Y LXK IREK MM \BLBC
DGYHUWLVHPHQW FDQ EH MRHGO RQJ DBLYGIXWH YV LQKIHUH RO B R )
7KHDGYHUWLVLQJLQ IRBRPRKEHSRUWRGHDPQJWKHDGYHUW
7KH $GYHUWLVLQJ 3DFND BB R Y FEOXG QY WKKHHERIGNDHNUDADLG/
OHGLD7RRO HJ EDQQHU UKHAEDIHYERQIEHWRSPGLYHU I |
WKH&RPSDQ\ZLWKRXW VKDKR RO & MNKKH 7D/ NHIMMLR/Q D JORC
7\SLFDOO\ WKH PDUNHW L QU 3DHDIP WROW KPHD N & YDHRIDAULN
DGYHUWLVLQJSODQ ZLOO BLRBXW\OWKE FBRB S H QW VSR RRAB\
DGYHUWLVH SURGXFWV XJB A ¥WQWKDIRWDWR EXMN FE VHARR\RDHNLLIE.
WKHGDWHRIWKHEURDGFDVWWMKHERF & R B S DIQO C2\DH 6 GVIKKHR B
E\ WDSHIRUHDFKHSLVRGHMR RRQN KWPADDBEHL QIRUP DERXW W
&XVWRPHU$JUHHG WR 3XUFKDVHS$GYHUWLVLQJ
$IWHU FXVWRPHUV GHFLGHG\WW KK Q FI K\ WHVDBIG YLV UMKL
DGYHUWLVLQJWLPH &XVERPHWLYLQO VO QSHWFK H.SDEUEGRBIAMI
&RPSDQ\DQG FXVWRPHUV ZIRUB G UNRDXG/FDIRW WKKHHDESRSRISREQ LT
HDFKHSLVRGHDQGVHQGWR79VWDWLRQLQDGYDQFH
(OYLURQPHQWDO ,PSDFW
1RQH

8QGHOLYHUHG :RUN
1RQH



SURYLGLQJ3URGXFWLRQO6HUYLFHVRQ793URJUDPV

7KHEXVLQHVV LQ SURYLGLQHWHIFHM\HY G R 17Q B URSSKAEGMLFF
UHYHQXHRIWKH &RPSDQ\ LW BRPHUKH. B H R G YKV LARRQL \HRWHKLIBUPL
HTXLSPHQW XVHG LQ SUR G XFMWLH R X VOWRRFUFE QV N8 HF K BEOKRP\S
VRXQG VIVWHPV WR PDNH W KH{ ZRRWW R $/DRRAY R ITN R B ER P STIKQ
SURGXFWLRQ VHUYLFHV FD QGESHURLGFOMICRIQDIR B WoZ RUFFDMW 1B PRR
VWHSVDUHDVIROORZV
'"HVLJQ DQG 3URGXFWLRQRI793URJUDP
7KLV W\SH RLRBWRY ZB I UR Y U P P® D UKW FG\W KHD B @ BHR E\
WKHKLUHU ZLWK WKHIROORZLQJRSHUDWLRQV
3UHSDUDWRU\VWHSVDQG SUHVHQW WKHZRUNWR WKH F
$W WKLV VWDJH WKH HPSOR\H$BRGEH WG UPW QH W K R FAB\D
&RPSDQ\LVUHVSRQVLEOH | RREXWKWHREG H Y IJ QKRH WUKH CEW RYI M) BV
LQWR D SUHVHQWDW LR Q HRUWPIUM HRULY KNHKFHXNRW R B MURNSMRBH LS W
3URGXFWLRQ3URFHVV
7KH SURGXFWLRQ SURFHVYV FBQ E H3WIRYA XGH/GLIRIDADR) G/ W B RI
WKH SURGXFWLRQ RI 79 S UR DUDH FR QWWLW/RELO HHGJ Bl Q @/ FER{QEIMIPR |
EDVHGRQWKHUHTXLUHPHQWVRIWKHHPSOR\HUDV DJUHHG
'"HOLYHU\
7KHGHOLYHU\WR FOLHQWH $VRUKD A JHE ¥R PISDQ\Z K@ S \
DJUHHG WLPHIUDPH 8VXDN® 0K MXGE RIRPISIDH \7KHOFOR® S G IENOK Y W

3URGXFWLRQDV WKHG6SHFLILHG)RUPDW

,Q WKLV SDUWWWK K HRRXF/DWR R HW KHD § IDROJUHITPAL\ SRR G|
7KLV IRUP RI KLULQJ LV ZK H @ WH HUR®VBVERIPRIUGK DY VB M U 6 B DI
FRQGLWLRQV DQG PXVW EH LDL\W RH R QMD IFRA WIK\M EORRP/SAD@R QW |
SURFHVVLVWKHVDPHDV WKHSURGWRWSR® S XRWH R BIWREH \
LVLPSRUWDQW WKDW WK K & RPSBDWP X WWOHN VU E A B M | RIEHRIZR]
IRUPDW ,IWKHUH LV DQ\ FKB ®ZK) FAUK HRHPG BB LN U B X § WZIRAMNE X
WKHFXVWRPHUEHIRUH WKHOWFKBEMXQH S IE U RIDFRAHF®W WH BUIRERD

9'22Q0LQHOHGLD 3URGXFWLRQDQG30DQQLQJ

6LQFH WKH Q@ RPS8 MR EDR GXEHFRIDE W& WIPR VREIL
LQFOXGLQJ<RX7XEH )DFHERR®JH 6(BBOWK DMLRUTO DR DBI\Y E ¥

$IWHU H[SDQG LW DW R SQORG X PH BR Q WHIQWERPE B9 R
IROORZHUV FRQVLVWHQW OG LTKHIRQ B DOREMGLD FDQEH GLYL



<RX7XEH
7KLVLVWKHJOREDO OHDGXSDR® G LY
VWUHDPLQJFRQWHQWYV 7KH &FPTID@ &
7KH &RPSDQ\KDV EURDGFDVW H® W KHK H
UHFHLYHVWKHDGYHUWLVLWEHBYHBKH
e WKHUH DUH PRUH WKDRQL PLD®
DQGWKH&RPSDQ\KDVEHHQUHZDUGHG

)DFHERRN

7KLVLVDJOREDO OHDGLQJRRIDQ\QRD
QDPHG v79 7TKXQGHUw 7KH &RPSHQ@VHKD
&RPSDQ\RQWKHIHHG RI)DFHERRBRDIP UFS
&RPSDQ\H J 7DNH OH 2XW 7KDRDDQIGRZL
H\ 9HWHH &KDQJ .HUG 7KH 3UD BM RUS5
UHYHQXHV RI WKH &RPSDQ)\ SUDFP ).OF HH
GLUHFWO\DQGDGYHUWLVLQWKHYHQN
3DJHRIWKH&RPSDQ\RQ)DFHBERRNLV S

(QYLURQPHQWDO ,PSDFW
1RQH

8QGHOLYHUHG :RUN
1RQH vy



$UWLVW ODQDIHPHQW % XVLQHVYV

TKHOQDWXUHRIWKHSURGXFWRUVHUYLFH

$UWLVW ODQDJIJHPHQW % XV LQK\WD DQ IWNHYH QXRP WKIOH R A P

FRPSDQ\UV DUWLVWYV 7KH & RQFIFDUHDDEGI HRS OR WPHVB/R Q VD B
&RPSDQ\HPSKDVL]HV RQ FOLWRHQWRIFQG B R/\W IRYUDI\D DRNDZARY W ¢
&RPSDQ\DQG (0 7KH &RPSD Q\LKDMWWIZW\W R PRAXRJ \PHDID. Q FFKK IIRQJQNHIX

X

ORGHOLQJ3DUWQHUV 7KH &BPRDEVKIXKLER S WWHHUGN\G B UW|
VHHV WKH SRWHQWLDO R ILD QW IQVDN Y HHIPHI QRWP\S R @ RVQI GEW & |
KLULQJWRWKHDUWLVWVQEMYY QR XHINHD® 8 WK DRIHEG WRROW K H
BHDUFKLQJDUWLVWYV |UR® QVKHD Q K IWERHPVW K\ K& W H B G 1 KM
ZLWKDUWLVWV WRPDNHDVFUHHQWHVWDQGIXUWKHU VLJ
*RLQJRXW IRUVHDUFKLQJLRXWY ORFDWLW QY JWKHDDPRAROHGHA
DSSURDFKWKH FRQW HVWRQ WRUZHKHRKLIYIHMHVTVX D QKEG/E K Q UG
S$UWLVWV IURP WKH &RP S D @\IWWRPIR/AKR W H/ G H YRLR/R. RN KURHEE 7)
FRPSDQ\ VDUWLVWYV

)RUWKH SURFHVV RI GHYHORSIGHYHORISL\WY Y FWU K B BIRPISD\G

VLQJLQJ SHUIRUPDQFH 7KH R QWIKHQ®MWXHIMHRRSI PV KQNVFSRUORF I T
ZKLFKFDQEHGLYLGHGLQWRWZRFDWHJRULHVDVIROORZV

 QWHUQVKLS &R QW U EFRW ZI$I$SQ RV K A Z\R A 5D R Q Bl QDU W
EDVLFWUDLQLQJFRXUVH RIVX®R B MH ORREPIHIAM D TKGH KW/
LOQOWHUQ WR WKH &RPSDQ\uVDUWLVWVLQWKHIXWXUH

S$UWLVW &RQWUDFW 7KH HRIMSD/W LAKR KLV B G/ ARRW
LPPHGLDWHO\ 7KH DUW LY RR/XZLMHOL DVWDVKHL Q IGHWKGHHSYHHLDI R7
\HDUV

(QYLURQPHQWDO ,PSDFW
1RQH

8QGHOLYHUHG :RUN
1RQH

3ULQWLQJ %XVLQHVV

,Q DGGLWLRQ WKH &RPSWEWHKLIDEH B X ERILU KW IGDHR VD KH5U \
O9DULRXV ([SHULHQFH DQG 7KRXJKW ZLWK 0\ /L
O9DULRXV 6WRULHYVY DQG 7KRXJKW LQ /LIH
/ILIH 7UXWK 3KLORVRSK\

OLOHDJH IRU /LIH
7KH :RUOG ZLWKRXMWDQGR/H LV OLNH WKH &ORFN

(QYLURQPHQWDO ,PSDFW
1RQH

8QGHOLYHUHG :RUN
1RQH



5LVN )O

7KH %RDUG RI'LUHFWRUV Rl WK B @R 8D QL XD WV E B B QHPZDQ
FRQWURO 7KH %RDUGRI'LUBFAWRWYV\WXDXEMXUIOR O W& VR R
SUHVHQWDQGPDQDJH ULV NV DR @Y IOOAHQEHW R WK HQJRE® & KR

7KHULVN PDQDJHPHQW LV RQH ISV RBNWV RFDAM WRE RROBI
JURZWK 7KHREMHFWLY H MW/ LVQRVIRODAO-D) O B WHHAEK R L IHQY Y JH PHNQ

7KHUHIRUH WKHULVN PDQDUWR R Q @ IFRPPHLQWW S®ICKD VIR BAOK
DQGFRQWUROOHG WR EH L QDN KR B 6 RHSRAODLE® R | ONHKYHH OREDBROHG
KDVEHHQUHYLHZHG FRQVLVWHQWO\

7KH &RPSDQ\ KDV LPSURYHG LR E & Q IGQUH\YAN FPIDQIDIH-FPHHIDW
GRQHIRUDOO SURFHVVHVOQW G RKGHDUMHWYLX XKD R E B W \DHIWWPGE @ W
OHYHO DQG SURFHVV O HY\H ORNWRHRR G W UWR IO HDUHOL &/ LDRYFHBYDRY KV
WKH ULVN PDQDJHPHQW S ODRP 3R H H HIKHIDFWRXD © RS UWBRWR I
TXDUWHUO\EDVLV 7KLV FDG HQYW DH) G 5\E WARKSHU E RULEHVQRM D
WKHULVNRILQGXVWU\DQGAMOKH ULVNRIEXVLQHVV RIWKH &R

JRUULVNRYHUVLIKW WKHULRR®DRYHH®BQWH.§ WIHFBMALLSID
FDQ ZRUN LQGHSHQGHQWO\ IUR®© GVR R PLDAU HPH Q MW W HDPRLK
FROQWLQXRXVO\DQGFRQVLVWHQWO\XQGHUWKHDFFHSWDEO

Q ERWK ZRUOG HFRQRP\ QQIG FIXQW 6 F RIRPPWEKHUFHR D R |
JRYHUQPHQW XVHG WKH VW UGFHWF®BHDNGE DIQVHW R T RFQWFY & DYAK
ORFNGRZQ SURKLELWLQJ R KX B/M&IDFAVDR/ NG P E DR SIDMGCQSHUHRK W E
HFRQRPLF GRZQWXUQ 7KH®R P &P QWK IDW\DLOWXRDIN LHRFEMAMARIRALOITE,
EHGRQH $O0OHYHQWYV ZHUHRDHAHDOHIG® RP B 8 V WIS W Q WIBQLIA
DGYHUWLVLQJVSHQGLQJ 7KW \WEN NBWH & XQ H IR HDGBF/LHHUANFBXLC
VSHQGLQJWKHLUDGYHUWLVLQJEXGJHW

+RZHYHU WKH &RPSDQ\ KD VIS %I& S DIRHI GV K \WLLONDVDME LRROQMRL|
EXVLQHVV RSHUDWLRQV 7KHVBR RHEGXFWHDYE G B B WID\DHEUR SIN L
YDULRXV PHDVXUHV WR S U H YUHRPAWKWE R H WSRIFH ID®L@LIVRY R DIVINY/J
HVWDEOLVKLQJWKH FKHFNB®G@WV HS$X® S DRIR Q L W/ 8 FGOIHQIRQ/K
RSHUDWLRQDQGWRFRQWUROULVNVDWWKHDFFHSWDEOH O

7KHLPSRUWDQWULVNIDFWRUVFDQEHVXPPDUL]JHGDV IRC

6WUDWHILF S5LVN

7KHYLVLRQ RIWKH &RPSDQ\DR ¥ & RHEGILID WHIDGN. QH SYR € X R WR
ORFDODQGLQWHUQDWLRPDO LDEDERP YD GAK B VDR P EIOREIR
DQG LWLV WKH&RPSDQ\uV RSB RH KW WARMRHSUHHDIRCSUSHDRNKHH W
WKHWHFKQRORJLFDO FKDQQHRM ED-RW AR ® B QWIXIHUEIRPGHRHD FOR. B
7KH &RPSDQ\DOVR QHH GV S\RRUMGWM K N Y M\ZKW HL IRAHRUOGRD) © W RRMZ B E
QHZPDUNHW

5LVN RIFKDQJLQJFRQGLWLRQVLQ WKHLQGXVWU\

7KH EURDGFDVW RI 7THUUHVMW UQD® DR QRQ GJW\N D 8 YLDNHRD
EURDGFDVWLQJLQ 7HUUHRP\WRFDOWR/® DBT XLIUW Q O W KKHHVEHRRD &/ R
WKHP IRFXV RQ SURG XFLQWW ) WIVURRIZSQURRIQ\W A QRUMW D QY DER R |



+RZHYHU PRVW 'LJILWDWOW79 VWD WY R QKHI DWRMUHBRQ/MRG M
79 VWDWLRQV UHGXFH EROMWAH QY N H HHRW WDSIROFRILIGEN IQER BXOXA
VXSSRUW WR EURDGFDHWR¥H SQRBQDP KRHD § D \WWHIBHOS \BLEEDVG |
QHWZRUN UHQWDO FRWWRQR D/QIGD BVG\WM K N WRD & HERQ/NSHEl BAKYHL\VR
WKH EURDGFDVW DQGKJBRXNWQ RSHH DWHIDQ VAHHSIR GIWH Wi X ¥ &5k
SURJUDPV

7KH &RPSDN)DRBVFORD @ D)\H B R IE RIKRNHMBK QWK K] LY W
WKLQJV WKH\ FDQ EH UHVROYHG SURPSWO\

5LVN RI FKDQJLQJ LQUR®Y HRU VR MWMLKDU D Q& XY W UV LDAUGP SRS

,QSUHYLRXV\HDU W K HLI¥ BRAUHFER.@\LXYPM KN RRR/R\DINQHY G A DV
7KHDGYHUWLVLQJVSHQGLGMWR RWKHVUWHGQDY EHFOXZVR SR |
DXGLHQFHVIRUDQ\ JHQ G ML @R DWHI FRUWRE\RF DAL WK RS
FUHDWH DZDUHQHVV WR FR QWKHP B XV LRRXOM V\Z UG HP R X HRRZDU |
EHFDXVHRIXQFHUWDLQW K QU RGR PILFKRRG 8 V\RL R 6 MIRRNHRE
FDQQRWHDUQUHYHQXHWIH/IRPDGYHUWLVLQJVXIILFLHQWO\V

7KH&RPSDQ\KDV UHDOL]RGWLR/ W E L & HWWHN P QG LUHIGXEBHAIET
DUH FRQVLVWHQW ZLWK SROIRFMLHWER B G XD U LWQ RQ @/ B W WRIDI
FRPSHWLWLYH PDLQWDL® DG HOSOHYEF X DWR ¥ H UE.DRUNMF
ZKR SXUFKDVHDGYHUWLVL@HYQRG WEE LSUHRFIW B R V W RIFP [FSKDM) K
SURSRUWLRQRI79 SURJUDP KDW G X DW IERIQGIHW HIDRS B & KBOORHR/
FROWHQWVYLQRWKHUPHGLBY HGWK@OWLY K H P G[LRD G KIH KRG\

5LVN RI2QOLQH %XVLQHVYV

3HRSOH WHQG WR XVH EURDGHEDG R W) W K H QHWHAUDHR IOR
SKRQHRSHUDWRUV LQFUH DAXFOWK/H. Q@ PHHLQFQ E B R M RUWBN B QR
WKHHQWUHSUHQHXUV QHHGH\RR V& Bl R WIMWIDW & H @ X BIQB € M+
LQGXVWU\WKDW WKH UD S L G7RSIRQUIN7G X¥HIUXLEFBIVW  \HDUV IL

7RSUHYHQW DQG PLWLJDR\GH W R IUH G LW K H WYKUHH & RS PRSIQRIMNAXIE
IURPRQOLQHEXVLQHVVDVUYWREGRYGSHF\S DQHEW R WKSBR U\ 2L

5LVN RIQHZHQWUDQWV
7KHUDSLG FKDQJH LQ W H FK GRWDHRU Q Bl @/CP IO INIH\H W D I I/ HF R\ IHE!
DUHDIHZ QXPEHUV RI FRQW H®MN\E URIGKUFH DV H @ W R W R DRRKRVZ
ORFDODQG LQWHUQDWLRQD® EHED KR P SHRAH MXO\RQREFHARP I Y
PRUHFKRLFHV
7KH &RPSDQ\ KDV UHDOL]MWGRWBLWKLEA UPBN R QICQU FGXF H
DWWUDFWLYHWRPDLQWBKPHXREYRBEDW DRUDRG DG KISV R
DOVRORRNVIRUQHZ SURJUDWPRPDIRG HP SQ RX YWHRPHILR/GXR H QW
7KH &RPSDQ\ SUHSDUHG IRU HY 8 BBQGE ¥ELXVH DHW QWL EIR/D
IRUPDWRIDJUHHPHQW WR UHGXFFXMWRVHWRP DFFHSWLQJMF



2SHUDWLRQDO5LVN
7KH UDSLG FKDQJH LQ WHFKQ RJR N IDJQ\LRLEDQHMWOW R M 28 R
&RPSDQ\QHHGV WR XSG D W HQN KWKE X WD \GVFKO®mQJ B R EW B B W
7KHGLVUXSWLYH WHFKQR,0RXDLWW FO RQ®IFW O UNH. KIXFREB 0|
ZLWK RWKHU GHYLFHV LQ HRIU PR D,QWRHLUGA-OX B HW KALIQH Y4 P, IR R VF
7KHVH IDFWRUV PDNH WKH &RP 3D GURGM ¥V QIWR YWH QW ¥
WUDGLWLRQDOIRUPDWYV RURYSRUWRQ Y WU HYQ F i HP\HHE Il KODHRAI

S5LVNRIFKDQJLQIJWHFKQRORJ\

7KH LPSRUWDQW IDFWRU DI ISHFWLLQRXW KHDEX VY QHHVFK R RW |
HVSHFLDOO\ WKH HPHUJLQ RRIVRWHOLWWK I RS R2X7 F D CRIPHR<KH
FRPSXWHUV PRELOH SKRQHVORUWGHY ERHVW BRMUHHRWHKH SWIRA L
ZDWFKLQJSURJUDPVRQ79VFUHHQWHQGVWRGHFUHDVHVLJ!

7KLV ULVN IDFWRU FDQ EH & RWIDR)S SR X WOQQILS\DLVHVY D Q & DK
SURJUDPVWREHDSSURSULDWHHNRW K HYRIFOWM K IS\OBKWIRUH V W

5LVN RIGHSHQGHQF\RQPDLQ SHUVRQQHO

7KHWRS H[HFXWLYHV RI WK HX& RREDYHDW KIMWKHHLIR XA GYR Y
QHHGVH[SHULHQFH VNLWRHLQGRKYWGELWO & UHOD\WIOG I B OW L

7KH &RPSDQ\KDV UHDOL]HGWERILRSREWR QW H B V8K IE\S DR
VXFFHVVLRQ SODQ IRU WRGW BRAXMMLYRHQAD QIGHHY M F K AN & HB/Q &
&RPSDQ\WULHV WR LQFUHD ¥YHQHKUDSVULRRSREWDIVR/Q RQ HQH BRW NV
PDLQWDLQ WKH NQRZOHG JH &RRES\DN)L ®O\G LHOFRREOH A WRI GV
JHQHUDWLRQ

5LVN WKDW PDMBRRKDPHKROGHUV FDQLQIOXHQFH V
7KHPDMRU VKDUHKROGHUV RIWAKRIEHR FESIOH& B B S DO QO & DRYURA
VKDUHKROGHUV FDQ LQIOKRQ EH ROVHROK IF\ KR OR P RHSAB\ME
DFWLYLWLHV WKDW WKH 9RW B Q 8 RIBIH XWX LYRIQUUHHT XR X b WVKK R

+RZHYHU WKH &RPSDQ\ KD QB KGMAGALRIMHFMWRVUNH FR P B/RRWA
WKHH[SHUW ZLWK ZHOO N RPPPQ I @/Gl M FSFHLLD @ O P DAFKEHH ISUNG® VR K-
DFFRUGDQFH ZLWK WKH 1R@WDIQG B W LRDRILWKEHD WL R DN [PRKEDA]
DQG WKH TXDOLILFDW LLR QADMWIRRYY/ R V NRQLW LZALDANR BR) R IR KW
7KLV FDQ KHOS WR E D-OFDALFHHVDKIE S R'Z DU D @ @ HHAODO\RLMOAHWH
ORUHRYHU WKH &RPSDQ\ KDWEK MURIGR K N W BQ IQMLH, @ QUDHQ.END @/LEM
DQG UHSRUW GLUHFWO\ W RGWRK H LIVYHG IMWAR )R FKFLL\WRARHOHF HOUR@KER 1
FRQVLVWHQWO\ IROOR ZH) R WH HMRHR & RIRY B Q) \QFIDQF HHCHRUDLEDHF IS
WUHDWHG IDLUO\DQGHTXDOO\



JLODQFLDO 5LVN
5LVNIURP YRODWLOLW\RIH[FKDQJH UDWH
7KH &RPSDQ\ KDV H[SHQVHWISD [R KDL\ §IFLXG W K & F\R SQL
IRUHLJQ FXUUHQF\IRU RIWRWDO SURGXFWLRQFRVWV
7KH&RPSDQ\QHHGV WR SD\ WKH FR'RO Q DKIWR IH W IRQEIHRFIDHX
FRQWHQWVIURPDEURDG 7KHHRIRANSID@\PKHD[V Kl Bl Q OHL UHDBADHOFDRJF

SLVNRIGHIDXOWGHEWRUV
7KH &RPSDQ\KDV GHWHUPL QMW WHEVEROVY E\ W& RSVWUHHO/\H Q O/
FROOHFWIURPGHEWRUV D8V QKHICX®AR UNKGIRWHHY\DVMR B H HF

&RPSOLDQFHS5LVN

5LVNRIYLRODWLQJWKHFRS\ULJKWYV

,Q SURGXFLQJWKH SURJUDRVWEKR @RRSOH RRF\UILV KW EFQ
DUHPDQ\SHRSOHFODLPLQJBV VKH IRZW@KH RHIP®\ 8 UREWM V V2
WKH SURJUDP ZKHUHDV WKH &KRIPEDS) UV WK \U OHDW WK K HRUEZD IV,
SHQDOW\LIWKH&RPSDQ\FDQQRW SURFHVVLWFRUUHFWO\

,QWKLV SURFHVV WKH&RPSDIMNKED W RBH R B BOIRZINEWRX
WKH&RPSDQ\LVFDUHIXO LQNWD DR QUURY WKH @H XBIREZ G YL



$VVHWYV 8VH -

JLIHG $VVHWYV 8VHG LQ %XVLQHVV
7KH IL[HG DVVHWYV XVHG VQEWNK & LEDXMIHHH V@ FROI X8 'KHHORDIRESS DK
WKH &RPSDQ\ DQG MXEGRBYDULHY KDG IL[HG DVVHWYV I

il %R 9D QO W,
 oeevmeowero TR Y
7LWOH 'HHG 1R DQG LQ :DQJ
7KRQJODQJ %DQJNDSL 5%@6&%5[&2\%@@ WK H DQ&:E)FI'#&IDPDRQUFVC’l
7LWOH 'HHG 1R DQG LQ :D
7KRQJODQJ %DQJNDSLDIP/(>D76(J%%ﬁ%Z\é‘{LSA§<\ WK H H@fg Elli\(gvﬁ
7LWOH 'HHG 1R G LQ DQG ORFDWHYHUGUD IW
:DQJ 7KRQJODQJ %DQJINDSIKH,RRBERE\ZLWK WKpl BYHRRE

5DL
7LWOH 'HHG 1R DQG ﬂ\lRﬁFﬁ)P\%_%LQ 'DQJ L
7KRQJODQJ %DQJNDSLD I%DC WKH DUHD RI ;

7LWOH '"HHG 1R DQG v ﬁ%F%g@ﬁK\LQ :DQJ 1
7TKRQJODQJ %DQJNDSLDL%Dd( ﬁ WKH DUHD R E
7LWOH '"HHG 1R

DQG ORFDWHG LQ 6DSKIKP6&XRPISBOSKDQ 6XQJ %DQJNRF
ZLWK WKH DUHD RI vy 5DL

2IILFH %X

HU PRUW
21ILFH %XLOGLQJ ORFDWHG DW LQ BE? L
6RL/DGSUDR 3DQMDPLW@KIEWBRDIDEBRD G é {=Xe™
7KRQJODQJ %DQJNRN RYH UGUDIW
PLOOLRQ E
(TXLSPHQW DQG
%RRN 9DOXH D
2zQuuVRES™ °O 000
/IDQG DQG %XLOGLQJ ,PSURYHPHQW 7KH &R
$XWRPRELOH 7KH &RPSDQ\ DQG &0("
21ILFH (TXLSPHQW 7KH &RPSDQ\ &O0(' (O
)XUQLWXUH DQG )L[WXUHYV 7KH &RPSDQ\
(TXLSPHQW IRU 79 3URGXFWLRQ 7KH &RPSD
&RPSXWHU 7KH &RPSDQ\ &0(' DQG %¢

7TRWDO



5LJKW RI 8VH $VVHWYV

$V RI '"HFHPEHU WK BRW R SBRIQ\ KDV UL ERMRD XKW IF
XQGHU WKH OHDVH DJUHHPHQW

,QWDQJLEOH $VVHWYV
$V Rl '"HFHPEHU WHKAWHV &RIP SD Q\ K D \E D ® VRIP BRKNELDTHAN
/JHIJDO 'LVSXWH

1RQH



,QIRUPDWLRQ DERXW SH E

SHILVWHUHG &DSLWDO DQG 3DLG XS &DSLWDO

$VRI'HFHPEHU WKH&RPSDQ\EDKWHODLNRWRBRHG FDS
SDUYDOXHRI EDKW 7KHVKDONS Z L @& K% R WIDWHVDBOUXH R |

/ILVW RI6KDUHKROGHUYV
TKHOLVWRIPDMRUVKDUHKROGWWLDWRREBRAWORVLQIJGDWH |

OUV 3DWUDSRUQ:DQQDSLQ\R

OU 6RPSRQJ:DQQDSLQ\R

OU 1DWDNULW:DQQDSLQ\R

OV 1DSDW:DQQDSLQ\R

OU 7DZHHFKDW-XODQJNXO

OU 3RRQULW3UDQHHSUDFKDFKRQ
OU 6XUDSDQ3DWWDQDSLWRRQ
OU :DVLQ:XWWKLPDQRQ

OV 3RUQFKDQRN<XZLWWD\D
7KDL 19'5 &R /WG

7TRWDO IRU ODMRU 6KDUHKROGHUYV

6285&( 7+$,/$1' 6(&85,7,(6 '(326,725< &2 /7'
'LYLGHQG 3ROLF\

7KH &RPSDQ\ DQG VXEVLGHRGLWR NEDH HKRVG DOW FOLRWRI
UHVHUYHVY EDVHG RQ S\DKH IE@R2BFHDO WKWHD @ H P HGQWHE/|\BUD KA
OHJDO FRQGLWLRQV (DK IFIRWBDIQF WRW ¥ RLGM REISIW RW K B H(
QRUPDO EXVLQHVV R DHIEDRILRQ AW UIV. DI QWKOH @SR P/ IOV K
SURSRVHG WR WKH VK DRIYK®ROGRHUHRMHW LY K M @R DIBESR R/\R-
GLYLGHQG SD\PHQW LIW.W KN IXS\BURS RISIHW BWE DR TRAP HNWKEI R3
WKH VKDUHKROGHU PHHWLQJ LQ WKH QH[W PHHWLQJ



ODQDJHPHQ

7TKHODQDJHPHQW 6WUXFW X U HRRY WLK/W&/RP S\DKKH YRR B U'Gl RH'RLE
DSSRLQWHG E\WKH %RDUGWHHUHBWRN UDIOKOLHAKPHOHN QB R B LY
&RPPLWWHH ORUHRYHU WKH% RW/UE R &R B PIEWW H MHERIAESROHER

%RDUGRI'LUHFWRUV
$V RI'HFHPEHU WK H % RRDQM R W V (RH F & RUWHFRYY RKVH Z8KF
NQRZOHGJH FDSDFLWLHVDWOGLHSH U LRIQFMHUFKICD/) DX E A B ¥
7KHUHDUH GLUHFWRUV ZKRDUHH[HFXWLYHYV
7KHUHDUH GLUHFWRUVQFKRRBGH®RW H[HFXWLYHV RIWKF
y LOQGHSHQGHQWGLUHFWRUYV
y GLUHFWRUZKRGRHVQRWLQYROYHZLWKPDQDJHPHQV
,Q HDFK \HDU WKHUH ZLOO ERIRQFHW KLO® FEIHGH[SH BW E
5HIJXODWLRQ
Q WKH %RDUG RI'LUHF WRHE XDV PHUMWG B WHQ G WX



7TKHOLVWRIGLUHFWRUV WHGEPYRH R D QEHHD/XE® RXP EHHGR P IHRY

o GXUQD

 QGHSHQGHQW 'LUHFWRU

SVVRF 3UR &KDLUPDQ RI WKH % R EUREWBYY
'U OR WU\N“@@mU””NQR'lR%ﬁ% 1264 U R RROVK
SHPXQHUDWLRQ H
&KDLUPDQ RI $XGLW &RPPLWWHH

9LFH &KDLUPDQ

ouv sowuosrud RZHIRUAERRGS eeeanoTwEnaEe Ly

&KLHI ([HFXWLYH 2IILFHU

OU 6RPSRQJ :ééﬁﬁgy§g¥u$GW&M§88§%%$283#285&

'LUHFWRU .
0U 3KXVLW /EMW«R@QDJHPH%y&ﬁ%ﬁ%{%&Qﬂ§SUHOUn
(IHEFXWLYH 9LFH HBW HKRRD/G

'LUHFWRU .
OU 3LUDWK 5HQNm®WWUHPHagﬁ%%%ﬁ%ﬂ@ﬁgggggUV
(IHFXWLYH 9LFH HBW QUK

'Ly $QQXDO *HQHUPDUV
OU IDWDNULW 9L§§§ﬁ§%8&ﬁQWHHWLQJRI6KDUHR®M®

 QGHSHQGHQW 'LUHFWRU

4 P HH $QQXDO *HQHUBDUYV
0U 6XGKLWKDP &é%twgw§mxﬂ%%mmmugﬂanHQMUHRQMW
&RPPLWWHH

QOHSHQGHQW 'LUH%\gBRDO *HQHUBDU YV

'ﬁvggggﬁﬁﬂﬂWﬁMGL“’&RPP“N %WWH%%lWMﬁﬁPUPRQ@W

SLVN ODQDJHPH

JRUHDFKPHHWLQJ WKH &R RRIFQ WXeGHFUIHPVHBI WM IV DEDIH DGR
GD\V 7KHPHHWLQJPLQXWHRVRDWO 6 WRODNGQ ER R S GHMRIDOGR
RI'LUHFWRUYV

$XWKRUL]JHG 'LUHFWRUYV
$Q\WZR RIWKHIRXUSHUVR®VODKERR BRE DD\Q G D WIUD KRR U
‘DQQDSLQ\R MRLQWO\VLJQHG ZLWK WKHFRPSDQ\ VVHDO



5ROHDQG5HVSRQVLELOLWLHV RI %RDUG RI'LUHFWRUYV
3HUIRUP GXWLHV ZLWK UIDHM/SBAVLEUP IGXW EB VY H X D DFHR/
UHJXODWLRQVRIWKH&RPSDQ\DQG WKHVKDUHKROGHUYV
&RQVLGHU DQG DSSURYH WKKHE D& §I SLSHVRHR@W R M TVXDHIFLL|
SFW % ( DQG WKH 6HF XU LWL IVROXQVG T QFK DROU H i$ F XWOLIW D
WKHFDVHZKHUH WKH GLUWKWM RIJSLIUTDMWHR\Q! R UVDIQH W/HHIJ\PF
$SSRLQW WKH ([HFXWLY HRSPE\LWNVGHIHIW R B RULKHHGNA K H 7 ¥
WKH ([HFXWLYH&RPPLWWHH
$SSRLOQW ,QGHSHQGHQW 'LUWRW R X D®@LA I$KBW WRRRWPD QW \
DQG $XGLW &RPPLWWHH XQ GHQWW K 8 WFDOUHYNDLHW D 19 TX(OF
DQGSURSRVHWR WKHVKDUEBKRBGEHQ WHHW HE WIRWDGSS
&RQVLGHUDQGFKDQJH WKKIORPPIFOPAKH DXWKRUL]JHG G
$SSRLQW RWKHU SHUVRQV WRKRHSH R D WG RVK P{C8 FDRXSADKCR X1
DQG RUZLWKLQWKHWLPH DRDN K H YofRIDH G- & B 8 PN DRSISIIRH
&RQVLGHUDQGDSSURYH WKHKHFIRR YD YL R R B R & SALR/ SR
WKH6(7 VUHIXODWLRQVDQG RUUHJXODWLRQV
&RQVLGHU DQG DSSURYH W K/HH FRCDQW W HIG WUWID@WIDFFW
VKDUHKROGHUVuU PHHW L QB H7LKHIDFFRUWRGYIDQF R | Z/DVF K WKSHISC
WR WKH 6(7
&RQVLGHUDQG DSSURY H WHKUHVLIQ WHBILFFR®ISYDLGB HL ¥ S S R \ P\
SD\PHQW ZLOOEHUHSRUW HGHWR WMKH VKDUHKROGHUV P
(YDOXDWHWKH SHUIR UPIDGLAHHE /R G M W € G MLROSHHN K F XM E
%HUHVSRQVLEOH IRU SH G IRUPHIQ B R VPVDLQOII R B H QDWZLLF
6XSHUYLVHWKH PDQDJH ALNQWW DVQRXIHPHISAS W\R/SWUH. D W H T
(QVXUH WKDW FOHD U D Q GDPVHIDWXXULGOHEGDLHD X R U QUHHWKMI EDRRIX
UHDVRQDEOHQHVYV
%HUHVSRQVLEOH WR WKWHWK B U B WRHQG N WAV IRH Y KGR N @GV
GLVFORVHGWRWKHLQYBDWRWURQOSDQBOQFFXUDWHO\
(YDOXDWHWKH SHU IR U PIDAQFES HD[®IG XS\W MWWHIP LQH WKH UHF
6XSHUYLVH WKH PDQDJH ANQW B/&IXIHPHISAS W\R/SWH. D W H T
ODNH GHFLVLRQ LQ LPSRUWREBWLYORAV DVORK H L SR
PDQDJHPHQW WKHDFTXLMRWMKROWUBGQVSRWLWQORY &HBL
'"HWHUPLQH DXWKRULW\PP@B®HWKE R 5B S DWRNRIOULFQW K
RUWKHSHUVRQV DV DSSURKYLQOW B DALY Q@ UG DXERWGE R
VKRXOGEHUHYLHZHGDW OHDVWRQFHD\HDU
6HW XS DQ DFFRXQWLQJ §Y\DWVHH OI0QM\QWFX B 19 WYH.S/RUKAMR HD
LQWHUQDOFRQWURO
$SSURYHWKHQRPLQDW IDREGRS DRSRWHRW R IV @& W H DI LDHKR
5HSRUW WKH UHVSRQVLELQILW KR I\W® B QFRIDUDGYRVETRVVHNALAR
DQQXDO UHSRUW FRYHULQJRRSRIRWBQWILWHWXRY HQPFG
WKHB6WRFN ([FKDQJHRI7KDLODQG
6XSHUYLVHWKH SHUIR UPDHZLHARA W B bl LFRODWFARHPYP LW W H H'
7KH%RDUG RI'LUHFW R URN RAKHD@YOHH/YIDGDGX 1B YWIHOVK KO RIVSHHVW K RI



S5SROBHOVEER QVWKHOSKWDILHND Q |

5ROH DQG 5HVSRQVLELOLWLHY WR WKH &RPSDQ\
&UHDWLQJVXVWDLQDEOHNWDEXDV MG LR U MHVHXEXEH QUANK\-
WKHEXVLQHVV FXOWXUH D QIGSFOHYDRIHRHRRGVE RQ O R B R WG R ¥ H

SROHDQG5HVSRQVLELOLWLHVWR WKH %RDUGRI'LUHFWRUYV

6XSHUYLVLQJWKH %RDUGRH'DQBHAWR OV I\WRIKVID LY RHQNABWA RY RY K
VWDNHKROGHUYV DV ZHOO D\WRHQURKFWRIUY WRE® VY K SEMIB/ILKRIO
DQGFUHDWLYLW\UHIJDUGLQIJWRWKHEHQHILWV RIWKH&RPS

5ROHDQG5HVSRQVLELOLWLHY WR WKH ([HFXWLYHV
6XSSRUWLQJWKHH[HFXWLYHN WRRBRR WX P D @G 8 Il E RMHQ®Y

UHJXODWRUV WR DFKLH Y HQ\GKEXMRIDHW IV DD IDRR R GADIKOH SRR ISTKQ
GHYHORSPHQWRIVNLOOVDQGH[SHUWLVH

5ROHDQG5HVSRQVLE L O IBW/IDHWHW R QFBHARAHHY 6KDUHKROGH
(QFRXUDJLQJHPSOR\HHV VXPROIKREO@HFHU\DDGDFWHDNME R
EVIRFXVLQJRQFRQGXFWL QI BEXR/DQ 8 WWDLNHKK R\Y & HRWD QUG O KX

([HFXWLYHYV
([HFXWLYH&RPPLWWHH

7KH ([HFXWLYH &RPPLWWHR $FRQ\VAK/RVK CRYl WERFSHHY IDSSW L Y

PHHWLQJ
$V Rl '"HFHPEHU WAK\M V( [RIIF X WHL ¥ B H&JR/P B W RIGIGIR&Z R/ ¢
IDPR BXUQDPH L JLWDHWLO] |

OUV 3DWUDSRUQ :DQQDSLQ\R WWHH &KDLUPDQ R
OU 3KXVLW IDLWKRQUHFXWLYH &RPPLWWHH

OU 3LUDWK <HQVXG MIBIFXWLYH &RPPLWWHH

OU 1DWDNULW :DQQDEHHXWLYH &RPPLWWHH

OuVv 3L\DSRUQ IDLWKRQHFXWLYH &RPPLWWHH

Ov 1DSDW DQQDSLQ\RHFXWLYH &RPPLWWHH

OV 1DUHH 'LEFKXQDNRWWFXWLYH &RPPLWWHH

5ROHV DOG 5HVSROVLELOLWLHV RI ([HFXWLYH &RPPLWWHH
&RQWURO WKH PDQDJK PRMHQIVSRIOW K\H VHHR\P & DUPKKIM ROSARADRISYD
WKH %RDUG RI 'LUHFVHRMW LY V&R PLWRF H HHS WA W LPYHN
PHPEHUV SUHVHQW D W [ WRHWRK HWLRD U &KX V\M/K B IF5HNLKRHT,
YRWHVY FRXQWHG DW VOHHV 9RPRPOWRIHWKH YRWHV RI WKH




&RQVLGHU WKH DXWKRELW\GXP® QY B 0 GRYQBR\E B BN @ HDDRH
ZHOO DV GHWHUPLQH RWRB MSRUR F K G ¥ H K RIDRG 8 BYW G D @ M B\FAR
WR SUHYHQW WKH WUBWRIAW LR/ EHQSROW VY E G B9 BUR R 8 BA
LPSOHPHQWDWLRQ RI DJUHHG SULQFLSOHV DQG UHTXLUHI
&RQVLGHU WKH DQQXDOXE XIEWHIQ B QXU R B8RV H GX B RADKBIU R
VSHQGLQJ E\ WKH EXGJHW DSSURYHG E\ WKH %RDUG
&RQVLGHU DQG LPSURYRUMKKHERNQBHMV BIOW® HR F RFKSD §
$SSURYH WKH LQYHVWRMQW RO GVKH VD XWKR VMW H B IVQKDG
&RQVLGHU WKH YDULRXYUPRQN B DMWY BIXWKRUL W K P RRFK
%H UHVSRQVLEOH |RMWRSW R M LEER RSIDICR SIR W \VNIRQAV GLNIFKBNULZRRG
WR PDNH UHOLDEOH IMODQG L\D O DIH/SPWWMY KQGHU JRRG V
&RQVLGHU SURILW D Q<H DRMQ/X R D WHEY IFRHPG 6 (B\DDPHEQ SW R/
&RQVLGHU QHZ EXVLQHWREEWAHWR L\ O FR® BG BRXVLQH
6XSHUYLVH WKH SURFHGHQW®W RIHIOXMORIDO DRFCH/IRRI @ RROLY
&RPPLWWHH LQ D WLRHDYHDW DY P Q WHKUH. IDUSHHEGVSROR DRA
ZLWKLQ D UHDVRQDEOH WLPH

7DNH DQ\ DFWLRQ WRKHXBSRQMR QY KRH I K RO/ RMAMBL RARD BH
$Q\ LVVXH DSSURYHG WWWHKHRB B W LEH RH & RHYMEA! YAHROR

7KH DXWKRUL]DW LR Q(RHFGXWLIYHHV&R® B LWHW IS B GP\MLKERADIRVAN [
RI DWWRUQH\ WR DS PWRNH B \RW USTHUWIRFRQWIVR IQR U MBINDRADHGE
RI WKH &DSLWDO 0DUNIQW HXISWWYWKRW PLRDBISUFARID K DR WV
PXVW EH VXEPLWWHG WHR WKKH BIKRFOQGEH B V ' LRJHLHRIVIRQIVX HY) WV |
DFFRUGDQFH ZLWK WKHD ORPOD®\ V UHIJXODWLRQV RU WKH
+RZHYHU WKH %RDUG RROHWMB®& UM ¥ BR GPOLHER OQ WY H 8 OF

([HFXWLYH 7HDP %DVHG RQ WKH GHILQLWLRQ RI 6(&

$V RI '"HFHPEHU RVA/ & Bl QH [ H/FE AW XYAHL YWHHVDAP VWRKHHIY &K B H |
21ILFHU LQFOXGLQJ DX RRKLMAY] HOFHHMLDY BWDHIQGZHWK K\ KHEFDWIY
'LYLVLRQ RU KDYLQJ VKH. HWID)RK) DG FVLKOROU 2 VEARABNB DGR R MBI BIbFVX
IROORZV

1DPH 7LWOH
OUV 3DWUDSRW®QDSLQ\R &KLHI ([HFXWL
OU 3KXVLW /DLWKRQJ ([HFXWLYH 9LF
OU 3LUDWK <HQVXGMDL ([HFXWLYH 9L
OUV 3L\DSRUQ/DLWKRQJ 6HQLRU 9LFH :

OV 1DUHH 'LFKXQDNRUQ O9LFH 3UHVLG



SROHVY DQOG 5HVSROVHIEBLOLWLHYV RI &KLHI ([HFXWLYH 2IILF

&RQWUROEXVLQHVV RSHUM\GDR Q FWHW MMWLLHDMRH WK & RO S
ODNH GHFLVLRQV LQ LP SREWIDYHW LYVIVHIYL G H WDHUFRE@® R LAALD
GLYLVLRQ

+DYHDXWKRULW\ WR FR PP D@RQROADLO GAD RV RIDDL DV SIPK ER QIS L
+DYH DXWKRULW\ WR KLUGHB 88 RLIMS/S URS® UBW R F G MAKDHBUTE
DSSURSULDWH FRPSHQ VD VWRLRIV G H PR ¥ DG \SHFRSSUR\DHM H DR
+DYHDXWKRULW\WR GHWHBRPGB®WKHWHUPRIWUDGH IRU
&RQVLGHUWKHLQYHVWP XY WLQVYHE DXQC SHIR § RV HR R B WK
RI'LUHFWRUYV

$SSURYHDQGDSSRLQW WKHFRQVXOWDQWY DV GHHPHG QF
$FWDVDVVLIQHG E\ ([HF XMWLYFARPPLWWHHDQG RUWKH %

&RPSDQ\ 6HFUHWDU\ XQMHIQN @BQRALDRODPIHILFHU DQG $FFR

&RPSDQ\ 6HFUHWDU\

7KH &RPSDQ\ KDV DSSRLQWHG WKHH BRPEBBWL 8H®WUWHW RUWLK
VXSSRUW GLUHFWRUV DQG WE N BRPCGDW L RVRVF RRIUGI\RAYHWK I I
&RPSDQ\WR KDYH JRRG &R U S RHUDWAHHK RROYGHHILD BHOHFW LDQYJ X/HDO0G0E

FRPSDQ\UHJXODWLRQ DQGS RWKHUGIRW B $IUDF GVR X R HIDINELFR
VKDUHKROGHUPHHWLQJVDQGERDUGPHHWLQJV

7KH %RDUGRI'LUHFWRUV SSHYRON W& H Q 5 R LPQW RVH. QRIVBARO
WKH 21ILFH RI WKH &RPSDQ\ 6 HHF MW MMHIR QDSXWXWVVERP SD Q6 I6H |
XVHIXO H[SHULHQFHLQ SHULRUPUY UG XOW WH\DD /& KADKWIXWRD K R
EHDEOHWR VXSSRUW WKH % RPXNELR/IH L7GIDPW. R DWW R RW KD QR A
JRYHUQDQFHSULQFLSOHYV

5HVSRQVLELOLWLHV RI &RPSDQ\6HFUHWDU\
3UHSDULQJDQGNHHSLQJWKHIROORZLQJGRFXPHQWYV

D $UHIJLVWHURIGLUHFWRUYV
E $QRWLFHFDOOLQJ D G UWKRHARRIDAHGARM L IQW HF MWRUNVH RQ W B
F $QRWLFHFDOOLQJ D HMKIHKRORGOHEHRHNHIW HRIWDL.@QG PLQ X'W

. HHSLQJD UHSRUW RQ L QWHHHE WHQGCGH Q ED F B & URIIFWWHRSLR
'LUHFWRUVDQG WKH &KDLNPQOD®RD $\KG IWHERPHPRMW HE ZWWK K

3UHSDULQJD V\VWHP IRU NHW B WK HERIEX\W HEGIW R D D&/ K HIO
HYLGHQFHDUHNHSW FRUUBRRWWDBGG ERE RO € RN O \HD/FE\PEDQE
DQGHYLGHQFHFDQEHNHSW KO IV FRRIHWH W ¥ HGNZH RVRUR X @\ FRK

,QIRUPDWLRQUHODWHBHHRW KRB UHVROXWLRQRIWKHVKD

J)LQDQFLDO VWDWHPHRRWD G RWKB QG SR U VR U R D QR/HEH B VWRKE
GLVFORVHGLQDFFRUGDQ PHANIMSILADHF ORI 6 HEWUEWHHV

2SLQLRQRIWKH&RPSDQ\RRREDWQNKHWHQGHURIIHUIRU VI

$Q\LQIRUPDWLRQ DQG URPBEDW \UMIODW A B UMRSW K B IEV&QH. @
DFFRUGDQFHZLWKWKH 18BWARIDARDGNLRQ RI &DSLWDO ODUNH



SHUIRUPLQJ GXWLHV ZLWK RRPSSIR QL MEK. &/IKW\ OB X WRWR KIH [
UHVROXWLRQRIWKH %RPQG RII'N_KH ¥ VIRWH/K R ¥ @ H O K MPN-HAQY |
RILQWHUHVWZLWKWKH&RPSDOQ\

3HUIRUPLQJGXW\ZLWK WK S8R YR DELROLQV\ DXQA PBIXW ERQ O
ODNLQJGHFLVLRQV LQ JRREH\DW\R K\D QK &JRIDSIRADE O\ IR U W
ODNLQJGHFLVLRQV EDYHGWRQIMBXN@WXOEBOLHI WKDW LQ
ODNLQJGHFLVLRQ ZLWEKRXMIHFMOLQWHUHVW HLWKHU GL L
,QWKHHYHQW WKDW WKH &R® B DR $ H B URIWPDGIX W D A U WRHR/H

&RPSDQ\6HFUHWDU\ ZLWK& R B3 DOV HFL\WWIDRIR WIKA-DGDLQH RVIH
&KLHI)LQDQFLDO 2IILFHU

OV 1DUHH:LFKXQDNRUQ 9L FOIVEH G DIVOMIKQHVELKY HIQ DQF @ F K|
BKHLVDQH[SHUW ZLWK N QR Z@WM®FAHXYE H{ & L QLSHQFIIR UG DE F ¢
Q 6KHDWWHQGHG WKHWKBPXQYQJIRUFRQWLQXRXV NC

$FFRXQWLQJ&RQWUROOHU
OU &KDYDOLW .DHZPDODL MWD EPHAWEBRLKRXIQGVD Q@ W KIS B E
+HLVDQH[SHUW ZLWK NQRIZOMHG IO D QG H |5 R U PH QFREX®L I
IRUDFFRXQWDQW LQ DFFRHGW @ F % X IV WEHWK/H H R WQ RRFFDANLR Q

Ne) KHDWWHQGHG WKHUMUDDR BERX QRWLIOR G W Q @/ URRYOVONHQF

SHPXQHUDWLRQ RI WKWMH&RPSDQ\uV 'LUHFWRUV DQG ([HFXW
ORQHWDU\5HPXQHUDWLRQ
D S5HPXQHUDWLRQRI'LUHFWRUYV

7KH $QQXDO *HQHUDO OHHWLQJ RI BEROCUMKIROBWRUXWRLRQ
GLUHFWRUVLQIRUPRIPHPWLRDZXOQWRZDRAM B U P R G PXBARE N X

OHHWLQJS$OORZDQFEHYV

7LWOH OHHWLQJ $0d
&KDLUPDQ RI WKH %RDUG RI 'LUHFWRUYV
'"LUHFWRU
&KDLUPDQ RI $XGLW &RPPLWWHH
$XGLW &RPPLWWHH ,QGHSHQGHQW 'LUHFWRU
&KDLUPDQ RI 5LVN ODQDJHPHQW &RPPLWWHH
5LVN ODQDJHPHQW &RPPLWWHH
&KDLUPDQ RI 1IRPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPLWW
1IRPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPLWWHH



4XDUWHUO\ 5HPXQHUDWLRQ

7TLWOH 4XDUWHUO\

&KDLUPDQ RI WKH %RDUG RI 'LUHFWRUYV
"LUHFWRU

,Q WRWDO UHPXQHUDWLROXRIGLHG 5 W RV VJ ILYH 7K B %8 E@!

DPRXQWRI EDKW 7KRZVHWDLOVFDQEHVXPPDUL]HG DV

TRWDO SHPXQHUDWLRQ IR

1RPLQ WY RLRQ
%RDUGF%iﬁ@E% i ’
7LWOH Q &RP NG HAIRAKHD
0 H H WX U VO H H O\ L0GIH
J | 5HP X ®E 0OR ZD0RB |
$OORMWLRQ
QFH

OU ORQWMKIDLUPDQ RI WKH %RDUG RI
6RFDWL\DQXUDRNHFWRUV
 QGHSHQGHQW 'LUHFWRU
&KDLUPDQ RI 1RPLQDWLRQ
DQG 5HPXQHUDWLRQ
&RPPLWWHH
&KDLUPDQ RI $XGLW
&RPPLWWHH
OU B6XGKLVEBMPHQGHQW 'LUHFWRU
&KLUDWKLYBWGLW &RPPLWWHH
1RPLQDWLRQ DQG
SHPXQHUDWLRQ
&RPPLWWHH
&KDLUPDQ RI 5LVN
ODQDJHPHQW
&RPPLWWHH
OUV *DOODGBHIGHKGHQW 'LUHFWRU
3DUNDWW $XGLW &RPPLWWHH
5LVN ODQDJHPHQW
&RPPLWWHH

1RQH

1RQH

1RQH



7TRWDO 5HPXQHUDWLRQ IR

%RDUG %?
7
VOHH @

$OO R/ I'. @EO R Z000FRB DO R
RQ

ouUV 3DWUD$RH@KDLUPDQ
‘DQQDSLQ\R 1RPLQDWLRQ DQG

SHPXQHUDWLRQ 1RQH
&RPPLWWHH
OU 6RPSRQJ :DQQDSLQ\R  'LUHFWRU 1RQH
OU 3KXVLW/DLWKRQJ "LUHFWRU
5LVN
ODQDJHPHQW 1RQH
&RPPLWWHH
OU 3LUDWK<HQVXGMDL "LUHFWRU
5LVN 1ROH

ODQDJIJHPHQW
&RPPLWWHH
OU 1DWDNULW:DQQDSLQ\R 'LUHFWRU 1RQH

TRWDO %DKW

SHPXQHUDWLRQPIE HEP R X Qi P[E HEP R X QWX P|E HEIP R X
SHRSO®WDKW3HRSOW®WDKW3IHRSO® DK

6DODU\ DQG ERQXV

3URYLGHQW IXQG

2ZWKHUV
7TRWDO



1RWH 7KH&RPSDQ\KDVHVWDEOLVKHG WKHSURYLGHQW I
2WKHUVLQFOXGH YDULRXWDHRDWHIHQE FRE EPDO FRWY I
7KHUH DUH H[HFXWLYHV | GRIPQFOMXLIQEHW 3 X EOD W & R P
DQGOU 1DWDNULW :DQQD S H® XRVAKYR YRR W K HH & R XEGI\LD
7KHUHPXQHUDWLRQ RI HHHEFRQWXIOY ERABH O \RD WD R Q IR\
WLWOHRIWKH&KDLUPDQRIWKHS$GYLVRU\%RDUG
'XHWRWKHFRURQDYLUXV SIRUWHAMFK Bl ZR P S D QY KID % R (

LQ LWV PHHWLQJ QR KHOG RQDDWHUO\ UMR XQWR!
QF XDUWHU R XQWLOWKHVLWXDWLRQ UHWXUQV WR

1RQ ORQHWDU\ 5HPXQHUDWLRQ 2WKHU %HQHILWYV
1RQH

3HUVRQQHO
$V Rl '"HFHPEHU WY H @ RIPSIXQG IKYDLG/ LRBPS\O RRB O R Z

'LYLVLRQ 1XPEHU RI
(IHFEXWLYH &RPPLWWHH &KDLUPDQ RI $GYLVRU\ %9RDUG
SURGXFWLRQ ODQDJHPHQW 'LYLVLRQ
6 XSSRUWLQJ 'LYLVLRQ

TRWDS N



+XPDQ 5HVRXUFH '"HYHORSPHQW 3ROLF\

7KH FRPSDQ\ DOZD\V UHD O L YHNVW KADRAVMDKOHD FHRAPSSMR)\\H HW D k
RUJDQL]DWLRQ VJRDOV 7KH ERWEDNK W BDIHWWN &R G HFFEMRW(
HPSOR\HHV 7KH &RPSDQ\ LV RRRSSE RWWHGON R/ | DR PVS b1 HENSUPRHSE
ZHOIDUH DV ZHOO DV W K HTAKRLY V& HY HRORS ® H 'O MOKRIS\P \A IR SACHR{\ 51 B
RUGHUWR ZRUN WRZDUG V W KHHE.RPED® DO B \WR\DXCSER WW BHK BIH B
&RPSDQ\KDV RUJDQL]HG P IEQR XWU\DLL&H. Y KHERRE 8 DY HLYQRDEG/
FDQLQFUHDVHWKHLUFDSDELOLW\DQGVNLOOVLQWKHLUZR

,QWHUGQEB ZBPBOROSURYLGHV WUDROQH BV VR IVEKW WQN Kb R P DAQ
FRPSDQ\LQFOXGLQJ FRUS R UDO/SHFXZOHNP)SIOHR DHHGVVOKIHD U\ RGI @
LQFUHDVH WKH NQRZOHGJH UG PEDO WW DR ZRUMN R KWEBPS
WUDLQLQJFRXUVHVIRUH[HFXWLYHVDQGHPSOR\HHYV

((IWHUQDRHBRPSDQJ HQFRXUDJHV H RS B\RWHKHHVHWAR HDUAVD D QUG U\
NQRZOHGJHRUVWXG\QHZIH QRYPHARQEH Q S DULRE WRHBPBW
RIWKHRUJDQL]DWLRQ ,QG HP S/XR\&RIKS R Q RXKWOM & HHVE X DVILQY L

6LWHRIOHRRWSDQ\ SURPRWHV W KON\GIHY W& R RRHQ @ IR DS\HIRCRW R

RUJDQL]DWLRQ IRU WKH FR ®DIHON DY IGRIQQ DWH ZH)DMOV D R QADROLBALUH

FRQGXFWHG ERWK LQ WKH FIRXQWHKEMNFRGVWKEHR R E W R Hi  R\DQBR

VWXG\WKHHQWHUWD L Q PKH) RVSLSREAXWXMQL\WD\EW R B [FW B @ QR Q HD|

6LIJQLILFDQW &KDQJH RW1XRHEBUWI (PSOR\HHV 'XULQJ 3D
1RQH

,PSRUWDQW /HJDO 'LWSXWH LQ /DERU 'XULQJ 3DVW <HDU
1RQH



(PSOR\HH &RPSHQVDWLRQ DQG :HOIDUH
7KH &RPSDQ\ KDV GHWHUPR®EBQVIONVBRQ LOFQ ® @ B QIDDLGH D

6DODU\DQG %RQXV

7KH &RPSDQ\ KDV WKH SROLF\ WED ¥ BI\GDREG N R RIZ I00HVE B HD DG L
HPSOR\HH 7KHFRPSHQVDWPBQYKRXOG WRM R B F H Q@G X VVEH
DSSURSULDWH IRU EXVLQHVQ HR[ISHDROQAR\GI BQ GVERYWE& RIK W
SHUIRUPDQFH LQGH[ .3, 7K DD/ LWDEIDVH G ®RRU.HB DR IHH/P ¢
HYDOXDWLRQIURP WKH K XPFTHRU MAKRIXEURFRHS®IOAL VLR Q DQ G WK F

2WKHU &RPSHQVDWLRQV

,QFOXGLQJSURYLGHQW IXFRWR VKESRURQP B W R\RIHVKH &
FRQWULEXWLRQUDWHRIHPSOR\HHV

“HOIDUH

 QDGGLWLRQ WR SURYLGLQWAH RPSDRUKHPESORRNHE P D |
KHDOWK LQVXUDQFH DQG BNFXS HIDWG LRWKHD ZFIO I DQI® XBQ H
RUGLQDWLRQ IRU GHDWE&WHWBD FRQVLIGHYR A U B Z W H WP RYDALAW

,Q WKHUH ZDV WKH VLWXDWDRGRIVKR ERPBD QU MRFSINE G|
&RPSDQ\SURYLGHG WKH JURKY DQ\EXSADHOSTHUIRG %D 9,1 R XWHR B C
HPSOR\HHVH J PHDVXULQRHVEARBH UQ WXI\HNEHD R GHREM Y L5R
RIZRUNLQJ DOORZLQJZRDWHORPR GRWIR RIW IGH G LG!D VRIDIULHUNKE
IRUWKHFRPSOLDQFHRIWKIQRRRBBQW S B@& DR\F ZIRQ KX PHIPHIE\
VSHFLILHGLQ WKHZHOIDUHPDQXDOFRPSOHWHO\DQGFRQVL

&RUSRUDW

7KH %RDUG RI 'LUHFWRUV ,QWH®GNWWHR FRRG X RW EXV¥D
([FKDQJHRI7KDLODQG HQFRXVWL UH\QO WKW B GVKR1PHSI D KDARR M RIHREY
VXVWDLQDEOHJURZWK 7KHEBRPOPFA\KWINRDOARKAAMOLQHV IRU FF

&RUSRUDWH*RYHUQDQFH 3ROLF\

7KH %RDUG RI'LUHFWRU RI WKHRRPSODOKB\S B 8 WH DFFEQRK
([FKDQJHRI7KDLODQG $00 RILW KA \&R B § DI\ HFAXWHLLY HVQRBR@IGH
DQGDFWHGDFFRUGLQJWR ERWRYNV M HW K MWW DI @ GOFGRE M ARSLELS
7RHQFRXUDJH WKH &RP SD QQ W R\ELHOIHY R B SHQID Y WR @ QKZHL W
%RDUG RI'LUHFWRUV LV FR8BLYMLE® B NVWXRWR K H )R U SVRHHVBINGHE
UHJXODWLRQV RI WKH 6 WRFN6HFKDQWH RV DKDA O[F Q B QIGIGE W
FRPPLWPHQW WR GHYHORS D @® ® 5 Bl UMDRS HQWMKHHUFQRCPVS IDRYQ RVQRIR K
VKDUHKROGHUV LQYHVWRHW IDHIEEORL.@ Y WD N B WR R Q HUIN. BIOHS
JURP WKHFRPPLWPHQW WR FRPSIR\YHWIOWEK H B QIGCERO\GOIGH.
GHYHORSPHQW RIHIITHFWLYRUF RHESRIRPSE B QR YU Q D QF KHXAR\E
RUJDQL]DWLRQVDVIROORZV
f+ &RUSRUDWH*RYHUQDQFHBSHBRUWRI 7KDL/LVWHG &RPSDQ
7KH &RPSDQ\ KDV JRW WKH DBQFW\EMHERW W KRV X 0 B/LR L & RIHSE
'LUHFWRU 7KHUHVXOWLVS®RHQWRRGWRU VWDU 7KHVFRUF
f $QQXDO*HQHUDO OHHWLQJ &KHFNOLVW IRUWKH\HDU
7KH&RPSDQ\KDV JRW WK H DM WH QV RH G WNIHMXD MJ R P$7QIIRAVD ¢
WKHDVVHVVPHQWDV V*RRGwW




7KH SULQFLSDO RI &RIINSIRUALS B G R YDHUIRIDDARZ ¥FRQVLVWYV
x5LIJKWV Rl 6KDUHKROGHUYV

Xx (TXLWDEOH 7UHDWPHQW Rl 6KDUHKROGHUV

Xx5ROHV Rl 6WDNHKROGHUYV

x'LVFORVXUH DQG 7UDQVSDUHQF\

X %RDUG 5HVSRQVLELOLWLHV

&DWHJRU\ 5LJKWV RIBKDUHKROGHUYV

7KH %RDUG Rl 'LUHFWRUYV UWHR BKTHMWRB G PSR UANXB K BW I
ULJKWV WR JHW LQIRUP DLW BERQ WDIQHWGE H K UWR @ G CPUDWSIRLISVIA
WHUPLQDWLRQ RI'LUHFQVRILG DYSISRH.QGWP HDPW R G B K G RWRR QVGi
$VVRFLDWLRQ FDSLWDOWIQH &RPSB RUKENPAUBIDN G WHKIHB| RHE
OHHWLQJRIBKDUHKROGHUV

%HIRUH WKH OHHWLQJ

7KH &RPSDQ\ DOORZV VKRPWHKKRKD EHUW MR SQ R SERENMRIQ [
SURSRVH WKH TXHVWLRQRUF BW L&RRP IBIQ@\D MVING SKEDWKHKHDE
ZHEVLWH ZZZ WYWK X ®G\W D WIRRWY KO HEW\WRHUUH WE R/ ® I "DRUSHH@RIOW]
WKH LQIRUPDWLRQ DERXYHGDWHG V& RAHK P ¥ QMW IDR/Q R BIGD LI
PHHWLQJ DQG YRWLQJ G&MDWHKRD GHRIF D/ \DWRIU | B H OFDR\
LUAWYWKXQGHU FR WK

,Q WKH $QQXDO *HRH ELRE DHOIWRLQO RRA V6 K B DM K R BPGIGH I
QRPLQDWH D TXDOLILHG7BHU/RRES DY\ VKIOW G X IOHERY R GIV @ MC
([FKDQJH WR DOORZ VKD WHKKRPHW VQW FO G G RERRHD\D R/UD DB
$QQXDO *HQHUDO OHHWHG JWKIH6 K R O H KIRDGS H X VG RI@E SIBOR RX [
SXEOLVKHG WKH UHVXOWOQRWWIK R/ \D/EARYMH FSIUW K H VBWWR RNV ({ B K

)DFLOLW\

3URKH &RPSDQ\DOORZV VKDUHKRRGBQV NRINKHRLR W W Q/E
VKDUHKROGHUV DUH X QD E O KW RVDRDW H Q\GK\W K/ H RRIG @&/H QV EDY
&RPSDQ\DWWDFKHG ZLW KWK U \P S b RG_RMHGRW K F 1) OV A HH \ZRR! DAGKE
VKDUHKROGHUVLQDWWHQGLQJWKHPHHWLQJDQG YRWLQJD

9HOXHDQ@RISERO®SDQ\GHWHUPLQHG WWHK PR WH QU YOIy X\HUL
IRUD VKXWWOH EXV IRU VKDV HKRHOVGHKBI\G MUIRHP FOl WSKHHF . HIBFRQRLHG
KROLGD\VRIPRUHWKDQ FQRWHRXWRR H D DOX RIKW R R I\ W@

2Q WKHOHHWLQJ 'D\

y 7KH &KDLUPDQ RI WKH % R &KISLRJIP DIQHFQ\VRDY @ P i&FOEHALY IRU F
21ILFHUV DQG WRS H[HF X D/\WWH\DKIBIKHR D\E W/UH\D FEIHTS DAWKNHAPKHHH TR

y 7TKH &RPSDQ\ KDV IROORZH\GUMK K PHHEG/EQW B H R FH & ® D M\L R
IDFLOLWDWH WKH H[DP L QUKMLRHI R VW KD I/ RV IQB\H REY Pl B R BXCR)
XVLQJWKHEDUFRGH V\VWHP

y 7KH &KDLUPDQ RI WKH OHHWLWQH K I K DDOHKRFDGHHGEY HADRR X Y §
UHFRPPHQGDWLRQVIUHHORDYQGH 8% H SHGHEHDWO R V RB\E RR S

JURP WKH VLWXDWLRQ RQ FRURWRN L% K U USD @ CGHLARHBF V&R Bl
PHHWLQJ RQ $SULO VSUWMPRG RQEL2OHU WIQHS UELRENSIUKRIFLIWY K
WKH %RDUG RI 'LUHF\&RVW KXPOYHUW KR O Y H & QLG DY \DHRESHIEND. ()
GDWH RQ ODUFK




$IWHU WKH VLW XDW URQKDRMWU BN RONHHUG WE H \Wo\R [P WERVAL F
QHZ GDWH IRU WKH KROGKLY RHD AXDOCOR K WG H U s WeKDLW

6RL 3UD\D 3UDVHUW 6F KIFOP® J3KOW 8 BRKW D %P0EG §\RWM D DKHH
OHHWLQJ RI 6KDUHKROGHUV ZDV RQ -XQH

,Q WKH $QQXDO *HQHUDPWRHHNWAIQR RD YK UMW R Q GHKGI\\A
'LUHFWRU WKH &KDLUPDQ@ RI $REIL\W DSRFRFQ \VD\Q B & VP IRIQ HE
ODQDJHPHQW &RPPLWWHMNWWKH VEKID LAKRLBIQ (R HHEPMFRONA 2 B GF
ZKLFK DUH 0 R U H RGYHHGJ) WIKGIOP HHHFX@IL Y HYV KDYH DWWHQ

$IWHU WKHOHHWLQJ

7KH&RPSDQ\KDV SUHSDUHG WERB BHHWLQJ R L QKKDNHAKIRD GIHKRY
ZLWKLQ GD\VDIWHUWKHRHHAEMWLWJGDWHVRWKDW VKDUHKR

&DWHJRU\ (TXLWDEOH7UHDWPHQWRIBKDUHKROGHUYV
7KH &RPSDQ\KDV WKH SR O LFK W\R AVTXHDIVD DIQIEF DXFEW € F WOQAKL
PDMRULW\ VKDUHKROGH QW R U H WRRWK.IW WKP QG K B 0 BIDBWR 1738
&RPSDQ\ZLOO XVH WKH IXQG QB 6 UWRKH L DMGHHID L @ KH. & RABEMLY
HTXDOO\ 'XULQJWKH VKDREKR DG H KRPGIGIFLL\Q\W RVKRIPL RIFDS\DHR &
LQDGYDQFH ,l VKDUHKR O G$LY\ FRIBHDRMR B B/RWHDGOW WH \R & W
'LUHFWRURUDQ\RWKH U SSHUQARIH JHKGHDAHLIHR\DLIQ G PG 6 WRLEQ RUX)
UHODWHG WR HDFK LVVXH FQODUDR U QG PGSE R QL DVE BEWL RA
HVSHFLDOO\WKHDJHQGDWRKDW UHTXLUHG WKHYRWLQJRIVK
7KH &RPSDQ\ KDV GHWH U P L QHGI SWR B/UHHFYWH. QWY RHIBIFXWRHW R
HPSOR\HG E\ WKH &RPSDQ\RURWKH.IOUL RZ QEHGEH LW M UE B @IER
DOO SHRSOHWR DFW DFFRUG IL QLLOH F AKRHUARP B M \GIBIVL D DML
XVLQJ LQVLGHLQIRUP DWLROQNRYHA\2K HIFHR ZQ 8 B G HUMXFO\DHIHL &
7KH &RPSDQ\ KDV LQIRUPHG VXDSR'XVUH P\Y B UF B RGQ PHHRX BWKL
VHFXULWLHYV KROGLQJ DV ZH\OLO! B \K RVG(E LWDH SRR W IRKD 2V IK_HE FF @RI
DFFRUGDQFHZLWKB6HFWLRQ@ RIZVWHKEBFXEUWLAY GR\W (DFWE
&DWHJRU\ 5ROHVRIBWDNHKROGHUV
7KH &RPSDQ\UHFRJQL]HV WK OXSRQW B @ WURFOHUR | BI® SRV
LQYHVWRUV FUHGLWRUW DIQREXFORPPI @ X B/S RV WHVGFE \7\RRKON/ &/ R
&RPSDQ\ZLOO QRW YLROHBW H® Q@ KUHLA R BAVRR V I Q NIHKRHCHIARHEHND,
VXSSRUWLQJWKH SDUWLFUBDWY RQ R IGAWMDINHH/KLRQOORSHANQD\ RFS
WR FUHDWHEXVLQHVV \8\BDBMLAIMNV\ DV ZHOO DV IDLUEHQH ILW\
ORUHRYHU WKH &RPSDQ\ KW SWRLYQ IRHG WAR-P SIODQ Q HDA BRJ
VXJIHVW WR WKH %RDUG R IX GU WF/RPPEPY. WIMDH HREW & R D) SHD\\E KGR
X 7TKH &RPSDQ\ KDV UHD OL]H GHMKHE L MSLRLDMDL@RIHWRA HOPOIDTX|
DSSURSULDWH FRPSHQV DWLFODIR B FODWHKVHPSG G R VHHD R BRAGIRW |
7KH&RPSDQ\DOVR FRQFHUQV DERX\VD Y& © Z R UNIHQNLALRA)\FRH @
X 7TKH & RPSDQ\ SXUFKDVHV S U RS®& B WARDAKGH WHRILY . IRH W ULRGRH
ORQJ WHUPEHQHILWVIRUERWK SDUWLHYV
Xx TKH&RPSDQ\ZLOODFWDFFRUGLQJWRWKHORDQDJUHHP
X 7KH &RPSDQ\ZLOOEH UHVSRQOLEQ B YR § ¥R WRFPHUM RR W |
ZLOO SURWHFW FXVWR P HHW F L[SQUH. WKFH DHGOO\H VS KHF B IRU SRR E



7KH&RPSDQ\ZLOO FRPSHWA QRWD XV IFRPS K Q/H W K R BDGEEHW LLRX
X 7KH &RPSDQ\ZLOO EH UHVSRWVLE PG X\GR DR PIRXYQ UWR DHP\
WKHSXEOLF XWLOLW\RIFRPPXQRNRPPXQZWOQB\DVQ R B GR YW

T SBROLF\RQ1IR ,QIULQJHPHOQRNRI , QWHOOHFWXDO 3URSHUW\ I

7KH % RDUGRI'LUHFWRUVE&OM W B DQ JFHGRI &R UK\ HR IURBSRRI)L WP
FRPSO\ZLWKODZVUHODWBE WIRHQ &HW B H P WXHD® SLURKSW K W R
&UHDWHDZDUHQHVYV W RHIHY/OMRL IRIFFS\CR Z V. WH{ KDIOXZW IUNHIYWRH
ODZVDERXWWUDGHPDUN QIRAVKHERXMWEDWHROWD DD ZV DER

$O0OHPSOR\HHV DUH SURKL.EDWHREQ RRP@GERH Q O Bl © QMKKLADS W\F
5HVSHFW LQ LQWHOOHFWXB® SWRREHVU WM BPRWKIHRODVIDRE V
FRS\ULJKWEHIRUH XVLQJLW
$O0 FRQWHQWYV RU L QIR URPXEDVELERH) LEHCSRIG W IDG W R H [JDVEKRURBAR
SURSHUW\DQGFRS\ULJKW
$0O0 FRPSXWHUV RI WKH & FSRHSIPQWQYH R G W IRWKK/HH RZRQ W IRBRUVA-R
IURP WKH&RPSDQ\RQO\ WRISQSILY R MUWK B QG IR \LHR K VR R
$0O0 FRPSXWHU SURJUD P VRXHHR® W R\ BHH ISOQ W SHPAHNDHG CEQ G XI\R
WKH&RPSDQ\ILQGV DQ\LPSURISHWLOIPDNL RQI HGNZAH. OO0 EH FRC
JWKHUHDUHDQ\ FRQWHRW D BGX.MWAHIQ®&H FVWKX-D @ RSUFRDEIN B!
XVHG IRUWKH &RPSDQ\ WKDWEEG®RQWWR W KB \&RPDMHFEW
&RPSDQ\UHJDUGOHVVRIWEKGRQWRQW ZRUN RUFRS\ULJ
7KH FRPSDQ\ HQFRXUDJH HFOSOIR\®! B V S\HE B/W \R H Q[GPVE X M/ WU
3URSHUW\/DZV
f &RQWDFW &KDQQHO XMHGHRH@WRPSODLQW RI &RS\ULJKW
f $Q\ VWDNHKROGHU FD R WKRYLERPEQDR Q WM R DRVR DIR-TMRY

7KH %RDUG RI 'LUHFWRUYV GLUHFWRUV#WY WK
$XGLW &RPPLWWHH DXGLWFRPPLWWHH#WYW
&RPSDQ\ 6HFUHWDU\ VHFWHWDU\#HJYWWKXQG
,QYHVWRU 5HODWLRQ LU#AWYWKXQGHU FR

SRVWDO $GGUHVV

79 TKXQGHU 3XEOLF &RPE8DQOPUMIAIGNU 6ULY HHDRINRDEU OB

7KH &RPSDQ\ 6HFUHW DGR EXPUHHWE\R ¥ ¥ QEA\O W/ RRW\KBHHARHRHD YULEDAR
FRPPLWWHH RU GLUHRWRDWL]HKBE AR F I D H \oWWER (/W B AT I DY
RQ D TXDUWHUO\ EDVRVWH AHSVE LI RRU&R R P XXRBAEWAVEZ R 1B PR EWAMI

y :KLVWOH %ORZLQJ3ROLF\
7KH &RPSDQ\ KDV SURYLGHGRKBDRWK 8 X\WRAL GHPH)LY LQY EGF
KDVHVWDEOLVKHG WKH F R HFOOLLRIDAD KOEQFGRADL Q G M QAMMHDFOR. WX R



&RPSODLQW
7KH FRPSDQ\ KDV SURYLGHG BFXBQ Q HOXVIRIUFWU R BHRL YLLAYU H-R
FRQGXFWLQJEXVLQHVV HWKLFVRIIHQVHVLQ WKHIROORZL
BHQG WKHOHWWHU WR
&KDLUPDQRI$XGLW &RPPLWWHH
797KXQGHU3XEOLF&RPSDQ\/LPLWHG
6RL/DGSUDR 3DQMDPLWU 6ULYDUDS5RDG
30XESOD :DQJ7KRQJODQJ %DQJNRN
&RPSODLQW +DQGOLQJ
'KHQ WKH FRPSDQ\ KDV UH F HALYCHIGLFRPRELADN. Q WR UWN K@ 3WE T
GHWHUPLQH PHDVXUHV WR UHGR BB IG®PPW RHWRH W R R\DID T+
UHVSRQVLEOH SHUVRQ ZL 6 DFLRH@QWRIFRE@ S @B ISRW \I WEKHHOL
&KDLUPDQRI ([HFXWLYH &RPRIGARV H.HJ HSFEB R W\& RIPF/LSM\WW H Y
3URWHFWLRQ OHDVXUHYV
7RSURWHFW WKH ULJKW YV RK R IFRRE 6 H B O/RIZLHUW K A R RY®I /M
QDPH DGGUHVV SLFWXUHERR DU R ARMHSIOID] IRD @ VR UV KR
ORUHRYHU WKH &RPSDQ\ K D WHVS i WK/ IRHRY K H G HBRWW R \K
ZKRVXIIHUGDPDJH ZLOO UWFRHLRFHGEXWHM WKURXJK DSSUR

&DWHJRU\ 'LVFORVXUHDQG 7UDQVSDUHQF\
7KH &RPSDQ\uV %RDUG RIFH BRHEQIRWP D WD G D] 8 I WWFHORWY SDKHH
RQ WKHJHQHUDO UHSRUWNRRPIRWDRE L DIOHL@L R B O R WXLBWKMIA
DFFHVVLELOLW)\ DQG U H® IOXELHO. WH FHKWDL® B R S R/ DYy W B R)DLRQUDF
UHJXODWLRQV RIWKH 6HF XWBWWRH(PERKD@QBKRQ I KBRPPQ GV LR
7KH &RPSDQ\ZLOO FRQWURQWHKM D¥B R UWWRI DIFG R Q E LERDGY
DXGLWHGE\LQGHSHQGHQW R U WX ULMA SIXEDMLGE O FKRRQMORR
GLVFORVHLQIRUPDW LR QRIEIRXFMDOW G DQY B H H Q FR ESPRONWALROGH B/
DXGLW FRPPLWWHHH J QXWEEGURXWLLEHW KH \THVD W K7H\HD SYRVIREX
GLUHFWRUV DQG WR'S H[H PMMUWLHW LLFQR IOXHERXQQ FAUKDHM IRRIFROVR &
JRYHUQDQFH SROLF\DQGQRWHGIWRGWE 03T Y L Q MRKIP B RBBQH?
DQGWKHGB6WRFN ([FKDQJHRH ZRPSOROTBYVDRIBGRDOVWY WKH ZHE V
'LVFORVHLQIRUPDWLRRUR $Q @XQIEOSTHIX D & UIDIRIRY §
7KH%RDUGRI'LUHFWRUV R IWWLKRHEER\PIS\D B P K QWP PREUHPS Q G
WR GLVFORVH DFFXUDWH ERPE6RWGL QDG A O/H B UJIHQ MROTRER M
LQFOXGHV LQIRUPDW L R QOFE-RUQWHEMH.@W VDRSS H ¥ D MK_REDRIEEG

'LVFORVHLQIRUPDWLRQ WIHDRSI (W ERRRRPSDW\3RUWDOLC

6(7 &RPPXQLW\3RUWDO RI WKWKWRHANRFEDQUKDLD E®WR

FKDQQHODQG GLVFORVHG L @RWUFKDADICREHRERVE R 19 R ID E\HKGM H R P
,QYHVWRUS5HODWLRQYV

7KH &RPSDQ\ KDV VHW XS W DAV LONHW R/ R R B POODLVF DRAGHY [IX

LQIRUPDWLRQDQG DFWLYQWN WK B WW /&I E XXMM\ BQBREWRDQO B

,QYHVWRUS5HODWLRQVRRMWKKRBPBDQ\YLD (PH[® LU#WYWK:




2IILFH RI &RPSDQ\ 6HFUHWDU\

7KH %RDUG RI 'LUHFWRAU W RH \R K & RARSDSD\ Q8 HKEI\E WL\
LPSRUWDQW PHHWLQJVUN JPHMMHVLUQR | R S\ R HQBEARHE) &/HRE FSF
UHVSRQVLEOH WR GLVAORYBWLRE@ URPIDWKR Q6 \DR F B HGE QDO
([FKDQJH &RPPLVVLRQ 6V& EH HD FFFDVUFIDWR N H € RIPCSI @M \W B MZDHR)
DXWKRUL]JHG SHUVRQV A, ®RYH¥RMRID/Q\FBOFBRY\WUDEWRLW K K

&DWHJIRU\ %RDUG5HVSRQVLELOLWLHYV
7KH &RPSDQ\UV %RDUG RI 'L UHKFWRIMFR BIYE D BAVOR MNLGHR/ZIDG
&RPSDQ\ 7KH %RDUG RI'LUHRQRUR/ R [ILE G HHSEHHGGEHH Q W V/RR BADKE
RI'LUHFWRUV ZLOO GHWHVPD Y H VX 3R & RFD D \DHEVWXE KW B BMWKI
GHWHUPLQHGJRDO 7KH % RDURE RP H.RJEH WWRLLQ/FFOI XAGH_H) & RIBHEONG!
ZKRDUH QRW H[HFXWLYHV MKHDWHLRQHD \GLLQG HF SHRQG HZGURHEIR-
LV PRUHWKDQRQH WKLUG BUWRWMIDY R E P BBQ RH G L WHERIPESDIR
KDVDSSRLQWHG WKH $XG L WU&IRER\PR. WWAZHL iV K RAQK/HL VWM U@ JRR IROILLYE
WKHFRPPLWWHHLV FOHDWOAGHH ILQHG LQ WKH FKDUWHURI $X
7KH &RPSDQ\ KDV WKH FOH DLRD QWKW UB© X © B UB Q/\WEQ R/KHDW,
7KHUHPXQHUDWLRQ LV FR @FLKGHLUHHF BIRVHICORRUVE K H VFRVIBRRVPL
ZRUNZLWK WKH &RPSDQ\ ORPSRYBEOWRHW KPQ Q/HKBIDAD PRIQ QK
$00 'LUHFWRUV KDV XQGHUMWRRSLWKR Q HQSRIG WIQELIOY W O
ZRUNKRQHVWO\DQG FDUHROW KE\ERMI/NDGHUQ® IDN I KRARKHR
QHHGVWRVSHQG WKHLU WA PHEN YR WRIDNG D DR RMUKG R HRURMDK X Q |
ORUHRYHU WKH %RDUG RIRLU WU B FRURADWKLIRQUSHD/T 0] RRERR BIMAL
PXVW EH DFFXUDWH FRPSOGHWHOWRDQYISD UB G WX 6 R TCHUDBME
UHODWHG LQIRUPDWLRQ P SIBIGEWLERFRWIGH G U WHRHJIRIRGH PRCUHED!
GLVFORVHG VR WKDW VK DADHKR\DHG IHRUMV K® Y H V. @ R H 'V \DRPB I NUBIT
SRVW PHGLD RI6WRFN ([FKDQJHDQG B (\& HIMZKHD R D/L\Q O 7 YA
WUDGHLQWKHGB6WRFN ([FKDQJH




y /HUP RI 2IILFH RI WKH %RDUG RI 'LUHFWRUYV

1DPH 6 XUQDPH 7TLWOH
$VVRF 3URI 'U ORQWUL 6 RIRQDW'IL\DK)EKW RN &KDLUPDQ ,QGH

OUV 3DWUDSRUQ:DQQDSLQ\R 9LFH &KDLUPDQQW
OU 6RPSRQJ:DQQDSLQ\R %RDUEWRU &KDLUPDQ RIS$GH
OU 3KXVLW/DLWKRQJ "LUHFWRU SUHVHQ
OU 3LUDWK<HQVXGMDL "LUHFWRU SUHVHQ
OU 1IDWDNULW:DQQDSLQ\R "LUHFWRU SUHVHQ
OU 6XGKLWKDP &KLUDWKLYDW '"LUHFWRU ,QGBBHHYB!

$VVRF 3URI 'U *DOOD\DQHHBBBWRWW ‘'LUHFWRU QGHS

y %RDUG OHHWLQJ
7KH &RPSDQ\KDV DUUD Q JH GWVEHCEWRD UG LPAHHMADL YHIDRR @ W HW

QHFHVVLW\ 7KHDJHQGD IR0 HDFE RH HW QY L WIDOAOL R 1) CRIG\WPHIGR
VRWKDW WKH GLUHFWRUWHBI@/V QX & KHHLAD R/BIRSDLVY IGRI @ FBHRL VR
WR EHFKHFNHGE\WKHGLUHFWRUVRUUHODWHG SDUWLHYV

7KH %RDUG RI'LUHFWR UV K FW VRIWWX IS FIWZKK-ROHH W D Q@ DDA HE
\HDUWR SODQDQG SUHSDUHIRUWKHPHHWLQJ

ORUHRYHU WKH %RDUG R IHLGHAWRWRWUKD Y Y& B S R Q & H\G WH
LQGHSHQGHQW PHHWLQJ DV GKR®PW® QHH HVAXDNUL YWHRWGRL B XY
GLVFXVVLRQZLWKRXWDQ\H[HFXWLYHWRDWWHQG



7KH UHFRUG RI PHHWNQJ DWWHQGDQFH LQ LV DV IROOR

1DPH 7L (él[élFXWP/oYH-D GEHQ(IGLO\%SLVN
PPLWI \MRBVLW @B

$VVRF 3URI 'U O Q@&‘ELEHP(IQDGQHQW

6RFDWL\DQXUDN'

'LUHFWRU
OUV 3DWUDSRUQ :DQQDSLQ\R LFH &KDLUPDQ
IR F &KDLUPDQ
ou 6RPSRQJ'D?ﬁ@€$§WBU\%RDUG
OU 3KXVLW [DLWKRQJ 'LUHFWRU
OU 3LUDWK <HQVXGMDL 'LUHFWRU
OU 1DWDNULW :DQQDSLQ\R 'LUHFWRU
'LUHFWRU
OU 6XGKLWKDP &KEH DB W®EGWDW
'LUHFWRU
, 'LUHFWRU
fgggg&#ﬁﬂﬁWwQGHSHQGHQW
'LUHFWRU
127( 7+ $118$/ *(1(5$/ O (£, 122y BMS$S5(+2/' (6$6 7H&B(62/87,21 72 5( (/

$662& 352) '5 *$//$<$1((3$5.$73$T74+$9$DH2568 27 +6D &E50

%RDUG 6HOI $VVHVVPHQW

7KH %RDUG RI 'LUHFWRUV D UHQDAD DR B\RAMKS W R M Z® RGRHD B B
IUDPHZRUN IRU PRQLWRULEGFWRY\S HLA® X B DQ.F H HRY WAKIH @R R
RSHUDWLRQRIWKH &RPSDQUHBW RWKHGHWL Q I WIK®I FSHD RQWM KIERY
FRPSDQ\VHFUHWDU\WR VXIRPW B UNPDHHIASLOH WHR MP\§ B RWKHHZOR R

7TKHFULWHULDIRU %RDUG6HOI $VVHVVPHQWDUHDVIROOR

*UDGH SRLQW

*UDGH $ ([FHOOHQW y
*UDGH % *RRG y
*UDGH & ORGHUDWH y

*UDGH ' y1HHG ,PSURYHPHQW y



7KH UHVXOWYVY RI %RDIBR® GRDY $VVHVVPHQW LQ DUH DV
6BWUXFWXUH DQG 4XDWOLILFD\W!.RQFRKID/MKGH 3% R DRI

SROHV 'XWLHV DQG 5HoASBRQRWHBLQRWR KU RN LVRE
'LUHFWRUV

$VVHVVPHQW &0HWWUQD DQG 'XWLHV RI 'LUHFWRHKROGHU\
SHODWLRQVKLS ZLWK ([HFXWLYHV

6HOl '"HYHORSPHQW RI 'LUHFWRUV DQG 'HYHOR
([HFXWLYHYV

$VVHVVPHQW RI &KLHI ([HFXWLYH 2IILFHU

7KH %RDUG RI'LUHFWRUV KQWHDHAX\WQMB SRV B/LLIRFMZB. QWDHER
&KLHI ([HFXWLYH 2IILFHUERPSHQ@XDWD RQFH\OLPH @ WHH BBHERI
WRLQIRUPWKHDVVHVVPHGWWUHWVXDW.B &G R\ NOUIWHKWW LR QW

TKHFULWHULD RIDVVHVVPOHOQRVZWUHLQ SHUFHQWDJHLQHDFK

*UDGH 3RLQW

*UDGH $ ([FHOOHQW y
*UDGH % *RRG y
*UDGH & ORGHUDWH y
*UDGH 'y 1HHG ,PSURYHPHQW y

, Q WKHDVVHVVPHQWQ HYVXG MIRR & K [[HFIH OHORXQWALY A 2 K F

'HYHORSPHQWRI'LUHFWRUVDQG ([HFXWLYHV
7UDLQLQJIRU 'LUHFWRUVDQG ([HFXWLYHYV

7KH %RDUG RI'LUHFWR UV HIDW KWKW SIRIOQ LFQ WIRQSE R B8 R REHWD
FRPSDQ\WR FRQWLQXRXVO\ QFRYR DH MWKGILSHFI\R B B U QRS DKL
IRUERWKLQWHUQDO DQISHWUIBUQ D@J $ Q® G G bl ) FVWRRRU/BEKERIX\E
DQG WKH WRS H[HFXWLYHV R IDUKR %R AYDQ \QILLY H/LFPS R H LDYIF
DELOLW\ 7KH %RDUG RI'LHHEEWR WY K D ¥ [3 D MOANNVG LWRMVAMLURIDL VU
'&3 DQG'LUHFWRUS$FFUHGLWDWURO U R DUDI R [ HF3X WSIVYLH/$ S ¢



, Q WKH GLUHFWRUWDQGQH[PFAX WY YIRO BRXWH DWWHQGHC

1DPH 7TLWOH 7UDL

O9LFH &KDLUPDQ RI WKL YR DDQIRIHRH G W

OUV 3DWUDSRUQ :DXRPRLRIDWRRQ DQG 5HPXQHQD QLRI &R P)
&KLHI ([HFXWLYH 21THSKW)\ 9LFH 3UH"

5LVN ODQDJHPHQ
OV 1DUHH:LFKXQDNRUQLQDQFLDO ([H%;'("&Eg JF%IB\(\U;E'% ZTL>J(LDVE
"HSXW\ 9LFH 3UHVL v Q

2ULHQWDWLRQIRU1HZ'LUHFWRUYV

7KH%RDUGRI'LUHFWR UV KPS/DGH W IR DRILLCHIE] W MVHK 3HXR GO\
&RPSDQ\SURYLGHVY GRFXPHQWWWXKPDDRXDQIRIUPDMWHR R UM FRX
*RYHUQDQFH 3ULQFLSOHV &RPKD Q\RCRUHRR I' KRBV R WV RAGKIH
\HDU HWF ORUHRYHU W K H &QRFZS®LQ KKPW PW\ W @ XHGS\W & M EHIAM
DQG WKH %RDUG RI 'LUHFWHRGE W KH B RARID U[G RX V. UHHF W RLUBHAHKIDR,
&RPSDQ\ 6HFUHWDU\ WR EH LLRH)/ BRRQY HZ GGH. U € DWRID\D EL G R G
HIHFXWLYHVDQG RU UHOB WHHEVHPLSROR H, IOV WRWRBUHILWDQR Q|

6XFFHVVLRQ 30DQ

7KH %RDUG RI'LUHFWRUV KIRWSH[H § R WH & NWVKHQCK A FHHR)DW R Q
EDVHG RQ WKH SHUIRUPDQFH 7XRWARPSDRQRO KDY G UH DU B E W
GHYHORSLQJWKH NQRZOHSRM L IVE RQLIW ZBQ® \DNVLVD R (FHLE D W/ |
LQKHULW WKH ZRUN LI V FSQRUURNDHT WAV L YWH AR RW H [IHVF K MH. Y F K D ¢

&RPPLWWHH

7KH %RDUG RI 'LUHFWRUV KD R NFHSYRIHZWHG P @ RIUNMRIXG W 1B IF
&RPPLWWHHZLOO KDYHPHUWWRPRRXYE GHS RAKMWIROMKHH % B R X

$XGLW &RPPLWWHH
$V RI '"HFHPEHU WKMWIENGRWBRRARIIWWHP ERQV LV WYV

$VVRF 3URI ‘U ORQW, DH%FH\NE'B&?/LR\b%))((%‘DVM &RPPLWWHH | .Q

OU 6 XGKLWKDP &KLUDWKLYDW 'LUHFWBRXGLW &RPPLWWF

$VVRF 3URI 'U *DOOD\DQHH 3HONHQW 'LUHBWERUW &RPPL



7KH $XGLW &RPPLWWHH DUUD QDWW D WHP MW 56 U O'X D WVGHHUH |
PHHWLQJDJHQGD KDVEHHQ GHWHUPLQHGLQDGYDQFH

' Q SHUIRUPLQJGXW\ WKH SL®ILW &R R P KMHAARIDKUDG/ RAIFKIHU @ [P
UHVSRQVLEOH IRU WKH RS H{UODON IPRIP\E R UW IRH W R Pl SIX G \L WERERR\
GLUHFWRUV ZKR DUH T XD OR OLHISUNHR 6 %S B U YWR/ RUW % ROW IC B
\HDUWHUP 7KHPHPEHUV RI $XGHWL&R P BLUWW H H BIOR EDX BRI
ORQWUL 6RFDWL\DQXUDNDQG $VVRF 3URI 'U *DOOD\DQHH 31

Ne) WKH$XGLW &RPPLWWHHKDG PHHWLQJV

5SROHVDOGS5HVSRQVLELOLWLHVRI$XGLW &RPPLWWHH

7KH $XGLW &RPPLWWHH K DN QFKHHZW RVEHAKCHUGXIDHHWSAR WBLEEG BVEK
BWRFN ([FKDQJHRI7KDLOD Q\GRWR U@ SIRKUHWREQ O R E MQDI\ MW/R/ WH WA

S5HYLHZ ILQDQFLDO UH S RIDW B BVRHH.GMONM-GW & D /G MAADLDH
DXGLWRUVDQGH[HFXWL YHYDGYSBQ VLEDHARNGUHSRUWYJ T

SHYLHZ WKH &RPSDQ\ V DQDAXIEW /DO \F\R B IV WIRCH XD\ XALHEP VDK
FRQVLGHUWKHLQGHSHQGHGBEH R NM KHIHID/SIS RQ R & BRM © VL R Q)
DXGLW XQLW RUDQ\RWKFAKH@DVD OWR 8 R QML\EV® H HR'G H.@SRIUD
DQG UHFRPPHQG WKH LP S URMWR WH® WoRDW KR L QLW H B /R& \ER &
LQWHUQDODXGLW

SHYLHZ FRPSOLDQFH ZLW KOV@OKH/6UDEX Y. WILHHI\K D Q @/ RV ROL
WKH&RPSDQ\

BHOHFW DQG DSSRLQW DQ LQGHZBH®E B Y W ISPHRIWHR @ XK &
UHPXQHUDWLRQRIWKHDXBWWRRY BIOVRH B.W /ST WHRINGRO PR
DWOHDVWRQFHD\HDU

SHYLHZWKHLQWHUQDO DX®L W BRHSRH GVKHHIVERR S D Q\GXWW

&RQVLGHU WKH &RQ QHFPDN G HD G QWDFRQIFDQ RW R/IULBYYA/HDU
UHJXODWLRQV DV ZHOO DV HQMX BRI R/I\D IWRWDKLHD G/ LXVFFKORFCRKMDHY |
WKDW WKHWUDQVDFWLRQ\LYUHDVRQDEOHDQGEHQHILFLDO

SHYLHZWKH&RPSDQ\ V UW\NVAI/Q@IBIHPRISIM. B WHVIHEP GVHRI HHC

SHSRUWRI$XGLW &RPPLWRWHBW OIRLPD QW H MHRAVDK H BolR [

3UHSDUH WKH $XGLW &RP PV \I'QY & XDWUHSFRUMWG LK A QR\SRE
WKH$XGLW &RPPLWWHH RQBIFRDQRQVW RIDW OHDVW WKH IRO(

$ SORSLOQLRQRQWKHDFWXBDWKIFRRESHQYHQH\QDMFGE B O H
% $QRSLOQLRQRQWKHDGHYWDWFNRI WKH&RPSDQ\ VLQWHU
& $Q RSLQLRQ RQ WKH FRPSOH D@®RZH & KW K W R FIN/{ F X D QWH
EXVLQHVVRIWKHFRPSDQ\
' $QRSLOQLRQRQWKHVXLWDELOLW\RIWKHDXGLWRU
( $OQRSLQLRQ RQ WKH FR Q@QHFIW 96 VG I/ \FIRFWQ RRVR R IW. Q B,
) $QXPEHURIWKH$XGLW & RP A D\W KVIHHPPEHHHRL QVIR/HDSXGS WY W K
* $QRSLQLRQRURYHUY L HZ\FHRHP RHRPVE H H FRIW F HGIE\WAK G %X
+ 2WKHU LWHPV WKDW VKDAMBRDEEOGM D Y& H NG R B B GALIGHK \
&RPSDQ\ V%RDUGRI'LUHFWRUYV
"-RLQLQSURYLGLQJRSLDQRDW RRQRKI FVIXSHSRRDNVPI FACKM LK
,Q SHUIRUPLQJ GXWLHV RZHHJISWK B LL\Q RIRP IR PV WY B BIHWPK-DQ0
&RPSDQ\WR SURYLGH RSLQ LW Q\K IDWM/HIHDB F B 19 W LRQI RHIPHALC



+DYH WKH DXWKRULW\ WRUKGCLDJYIFHRZDQLWKXIOW R I & R FRS.D QX W
FRQVXOWDWLRQVZKHUHQHFHVVDU\
7TKH$XGLW &RPPLWWHH BXVW \HYDHOQXW W H SARKURNS\M KKHRUKN
SUREOHPVDQGREVWDFOH VLW K BIW K BIN\IJFRIDXO/VW R/ K IR SoHRUDMME LRR
S5SHYLHZDQGLPSURYHWKH&KDUWHURIWKHS$XGLW &RPP
SHUIRUP RWKHU WDVNYV DYWNKNVQ MDKIHE VER RASKHHR% & DX W& HR
&RPPLWWHH
SLVN ODODIJHPHQW &RPPLWWHH

$V Rl '"HFHPEHU VHK FRELWLNY W/IVQRDIJ WK H QIR QRARFPZPLLQNW HP
1DPH 6XUQDP 1DPH x%"bkb\’,‘f 33/

OU 6XGKLWKDP &KLUDWKLYDW RPPLWWKBILUPDQ RI 5

$VVRF 3URL M 0ww 5LVN ODQDJHPHQW &RPPLWWHH
*DOOD\DQ

0U 3KXVLW /DLWKRBYN ODQDIHPHQW &RPPLWWHH

OUV BL\DSRWUWKRQJ 5LVN ODQDJHPHQW &RPPLWWHH

OV 1DUHH LFKXQDNYNODQDIHPHQW &RPPLWWHH

0U 3LUDWK <HQV XN ODQDIHPHQW &RPPLWWHH

,Q WKHS5LVNODQDJHPHQW &RPPLWWHHKDG PHHWLQJ

y GROHVDOG5HVSROVLELOLWLHVRIS5LVNODQDJHPHQW &RPF
'"HILQH SROLFLHV DQG VW UXH WXRUW K H RURDINN RPID QDK AW
PDQDJHPHQW JXLGHOLQHV RIWWIRHF 6 '\ E R Q[R K,IDAVIHIURQ D K L5 IXCBD
BHW WKH VWUDWHJILHV LQ MIE®H ZN RV K YDKOHX DMVHN P R QD WHF
DFFHSWDEOHOHYHODQGWRBRDYHKHIRHROYAG RROWV R® BL
$VVHVV ULVN DW WKH HQ WH H 8 H QWH DSBYUHRD® B R G \H DN KHS
PDQDJHPHQWLQDFFRUGDQFHZLWKHVWDEOLVKHG SURFHGX
5SHYLHZWKHULVN PDQDJHPOI® WISHRFOLEYB QG P & Q FERKD MW\
+DYHWKHDXWKRULW\ WRRUADSS®R WEW 518 G\CRAY E RQ MBRUIQIARR
UHVSRQVLELOLW\WR PDQRUMWW K W N YWNRNWDK/HDELS/INRODLOLIDMA IR B @
SHSRUW WKH UHVXOWYV RILWWWN R DQIW R H ©X\GL R/ \& R\F R L
RQDTXDUWHUO\EDVLV
'HYHORSDULVNPDQDJHPHQWPDQXDO
,GHQWLI\YDULRXV ULV NQWLDDHO® BV DQPOMX FLIDQ GVK U
3UHSDUHD SODQWR SURWHFWRUUHGXFHWKHULVN
(YDOXDWHDQG SUHSDUHWKHULVNPDQDJHPHQWUHSRU
'HYHORSWKHLQWHJUDWHRWRIYWPRQDWNWHPW V\VWHP E
3HUIRUP RWKHU GXWLHV DVUBHWRHE DSSURSULDWH E\ Wi




1RPLODWLRQ DOG 5S5HPXQHUDWLRQ &RPPLWWHH
$V RI '"HFHPEHU WRE &RPPQWWIHRIQFRQGE LSVHPX (RH WWDKWA

OHHWLQJ
7LPH

1DPH 6 XUQDPH

$VVRF 3URI 'U ORQWUL 6REDWLRIQEQBNsHPXKDUDWDR G

OU 6XGKLWKDP &KLUDWKLYDW&RPPLWWRMLQDWLRQ D
OUV 3DWUDSRUQ ‘DQQDSLQ\R &RPPLWRWHH)DWLRQ DQ
Q WKH1RPLQDWLRQDQWBE®PXQHUDWLRQ &RPPLWWHH

Yy 5ROHVDOG5HVSROVLELOERWRPANVWRWIHRPLQDWLRQDQG5HF
1IRPLQDWLRQ

'"HWHUPLQHWKH DSS U RS WIKIMWDHD QVRRILHORDIVE X R Q QRN BXRUWUAHKS
TXDOLILFDWLRQDQGH[SHUWLVH

1RPLQDWHWKH QDPH RI QR RIRPLI\DWR RUK Pl DA KB UF® R NLIGH
SRVLWLRQ RUWR EH QRPL QDY WHGIEN RKH X DQ IQIRPQ G B WRROQ
GLUHFWRUVRUDOORZHDFKGLUHFWRUWRQRPLQDWHWKH DS

&RQVLGHUWKHOLVWRIWRWVERQRRRW B Q GV KHOEKPW I XFOMW LF
&KHFNZKHWKHUWKH SHUVIRKQ 8 H P& QWR/FLQ® WHHTGKR- 1 H W M (

&RQGXFWDUHIHUUDO WR/TK D DWHWICDSMR MR Y X U7 K RVKDAAR/
GLUHFWRURIWKH&RPSDQ\IANX¥K SHUVRQVDSSRLQWHG E\' W

IRPLQDWHWKH %RDUG R QIDURHH WQRW K NVERRWR QRVH. B HW KOHQ\GKL
&RQVLGHUWKHUHFUXLWPHRWRI RIRSEKHHARPMRWLVYHV DV DV

SHPXQHUDWLRQ
&RQVLGHU WKH FUHWWRUL IIRQGWIK R SU H P-¥XHAUDYSMMRAQRHE B
FULWHULD FXUUHQW OWLIRGE XM HR WRKHSD BRI SS BIDATKENS WG SIWHKL B X\Q
WKH H[SHFWHG UHV X8 IE\ZKRRKH G 8§ QUKD LZR UN Z0 WEGKW RE RV
5HYLHZ DOO IRUPV RWERPSEHDWHDG RRQSHYAFRNGH Q F FRR
SUDFWLFHV XVHG LQ W& W IV]BIPRIl IWDKGHX ¥ R/R)S D'Q R PSR BB
H[SHULHQFH Rl WKH GIGJEF WRUHV&RE®SDWORS H[HFXWLYHV UHT
&RQVLGHU WKH HY\DLOD 2N LIFFQH B U Y\ 8 X [ VAL R@ LEYHHNA B ¥ B
%RDUG RI 'LUHFWRUYV
'"HWHUPLQH WKH D & QLXHDIO( [UHHF XV BY 11 D2V ILLFEIFEX V(G HY BB IRAREADRY
SD\PHQW FULWHULD WRDUWG [RU H LARG WLRBUHW HRAUK BISERISLRM B( OM R |
([HFXWLYH 'LUHFWRU | DLQJG FWRFSUN[ MFRX %/U K BJR DVBI BAWR KD KoK R \DKU
&RQVLGHU WKH VXLMWLELD QWY IVE G DHE\S WHRR TP GUWLKH LFEDBUEH
IDLUQHVV WR VKD UHRKWRO B8 GVHP QG RVIRHR/RWBRNZIRALND WHR HE DB &
DELOLW\ WR UHWDLQ TXDOLILHG SHUVRQQHO




&RPSROHOWDOGG6HOHFWLRQRI'LUHFWRUYV

7KH &RPSDQ\PXVW KDYH XKW Q RDQWWK LY HRG MUKHF B/IRUH/F DA
.LQJGRPEHTXDOLILHGXQGHUUHODWHGODZ

$W$QQXDO *HQHUDO 0H IB\W UQUIK W KIDXIDHHR/RDGGEHSIWRHIHERX

(DFK VKDUHKROGHUKDVRQHYRWHIRURQHVKDUH

(DFKB6KDUHKROGHU FDQRUY R RO &LV K RMRIWVXEDGMH ED Q

&DQGLGDWHY ZKR UHFHLYHZW® B E HIJ\KHMFWHRGE B \L G IC

GLUHFWRUV ,Q FDVH WKHVY FAPWH MKHGLIGIDIWIRYD @ K D W W

ODVW GLUHFWRU

'KHQ WKHUH LV $QQXDO *WQE& U B OWHFHWR QY KDY W R [EHG

GLYLGHG LQWR WKUHH SDUWKLWADIEAY EWDEHE WKH Q X

EDFNLQWR SRVLWLRQ LI WKHWIHHWLQQ WKW V HDVE WHHIE

UHJLVWUDWLRQ UDIIOH RHIDAKH\BKHHRZ\W R ZV @ & FE A HUKHHMLL

SRVLWLRQ

$Q\GLUHFWRU ZKR ZLVKHVDWR B BW.R QWKHXHVAR P S BBLW B
GDWHRIKLVUHVLIQDWLRQWRWKH&RPSDQ\

'KHQHYHU WKH GLUHFWR R %KWW RDQ V KD ED B AWHRWDE
SHUVRQ ZKR LV TXDOLILHG DHEGERAP\S BQ VEXW O VIR I6E X QWM
'LUHFWRUUV OHHWLQJ H [FHR WRQKAHKW HPFRK | SSH.W\HREQV RIUO/
UHPDLQLQJWHUP RIWKH G DXMAVRRURZ KRR KAHRDHUSEO R I
WKHUHPDLQLQJGLUHFWRUV

$W WKH $QQXDO *HQHUDQAVAKIVLIDLIQ YRDUEKROEWRY Pl
YRWHRIQRW OHVV WKDQ WKEBBHR X SW KV H Q WRH GVIXGAGTHHB
WKDQRQH KDOIRIWKH W RNQDAD DMK BVUKHHVPHIHHOAG D\IVID KOHG \HKDW

'LUHFWRUVFDQEHVKDUHKROGHUV RIWKH&RPSDQ\

7KH %RDUGV RI'LUHFWR W\P KD KM H 6 FAWH RERD G IGURHIF WM

RUVHYHUDO GLUHFWRUV FD @ IE(HFXMAW H@ WIRFEN 99 EF

DFFRUGLQJZLWK &RPSDQWRDBQILGDYLW ZKLFKLV DVVL.

y 6WUXFWXUHDQG6HOHFWLRQRI$XGLW &RPPLWWHH

7KH $XGLW &RPPLWWHH RI WKH &RFESBQWRK\VKRDW 6 BILWHIA
VKDUHKROGHUV RI WKH &R P S\WWOQH V7IX® G I LK D XD B L$IF W GDAQGHH
UHJXODWLRQV $WOHDVW RYH RDREZO B & GH W IFRFFFFROVOMH IO B B §

7KH $XGLW &RPPLWWHH KDV IDDUHUHDRILRII LRY RIK H\WDR B VQ:
BKDUHKROGHUV RI WKH DS S RWLQW H:& HHODW KAHRWAL R HH ® S WHIKRQ G
PHHWLQJKDV QRW \HW DS SRUOXIGE\N BDRIEZFBXG W\ K R P GIONFRRIDLY
'LUHFWRUV RU WKH 6KD UH KRGRPP\L VW H W WR] ZH S @ CDRHS \RK-ELI
RIILFHRIWKH &RPSDQ\ V GLXNFMWERHUL @RBH $ MG GW @ R/ FEPLLUINHE WHR
IROORZV



4AXDOLILFDWLROQRI,QGHSHQGHQW 'LUHFWRUYV

79 7TKXQGHU 3XEOLF &RPSD@R\Q/RR LW B @ KHYTCHQWHG PUB F\G F
BHFXULWLHV DQG ([FKDQJH &RPRELYM IR QGRLDW KHR 6AMKR BN K[FE®
HPSOR\HHRUDGYLVRU ZLRMHWUHIX B R B F SDO W\ QRAOCXKFEONL @ DE X QL

7KH SHUVRQ KROGV OHVV WKDQ\WKB SHV RRQY KRR 6 B F STHA
DVVRFLDWH PDMRU VK D WHKRRR®ISD R UFRRQIMULRIT CAKKQHNW K DEIHH:
GLUHFWRU

7KH SHUVRQ LV QRW RU KD VQQR-D/GILIJIE P H Q W KSHERISUDHHF MILRU
FRQVXOWDQW ZKR JHW IL [IHBKHDORRIS DRV SR Q RVOFARLKEID\DGD
PDMRUVKDUHKROGHU RU FFRKQW B B RRLBUWIKPQY B RR U @R WR B}
VWDWXV DOUHDG\IRUDW QHDR®G (& DK\ ¥ 18 LRRKH. B VW BE@ I HEXHD
LQGHSHQGHQW GLUHFWRU XW RG MR EHQJRN & WORIHQWW\ RZIKIRFL\?
VKDUHKROGHURIWKHFRPSDQ\

7KH SHUVRQ ZKR GRHYV QR WRKUPYR ED\R R 18 W HPERIWK IHRIQSAREHRIKH
RIFKLOG RUDQ\H[HFXWKDN HRORBHWK R U HDIQR G 8 H RRIGRIBNP W/ RI(
RIWKHFRPSDQ\DQGVXEVLGLDULHV

7KH SHUVRQ GRHV QRW K DRY/IHSRZWL Q¥ . YAHKUHKFCRYA-B\D R M S O NUBHCHA
VKDUHKROGHU RUFRQWURRDURBWKDUWWR D &/ D R/ | FRDBOHEARRIRHE
WKH SHUVRQ LV QRW R U K D VWGQRHRYQHW UIERHOH@ML\Y B N K D U@ KIR® KB B WRK
ZLWK WKH FRPSDQ\ SDUHQWKRPSRRO &KE RIUGLROQW LRV ORHAQET
GRHVQRWLQFOXGHWKH SHUDRQIRKRDKD U IPRWWE HH Q U'Q B IR D

7KH SHUVRQ LV QRW RUKDYH QMWW RRB D QWKWXEAGIGALR U \
FRQWUROOLQJ VKD UHK R @GNWRIW\KIH DR PLSFCOQ) W0 RKSDRMARIO G |
RIILFH WKDW WKH DXGLW R UDR/IVFRRAFALDDMH B D MIRQ W K B VKRHRFRIRGZH

EHORQJV WR 7KLV SURK L E L WLRHH®RKWDKRHADLERFYHX\G/M DMKI-VERH
SHUPLVVLRQIURP 6(&

7KH SHUVRQ LV QRW RU KIFHHSQRYH G HEW R QWWKKHH FRUPRSIBI @ V IL
DGYLVRU ZKR JHWV WKH FR P Sl QMOPWL R 1§ PRRRISIDWK DSD UPH@\D EF
VKDUHKROGHU RU FRQW URCHIL QUKHK D BIKRQ GW Q RW\WE B GF IRFR(

SDUWQHURIWKDW SUR I H@RIHR/QDFOW HYFQ X € 1$ WK HLSHOARHEOZTK
DWOHDVW \HDUVEHIRUHDVNLQJWKHSHUPLVVLRQIURP 6(&

7TKHSHUVRQLVQRWWKHYGLRUHAMKREFRBSRQQ W B G R V- WKKDBEL
PDMRUVKDUHKROGHU

7KH SHUVRQ GRHV QRW ZR VB PRILEXY R Q/HW\W RQYG VQ 1 ILWLFR
VXEVLGLDULHV $0OVR WHKHFHMURIRIQMR@R\WQ/L 2 QW K AASHHNPHSEL
E\WKH FRPSDQ\DQG JHW W L QWHAR PASKHHD &/ID WAMLRR@ & R H R QMR RIMKKR Q
YRWLQJULJKWV LQ DQRW K HIUIRR PISOIN) W OQ DR BT MWK IHQ/IDZR VKXV

7KH SHUVRQ GRHV QRW KDWYHWR BURNWE M LIRS DR RUK D& RP
LOGHSHQGHQWO\



AXDOLILFDWLRQRI$XGLW &RPPLWWHH

7KH $XGLW &RPPLWWHH V K DO I Bl QK WE& W VL.OUPHH TWROLDW. PLHFQ@
IHDWXUHVDVIROORZV

1IRWEHDGLUHFWRUDVVLIGHFAEFLRRM B@ B/KG RISHUB PWLR
VXEVLGLDULHV DVVRF LRDAMCH\Q PBHIRLRQKDI WHKKHR &RSHSD/Q RI
1IRWEHDGLUHFWRURIWKHSRBBESD@\ARRR{DO D MKXEM GGIRP
+DYHVXIILFLHQW NQRZOHG PHi B BIGWHRS WKIHHIXFH. WR.RIR P IE
$XGLW &RPPLWWHH PXVW KDW R ¥ M IDIEFLHH W R/ N 1 RIZHOZAMBKH T
+DYH GXWLHV VLPLODU WR/WH BRWIR FIS HFFIK DB GH. R IW KBG @
VFRSHRIZRUNRIWKH $XGLW &RPPLWWHH

yYOWUXFWXUHDOGG6HOHFWLRQRIS5LVNODQDJHPHQW &RPPLW

7KH5LVNODQDJHPHQW &RPPILWWRHWKID & RESDM&GD B HR WRW
QXPEHU RI PHPEHUV DV GHHPHG/ERESAMRBWE RWH & H WK R UHRDK
&RPPLWWHHPHPEHUWREHWKWWKBLUPDQRIWKHSLVNODQD

YyYOWUXFWXUHDOGG6HOHFWIRAQVWMHARPLOQDWLRQDQG 5SHPXQHL

7KH 1IRPLQDWLRQ DQG 5HP X @ HW R W PR® & & ARA ' MUMHF MV RKIKO O
DQGVKRXOGFRQVLVW RI YOIGHIMEG B/RQUW G KBIHAERIRUE B GLEUDGHR
1RPLQDWLRQDQG 5HPXQHUDEMLRRH & QDL H P B Q R &RCHP L R/RILHDI
&RPPLWWHH

yOEWUXFWXUHDOGG6HOHFWLRQRI([HFXWLYH&RPPLWWHH

7TKH ([HFXWLYH &RPPLWWHRIWKKH &REASD QLD H & R/IRQUWHIGE E \RV
PHPEHUVDVGHHPHG DSSUR SWUG R W HUEN PMK R W/RDKUDGORD! DLSESHRIHW)
WKH &KDLUPDQ RI WKH ([HF XWWW.HH &IRPOG OVKW W H W K \([HBQ W L
DSSRLQWHG E\WKH %RDUG RUH QR PWLRUNV KDH/&H A & R @ L Y7 HABKMLU-
%RDUGRI'LUHFWRUYV

YyYOWUXFWXUHDOGG6HOHFWLRQRI&KLHI ([HFXWLYH2IILFHU

&KLHI ([HFXWLYHZ2IILFHU KPIMWEW HR B\RALQHDAMH.G B\ Q R\ WIHT
7TKHQ WKHQRPLQDWHG SH UWPWRRUAL B IONBKHHSELRRPSSFOVH GRAURDKEHRUH B

6XSHUYLVLRQRQWKH2SHUDWLRQVRIBXEVLGLDULHVDQG $V

7KH %RDUG RI 'LUHFWRUV R W& HVEPRW 8 D/QX\SKHDW G VRV W K P L\Q
LQYHVWPHQW RIWKH &RPSDQWED WYV Y HIRILVOK I/ & R P SIHR\S/OR BR
FRQWURO WKH RSHUDW L RQUHR/ISREWLLESLLAMLN HVV QRHMHERW R RDHC
WKHPHFKDQLVP LQ VXS HUYW\DLQYG MRQQGHLAVE 19 ® WXIDIQRIIBE Y0 R
ORUHRYHU WKH\PXVW EH | RFOM RZHR G IQQVRILGHIDW R € WD ®)QE
RIVXEVLGLDULHVZLOOEHIRUKLIJKHVWEHQHILWRIWKH&RPS

6XSHUYLVLRQRQ WKHS8VHRI,QVLGH ,QIRUPDWLRQ
7KH%RDUGRI'LUHFWRUV R IWMKRHEREPRHO) X K D § L IHQWH \G-HOYLH

RURWKHUSHRSOHZLWKWKHIROORZLQJGHWDLOV
'LUHFWRUV H[HFXWLYHY DMQGBGWHIROMDREWHY RI WKH &RPSDC
D ODLQWDLQVHFUHF\DQG RULQVLGHLQIRUPDWLRQRI WK



E 'R QRW GLVFORVH VHFUHF\@QQ@®X 8 X V& WLIGHHPL IQQ RRUIFHA
WKHPVHOYHVRUDQ\RWKH UBS®RFRPSEQWIDMNEBRQRU LQGL
F'RQRWWUDGH WUDQVIHWKR&RRBQDWUDLGMIWH BB IGFR
&RPSDQ\DQG RU GR DQ\ W UD@RLPW MR RQ\RIQIKHER P ED
WKH&RPSDQ\GLUHFWO\RULQGLUHFWO\
7KHUHIRUH GLUHFWRUV HRN\HHEXBALW KM &HRAPSSDRH HY WRKL
LQIRUPDWLRQ VKRXOG DYRUGQWU P& QWIKVEH DRWHMWL BN R
GLVFORVHG WR WKH SXEOLR RWK E¥X UMY R UG EWH. RVQ RQ\F O
HPSOR\HG E\WKH &RPSDQ\ TXRYH WHKRDMR-ODIWH\GHW K R ®
'LUHFWRUV DQG H[HFXWLYQINWHRG WRHEBRIDWQWE MW KROC
LOQFOXGLQJWKHLU VSR XVD@IHERIPPRY ¥ KR Q ® AWRREHFLQL
7KH&RPSDQ\KDV DQQR X QFHFGE W KHHM HEEHMWRLRQOWV \RR BB

$XGLWRU)HHV

$XGLW )HH
Q WKH &RPSDQ\ KDYH DSXFR L OWEH ® V, $V, QHVEXELMWRLLRR)IC
IROORZV

PR QW

79 7TKXQGHU3XEOLF &RPSDQ\/LPLWHG
6 XEVLGLDULHYV
7TRWDO

1RQ $XGLW)HH
7KH &RPSDQ\DQG VXEVLGLDULHMBIONVR SWU® ¥ HHQ\DH VH I $iH

SKRWRFRS\VH[SHQVH ,Q WXKGHLSRIFHSDVOR S, 3L QW H U EDWWR R D C
&RUSRUDWH 6RF -
3ROLF\

7KH &RPSDQ\ KDV PO WIRQHR/FL SRO HRAW K B &Y ASYQL/@! M54
FRUSRUDWH VRFLDO UHVSR@KDEDDIQW\ S R YHDHGE \SW K B BMSRY
&RUUXSWLRQ 5HVSHFW RQ +RBDIH ¥ISRQWAL E)IDALUNA LRHD W R M@ \R
&RPPXQLW\'HYHORSPHQWWQR R YDRFW R 1D QREFIOEDI HF DIRLR\OLE

7KH &RPSDQ\ KD VIGH W® B B HQWGE Q/KHF\® H D WHEIW PR @ Q@ WP
7KLV SROLF\LV RQH RIWKH EXMLIDW N \E BIRBIOMRD QY & H 8 R BUERQRYULHE
HQWHUWDLQPHQW PHG LD VKODAW KD 8 BI9G LWV I O RVJFO\DRFFREVIESH
WRV79 7KXQGHU*UHHQHQWHUWDLQPHQWwW

ORUHRYHU WRRFHVMH DWKHHWAR-DRIGLRFIL' H QW WAMCR\M MR\DS K
+DQGERRNRI*RRG*RYHUQDG®HARD QO %3N UY R Q) HVOKA R \ZHBAPM/ |
WKHUHJXODWLRQV LQ R U ®HW MHRUFHJIHDWKIS H TXD U L WQ IOFD X GH )
EV&HUWLILHG 3XEOLF $FFRXQWRPE@W\DAREGR B HG B Q63 EQ W ISVD QHD\
KDV UHDOL]HGWKH ULJKW®RZDQG \B\R D N FH\KLRF® K GREDICHS IV M E
FXVWRPHUV WUDGHSDUWQHUV HWF



y6WUDWHJILHV IRU 6XVWDLQDEOH '"HYHORSPHQW
7KH &RPSDQ\ HWRGEH EQ YW S HRW DAY BR IQGRIFE LAVWNE R
RU &65 ,Q 3URFHVV D QGBHYLXS SARKINW Z KR ONHK W REFE. QW KRELL/ 180516 W0
VWUDWHJILHV IRU VXVWDLQDEOH GHYHORSPHQW DV IROORZ
&UHDWLQJ JRRG BHIRH LLDWP W RV K RWLBIWH YDOXDEOH
ODLQWDLQLQIUBQIQICP SURD WQAD $ TG OEWL Z@ WNWD G
3URGXFLQJ FROVOH QVWHRYERYRQ B R QWHIGW DWIRQYGD E
([SDQGLQJ WIKMIRYBYHQFH EDVH WR FRYHU DOO S¢

&UHDWLQJ IRZD K& QY NMHNYQLGE JARRGMUOQRY 8 IQPEDEVCYNRK EHUM



&UHDWLQJ 79 3URJUDPYV Z& \bK, QRIBRAMIDWYH 6 RFLDO 5 HVSRQVL

/IXDQJWD ODKDFKRQ -

7KLV LV D 'UDPD VHQEHSWN\ W
ZLWK PRUDOLW\ DQG QBEHDIYHNR L
XVDEOH IRU SHRSOH RHWDIODV R
&RPSDQ\ WKDW KDV EHHQUEURD

v

7TKLVLVWKHILUVWJIDPH VRRZ |
WR FRPSHWH IRU WKH SUL]JHV WK
\HDUV 7KHIRUPDW RIJDPH VKR
GDWH 7KHFXUUHQW IR UP DARLZW
DQ\ SHRSOH ZLWK VLQJLQJ DEL
WHFKQLTXHVIURPUHDO SURIHV\

7KH 3ULFH LV 5LJKW 7KDLODQG -

7KLV LV WKH JDPH VKRZ ZLWK FF
SRSXODUIRU 7KDL DXGLHQFHMQ
SUL]JHV EMJXHVVLQJWKH SULFH F
MRLQLQJWKH SURJUDP RU Z#MHW F|
WRUHFHLYHSUL]JHV



/DNH OH 2XW 7KDLODQG

S$UWKLW 8WDL WKH -RXUQH\

7KLV LV WKH SURJUDP RNV F
RSSRUWXQLW\ DQG SRHIUNRXHFIWS.
W LV DQRWKHU JUHDW SRURIQMD!
SHRSOHUR®QL.GRU WKH DXGLHQ
SDUWLFLSDQWY RI WKH SURJUD

7KLV LV WUDYHO GR F EMNRAMI
7KDLODQG DQG -DSDQLQ FR®ODI
WKDVEHHQLQVSLUHG E\WK® UF
$GXO\DGHM %RURPPDQDW %RSK
REVHUYH WKH DJULFXO WIXW B O BN
GHYHORS 7KDLODQG ,W LV D WR
DQG HQWHUWDLQPHQW DERY¥ Y
$QQLYHUVDU\RIWKH 7KDL -DSDC

2SHUDWLRQDQG5HSRUWLQJ
7KH &RPSDQ\ UHD G\ HRY DWW B NSHDK R @ GHAUH/Q & K R QK HAMRIDN
VKDUHKROGHUYV HPSOR\HNW FRQGWDRIR WU NEKK/R Q & M U \BIL MK
HQYLURQPHQW DQG UH JXOHWSRUG 7@ H\& R METHQ B B & RORHH IPROSE
RSHUDWLRQV DQG EXVLQHWVW BMYWHDRW R HF@W VO S WHR/RYMHDRFG/RR
ZLWKWKHUHOHYDQWODZVDQGUHJXODWLRQV
y . H\6WDNHKROGHUV RI WKH &RPSDQ\
7KHNH\ VWD N H KRROGHG/LR) WKH % B © X B § KDIRWKE ¥ K E
3ULPDU\VWDNHKROGHUWH\W EXKNDQHKR S BHWQHWP\S GIRWA H
BHFRQGDU\VWDNHKRO G HUMWHL Bl V FHRE B IHWRLQAPRIDWN F &R ) NXXTPD



y ODMRU

,VVXHV IRU 6WDNHKROGHUYV

X(FRQRPLF ,VVXHV
&RUSRUDWH *RYHUQDQFH

5LVN ODQDJHPHQW
)DLU %XVLQHVV 2SHUDWLRQ
$QWL &RUUXSWLRQ

X6 RFLDO

, VVXHYV

5HVSRQVLELOLWLHV WR &RQVXPHUV DQG 6RFLHW\
+XPDQ 5HVRXUFH '"HYHORSPHQW
'RUN 6DIHW\
,QQRYDWLRQ
X (QYLURQPHQW
5HVRXUFH DQG (QHUJ\ ODQDJHPHQW
:DVWH ODQDJHPHQW
1RLVH 3ROOXWLRQ ODQDJHPHQW

BURFHVYVY ZLWK 6WDNHKROGHUYV

6WDNHKROGHUYV $SFWLYLWLHV LQ

6KDUHKROGKYPWYIDQL]LQJ WKH $Q Q¥R R G HIGNUXDIR OHIGV SGU R

(PSOR\HHV

6KDUHKROGHUV IRU WOPEDJIHPHQW XQGHU FR
X3UHSDULQJ $QQXDO SHIRFWSOHYV
X'LVFORVLQJ LPSRUWDQW QHZV DQG DFWLYLWL
WKH EXVLQHVYV

Xx+DYLQJ WKH FKDQQHO IRU FRPSODLQW

X+DYLQJ HPSOR\HHV WR RIRIIOW D VLRQQD QY ® @ &
ERWK LQWHUQDOO\ DQXGRHE[WHBERDIOM\ DQG DGYI
x3UDFWLFLQJ ILUH HYDFXYIMOIRE® IDQ\8 RUUWNL @Q
x$UUDQJLQJ WKH LQW K RUINOVIPRRWXQLFDWLRQ
SODWIRUPV HJ HPDLO /LQH HWF
x2UJDQL]LQJ DFWLYLWLHV HJ SRXULQJ ZDWH
PHULW WR PRQNV 1HZ <HDU SDUW\ HWF
x3URYLGLQJ JURXS LQVXUDQFH IRU &29," WR HF

&EXVWRPHUVXx OHHWAYQH WL WK FXVWRPLHLELWIS BBUMGHBWY DQC(
&RQVXPHUVXx6XUYH\LQJ IRU VDWLYPOFWLRB GHOLYHU\

x *HWWLQJ FRPSODLQWYV YLD WKH FRPSODLQW
x)DLU SURFXUHPHQW x&RPSO\LQJ ZLWK KRQHV\
x&RPSO\LQJ ZLWK W K HSD DFMHFFHHYWD VF B 8 WH D P W
FRQGLWLRQV x79 SURJUDPV DQG PHGL]
x3DUWLFLSDWLQJ LQ VHREWHO WBWQRHYWHY RUJI
FXVWRPHUYV



6WDNHKROGHUYV $SFWLYLWLHV LQ

&RPSHWLWRWAKEOLVKLQJ QHZV R WRKH LZH BV QW H PRIQWVKRI &
X6 RFLDOL]LQJ RQ YDUkRXWHRFGBVIDRQVFRPSHW L

&RPPXQLW\ x {@QWMWLRQPHRPBODLQW 1R LPSDFW WR FRPPXQL
x2UJDQL]LQJ DFWLYLWERVFLRY VKVSIRQIGALIQOIL R
x7DNLQJ FDUH RI VXU URQYQIELRQ PHMW. D @ @RHIQ M/C

SHIXODWRUXY&RPSO\LQJ ZLWK UHOH&PRSNO QLMIVZD W& UH DX
X$VVLIQLQJ DUWLVWVXWRSSRUWILRUSWWH DWIR
HYHQWYV XGLVFORVHG LQIRUPDWLF

XLVFORVLQJ LQIRUPDWLRQ EDVHG RQ WKH UHJ
DFFXUDWHO\ DQG VXIILFLHQWO\



Y7KH JXLGHOLOHRIFRUSRDDWKDWREFH D@ GHYIS@R S HE LD W
([FKDOJHRI7KDLODQG v 3ULQFLSOHVwW DVIROORZV
)DLU %XVLQHVV 2SHUDWLRQ
7KH &RPSDQ\ KDV SURGXGE HBEIW & 1$ BIRIWHDPWG UQ P B V\ L
WUDQVSDUHQW RSHUDWLRQ @K BWVFG RVEKW RY M SHFWRIGP D R/WU
LQIRUPDWLRQHTXDOO\ 7KH [&FEKSILYHWD R B WHP S KD @R WHHB/ VRRE XS
ORUHRYHU WKH GLUHFWRUWLRDRQOEMULWY R DY RH G WKKFFAHRE Y \
GHWHUPLQHG WKHSROLEVDERXW WKHFRQIOLFWVRILQWHUH

'LUHFWRUV H[HFXWLY HWL. RUWIRI 8 B SHRHIWVDXQH. B/ RUKRHE\E RY IHG
FRPSDQ\WRVHHN SHUVRQDOEHQHILWYV

'LUHFWRUV H[HFXWLY HRQ ®XHPIS@ORD B MEXDOVLHFHWR/ KN IED W HF €
$YRLG PDNLQJWUDQVDNFW ER Q YVQLFODMRH G QWRHRUGHHWH DL WK |
'LUHFWRUV H[HFXWLY HYWRKUHHMPEIDEY B R WZ RR R X Y M/ IR MOEN
,QWKHFDVHWKDW LW LV\WRR ¥ X®HHUGWKRI B IR W KIH. F R YRR
RI'LUHFWRUV ZLOO HQ V XWHHAMUXCOM W KSHURF ENGXW H VR Q/FERIBCEL
FRPSDQLHYV

$OWL &RUUXSWLRQ

7KH &RPSDQ\ KDV IROBBREH Q MHKW 5 H R K IUSHOM KRD W RUKIKRE
SURSHUUHVSRQVLELOLW\SDXQLEBYMWKH DQGHIWHRQBEG B GHBiY
FRUUXSWLRQ LQ WKH FRPSBAP S EQVKQW QR W SHUDNWL FR SFAVEHR
&RDOLWLRQ $JDLQVW &R U U® B\R QRO WW KHR & RI X S DMQ. \RKYD Z/IEVQRKOMy
GHYHORSHGLQWRDVXVWDLQDEOHRUJDQL]DWLRQ

7KH &RPSDQ\UHDOLYNE W& E ER{RBXW WY @ 5HMKI HD IDEWILDEIRA
7KH &RPSDQ\VXSSRUWHG DQ® S WKMHRARIQGVW R MY QY G FBRIDNXE
DQG DQWL FRUUXSWLRQ 7KRHULRPSHOQR UHIFF SYRG & R R X BLVRG
&RPPLVVLRQ 1$&& FRQWLQXRXVO\HYHU\\HDU

$QWL &RUUXSWLRQ3ROLF\
7KHFRPSDQ\ KDV WKW LRURDYQ B MG OFRE D X S WR RIPS R\ONL
7KHFRPSDQ\ SURK LVELYWAWEE GRPIGRR H'H V IDEVIDRBD ORI [F
QRWWDNHDQ\DFWLRQ W K DAWIDIWNMHE B OFHDIY & B R/ R B WUBHEW B V
ZURQJZD\ 7KH\PXVW VWRIQ BWOLFRIPGE DK ERW & DVXFHHDEIWAK. IRFEL
&RPSDQ\



*XLGHOLQHVIRU6XSHUY LMLIXG DUHY HRWILDGBIWLRQLWRULQJI W
Q WKH %RDUG RI'LUHEWNRR NI K DX G DDGXDHWHHEUWR K € H
3UHYHQWLQJ ORQLWRUL@REKHS5LVNRI)UDXGDQG &RUUXSW|
3URYLGHDQLQVSHFWLR® YVRWHP\DWR HY DI R DY B M RH Q@
VDOHV DQGPDUNHWLQJ S UFREXVWUHR® QDN FIRREWWL DR WK HEG
PRQLWRUWKHULVNRI |UDMRIDSBISGBRISUKBW HR@ GXAOXEQRD J
3URYLGH WKH FKDQQH O VS/OP UG WILRIHY Q R /D W.[ER GOL/RIQRR MG
FRPSDQ\DQG SURYLGH WK H HQVE HQ ERHW KFBBWS B B YRHQMEL\QS]
FRQWURO VIVWHP 7KH &RPSD\QA WY W RH G® @ HFN MRS FRRQM
LQVSHFWDQG GHWHUPLQH WLWHQ B WIHBDWD D¥ WLR R M RRAM & B
&RPSDQ\ZLOOLQIRUPWKHUHVXOW UHVSHFWLYHO\
7KH KHDG RI WKH UHOHY D ®W LE&H IDQUGVPRIQWHEW U € ¥ SiRIG R U
SHUVRQV UHVSHFWLYHO\
7UDLQLQJDQGFRPPXQLFDWLRQ
7KH &RPSDQ\KDV FRPPXQGEDW HE ODWH G RR O XBWVHVROQXS
UHFHLYLQJDQG JLYLQJ JLOWYV ERIFRY RN BV MINGLIXELR/KPRMGEN
RULHQWDWLRQ WUDLQLQY\ EXOOHWLQERDUG DQGZHEVLWH

SHVSHFWRQ +XPDQS5LJKWYV
7KH %RDUG RI 'LUHFWRUV KDGQHFRZQ D|GIG MXADIOPSRU

IXQGDPHQWDO KXPDQ ULJKOG/ BQG SW RSCH. KB Y M BT RPROIQ JF
WKRXJKWKHUH LV D GLIIRFLHDDFHL Q VY DWW RRIQIBI@IGH\U WD E W\R R
GLUHFWRUVDQG HPSOR\HH X NWWKIHHFH VWSHFWKRH 6 R 2 Y. D\@®ISXIF

7KH FRPSDQ\ GRHV QRW SUHYZHOQRI SROLWILFDO R[LSIKNWN KR

HPSOR\HHVDWDOOOHYHOV

7KHH[HFXWLYHWHDPV DQG HPB@® PHDFOHR ZW\W K ER P S DEL YDA ¢

DQG,VODP ZKLFK FDQ ZR GN WRILHP KB WE RQH F R I \LROQHDLMIM R

EDVHGRQSHUIRUPDQFH

I WKH &RPSDQ\ RUJDQL]HV WKM B D UBDWUILRRUXN RFFR\HHRQNQ

DSSURSULDWHWRDOOUHOLJLRQDVZHOODV YHJHWDULDQ

)DLU7UHDWPHQW RI/DERU

7KH %RDUG RI 'LUHFWRU K DIVQUGH R DV JGIKEWAHKU-P Y Q B & FVAIHE

HPSOR\HHVUHJDUGOHVVRFRRSHQGERWILWRQRQWR URRG ARVN @
Q WKH&RPSDQ\ KDV W KSILIFWIPSLOR\HW V@ VXSS RBEN. QJ DC
D $QQXDO +HDOWK &KHFN XSAER BVKWIDQY H.RIJHDKEHK SR DURD A 1D §

VSHFLDO SULFHDV ZHOO D ¥ BEN XS DLV WIKRHI RN KLHF K FRV SVLKWHDEAR
E 3URYLGHZHOIDUH LQF OXFALGIHMRLWH. QWX XIWDEE FH RKH X O & KL
F 3URYLGHVXSSRUW IRU IX®3JHV R H B S Q/R R \GHORKHKD \H WIS
G 7UDLQLQJLQYDULRXYV S PRIPDRDWK B MQAD @ NEHIOHV L SVUHRA B¢
H 2UJDQL]H YDULRXV DFWLWXRMKLEV WKB\DFHPISOIRNVHH\D DG ¢
HQYLURQPHQW XQGHU WKH SURH B FW LW/ IOW KIX@® GRIW K H H i) ' DU ;
PHULW PDNLQJDFWLYLWLHVLIDM®KHYERQWR Q PNKDXJ MFS\UHY DD




7KH &RPSDQ\ KDV UHDDQ]8 GI IR IDW K&HK HDSORVKY B R @ H SROIRWB &
HVWDEOLVKHG WKH 6DIHVQ\Y LFEQ B B @\ REFORCP B WHINBIN RVIRQESRD
DQG ZRUNLQJ HQYLURQIPARRP RWWHKH ZR®S IXBD /R BH) BNHHUH
HQYLURQPHQW IRU HR SIHRWHHDMWLGR ®YGHU WR NQRZ WKH VL

Ne) WKH &RPSDQ\\KDYGDR WAYS BW HR QUHO B MIHGVWIK RD V DI IRHQ
([HUFLVH IRU KHD O WKV W DMWVWKPHS DLRNIDHW \F D QHEGRRW K K DHJ|
9DFFLQDWLRQ DJDLQVW W\SHV RI LQIOXHQ]D IRU HPSO
7UDLQLQJ IRU VDIHWR LY KMKWN RUDFHFNQHVV MWRIRPUZAR UW |
7UDLQLQJ IRU EDVLRQL DH) G [MR.D KR \KKHHOSX BLARESIEMA_DVAVE BV
DQG 797 *UHHQ 3DUN 6WXGLR
3URYLGLQJ JURXS LQVXUDQFH IRU &29," WR HPSOR\HHV

,Q DGGLWLRQ WKH &RPSD@J &DR FSHGRWLHE HER IV KPP F®

FRPPLWWHH IURP HPSORFHNV L7XK HFRID \LIVGW K HQS OREAKS K EFS

JLYH DGYLFH RU VHHN DGYLFH IURP D IDLU FRPPLWWHH

+ &RPSODLQW +DQGOLQJ
)DFW &ROOHFWLRQ OMKFHNFR R B CIRLRB/OWD EFQRW PIIUR W HHHP S0 B C
'DWD 6FUHHQLQJ DQG 3 URPHV 8URF H VK HWERP B-RP XD § B
SURFHGXUH WR GHDO ZLWK HDFK FRPSODLQW
,PSOHPHQWDWLRQ PHIRSRMHW WKH &RPY D HYWRRIRIE\Q
&RGH RI (WKLFV DQG S WRSRV & RPPWMRXN HS R OHW & H F3/IGYLHN
UHGXFH GDPDJH WR WKRIV®I GRRDJWHVXIIHEWBG E\ FRQVL
SHSRUWLQJ 7KH FRP RO DKW [FHRERXRALIY WM HEHR R 1B [PV ROM V& IKRBLL
6HFUHWDU\ ZLOO UHBERQRZWRGWRHQMRDQG RVHDNRIUKR \DNRKEH
FRPSODLQDQWYV ,I| WKH FRPSODLQDQW GLVFORVHV KLPVF

+ 3URWHFWLRQ OHDVXUHYV
7KH FRPSODLQDQW RVW\LKRWH & R B Q RRKERUIRDAHR RFVU/MKHE LC
RU DQ\ GDPDJH
,Q FDVH RI VHOI GLWORRSXBHUMANKH &RPSDQ\ ZLOO UHSR
JRU WKH FRPSODLQDIW g YR WIKIFOWHL R RR W RHR SRHRUPCRVIDI® Wi |
SLFWXUH RU DQ\ RWKAK SBURREDWLRQ WKDW FDQ LGHQ
7KH UHFLSLHQW RI| WQKWHLFERREG D IWQWR QP K R W DG HUBHANOYS DR
GDPDJH RI WKH FRPSOH @ QY WVRWL WDRRVR B KR YRGS FRURDA]
VRPHWKLQJ WKDW LV\OWNHIOS WARRN FIB YALIR @ B BINHOR M VL B X ¥
7KRVH ZKR KDYH VXIMWKWREX GO RMOKIHH ZE O ORSHE B MYHH DU® L

5HVSROVLELOLW\WR &RQVXPHUYV
7KH &RPSDQ\KDV SURGXFHG WE 8 )GH I RD/RIF UH MAY ©Q NRHU Y
PDQ\JRRGLGHDV LQ HYHU\ ZW HNRVRZ ' W B WLV K MV\KRIFS WHRVI\UEIG® Q
SURFHVV DOO SURJUDPYV ZLDIDWEH VEEQW H Q W& E® RRUGHHKIRRIDE
UHVSRQVLEOH GLUHFWO\ BHHI® BEHWKID &8 B B W KH ¥ @ QMW B QAL ¢
VFUHHQLQJSURFHVV WKHSURJUDPZLOOEHVKRZQWRWKHS




(QYLURQPHQW &RQVHUYDWLRQ

7KH %RDUGRI'LUHFWRUV KDRQHDOW]| OEVWKBURERHRAWDQRBH
WKHQ WKH&RPSDQ\KDV SURNRWRHPW G B\UHHRIWL G K i Q RZ & BHG\IE
WRDOOHPSOR\HHVERWRGS58BERMDQO® SXULGEHIOIHAHN O\ ZL WK W

YV(QYLURQPHQWDO 3ROLF\

'REXVLQHVV ZLWK LQWHUMWW \FRRRXLEG VW\Q B QE ¥R QY RBLFC
6XSSRUW DQG HQFRXUDJH HEHRXWVISRHONVD © G HH FRSUD\RR IF H M \R )\
KDYHD YROXQWHHUVSLULWZLWKRXW FRPSHQVDWLRQ
6XSSRUW DQG SURPRWH DLAVWL MRLWV R F LW KD WE R B I X RV
VRFLHW\E\RUJDQL]LQJ WK D FWHLEHL @VHL . WWKFDWRF U H W B SURR
3DUWLFLSDWHLQ FRPP X QLWL G MYHHUPR/TP HHE W @ RORS\ VARFEFE IHHAY
3URPRWHDQG HGXFDWH HPHQ@RLHR § DMQMOQIEHM R O UBEARG
FRPPXQLW\ DQGHQYLURQPHQW

5HVSHFW IRUKXPDQ UL JKSHREMHKZRIWMKGELM FHUUL IR Q/QVZHBLVR IRFR
ZLOOPDQDJHZLWKIDLUQHWWHORGE N®HIRRIHWRFEUHDWH VX

y 7TUDLOLQJRQ (QYLURQPHQW

7KH&RPSDQ\KDV D SROLF\ RQH QWR.H & R PBIW W B P SSOR)\BI VP2
LQ WKH &RPSDQ\ KDV S UR ¥HLADH/GW K H DFSZNDWKARHS DER X WHRR
y (QYLURQPHQWDO $FWLYLWLHYV

X,Q WKH &RPSDQ\ KDV W KHPSIR@LFN P ER YWD B G GLLLERW IR H TR

O v7I9 7KXQGHU *UHHQ 2UJD Q IL JDHWLRRXQMF Bl Y FOMDHBFRVQLYWL W IR QURH-
DFWLYLWLHV IRU HPSOR\HHVQRRPOMGILQJI URIE M P BQ R WAHIADAPIC
SULYDWHFXSVLQVWHDG FAR[BINVVSQB ¥WS ¥ JODE X HVKVIVWK/B EW
RXWVLGHVWXGLRV HWF

OWSHF\FOHG ORQNVU 6XLWVwGHWRMHBDW H F S\ORRY H I \X WHR WER B (
PRONUVVXLWYV ZLWK FROODERUDWLRQ ZLWK :DW &KDN 'DHQJ

Xx7KHUHDUHRQJRLQJHQYLURQPHQWDO SURMHFWV DV IROC

® 6 3URMHFWLQFOXGHY 6DYH)YRU U9V KKDGHUR QKN &RIP\SH
WR /(' WR VDYH HOHFWU L F IHWV\WXW®IH T K L ¥ RIGIWXXFOSMWWL R Q EW H @ K\
PDLQWHQDQFHFRVWYV GXHHAQRVORRQUHH QWP S OUK H SRR WHRD
WKHZKROHEXLOGLQJ

O (QHUJ\&RQVHUYDWLRQ 3URMHEWW R F OX GKW WU HIGXKUED@RIDZA
XVLQJ ERWK VLGHV RI SD SHW RGOUFFW ¥ VD Q G M@ KIEWDR\QFHGHE B C
HQYLURQPHQWDOPDQDJHPHQW

&RPPXQLW\'HYHORSPHQW

79 7TKXQGHU 3XEOLF &RPSDQ\ HVAL MG LWRFR P OLWHNVIS®
VXSSRUWHG PDQ\ DFWLYLRHOW [RIHQRKE HNVRUDSIUA ¥ B WIHIRRBEHD!
PD[LPL]HEHQHILWV RIFRPPXQLW\DQG VRFLHW\
,Q WKH &RPSDQ\ EURXJBPW LRAUDKIHNVEL AWV WRHVF R IY ® W/

%HWWHU 7RJHWKHU 3URMH FAK M LSDX .DEFRMEHR RINV) V@ S/DXISHS RADLVIRHDLC
DIIHFWHG E\WKH &29," SDQGHPLFLQ.R7DR,VODQG 6XUDW




LOORYDWLROQDOG 'LVWWIEXMWIHRMDRN HOCER! W/ S\RAR/M@\EU B B B/ \SWH

7KH &RPSDQ\ KDV WKH SR OQF \WKR ¥ HFPHHSAMW YA W )RE& HVQKAH L\Q
NQRZOHGIJHLQ RSHUDWLRQ WK R XWXKEGE IHM\Q AK IRHOLWHZ IRQUW N U 6
SURFHVVRI79SURJUDPIURPH[SHULHQFHSHUVRQV

7KH &RPSDQ\KDV RSHQHG YRUWKGHKRRO W R F G\XLQNL. WHKBIV/IOW
VKDUHWKHLQQRYDWLRQ GWRGHEWNVRQ OV X H 6 QVIXV BHMRWHH
DUWLVWYV SHUIRUPHU DQGPRGHUDWRUYV

'LVWULEXWLRQ RILQQR Y BMWURIQALGHX/RE) N/IXEG B W B W/LKGNIKUW
&RPSDQ\ZKR KDYH KLJK H[SHWURL HQ@ RH GH S MRASL/RIY IDEHGNS KR Y
DERXW 79 SURJUDP SURGXFWLRQ

, Q WKH &RPSDQ\ZHOFRIPH® W & K D/RAEHWHRI W R PP R R B& IDYC
WULS GXULQIJWKHILOPLQJ BIWKXH SURBQB® UDNNHXCGRERW 7KDL

,QWHUQDO &RQWURO DQG 5LVN ODQDJHPHQW

7KH &RPSDQ\ UHFRJQL]JHROMKN W RS8R DMD 8 R W HDIN DM@ RH
FRQWUROOLQJ RI WK XWHWRI HWKHHS BRI D S\DLERQQ RD MXRWL\E B FR
HDFK RWKHU SURSHUO\

7KH &RPSDQ\ KDV DSSRILW® HBV' KADKUHP QQ W H LIBDHQ B X @HPMRE
RSHUDWLRQV DQG ILSBQPWWIL® @ FML K UW D ML [FRID \& 18! IF K IRREDSFOMY
6SHFLDO ,QVSHFWLRQ KD V EMHIQQLDRCS O M B H QYW BB MY IFHE W & ¥
DV DUH UHTXLUHG WRVWHSRUW GLUHFWO\ WR WKH $XGLW &

7KH %RDUG Rl 'LUHFWWRN \P DOIBRIPH[HVY WKH & RS8R D WKIQDH
DQG GHWHUPLQHG ULVNLYBINYW REBAMW RIQ | P IF VR B \GREFFHUCAHOR
LQ DOO SURFHVVHV

%DVHG RQ WKLV DVVHWIRHQWH XV KWH DO/R DUKGD BIRPSB\G W R Q
WR VXSSRUW WKHLU EXPADRISH/URSHH BIVXRIOE ERKGIL PADR VRV
LQGHSHQGHQW LQ PR @AWR UWQD ODWRG KHDYD D ¥IWAR BY IR RAWKHHY 13
DXWKRULW\ FDQ FKHFN LW ZLWKLQ D UHDVRQDEOH WLPH



7TKH $XGLW &RPPLWWHBQ@® VY WMWK M XRESALGLADQ) MHYDKDRIHOD & E

BHFXULWLHY DQG ([FKDQDE ¥KW DL®D 6 E & O L WA HDRERD (YR
WKH &RPSDQ\ DQG LWV W\ B VALRERADW\LK ZUW KD B BRI DY 8 O\ QOC

7KH %RDUG RI '"LUHFWRUWR DX DWWV Y 1@ H GV WHIHLEDR\GHL WD B )
LV DSSURSULDWH DQ®QFRRQE L DH FRYMWLQJI RB® DERHERMYF E
ODZV UHJXODWLRQV DQG H\H DX PBMKIRQLW P7 KAHU-ERARAPEND\DR KD
SURWHFW DQG PDLQW KIRD &KUY VFDQ GW.DNOV RINMKER \Q R PHHD SO/
UHYLHZLQJ DQG IRO®RZLRM IXE MAEH |$ @ D QROHEYSGERR WHE® G
&RPPLWWHH 7KH %RDU® RS RIUMHRW RIKW KX 'G IREZ QGBI &/ CWHKI
SHUIRUPDQFH RI WKH KB V8 H U QDWP $XQGC HWR 2 IWLKEHD VIBGUHORTRS B3R
HIITHFWLYH

YRU WKH \HDU W K AV BoHR 2 8 GQR R 'Q W HRFEQV\RRUPE. B B R B, \DIVGHG
6\WWHP WKDW WKH &R MSDUXQ) [0 ERIQWMWU R O E WALERM IDIRR INHE/R VD B\H
SURWHFW WKH SURSHUWWLWKRRPX WP B X R/KHRW XW H PRW KUK YPNUH
PRQLWRULQJ DQG HWDDG DR/ DQJ LIRB\WR H W IR FRRORNXD B\ 7 R/
DXWKRULW\ WR LQVSHFW ZLWKLQ D UHDVRQDEOH WLPH

&RQQHFWHG .

7KH FRQQHFWHG WUD Q FREWQ RFOWVZ RW KQSMHUWHRW ZKR PD\ K
7KH &RPSDQ\ KDV WKH WRIKFRHP IV\HIGDW H CFGR\QD B WD\ QANRKEHL
TXDUWHU DV IROORZV

3HUVRQV ZKR PD\ @[@YW
FRQIOLEWV RI LQ MR QVKLS 1DWXUH R
OU 3KXVLW/DLWKRQJ 7KH HHFXGVDYH BFWRH FRBRSIYR
7KH FXUUHQW WLW\OWD JBIUSHHG LRIBIEWGRRH H[HF X W

FRPPLWWHH DQG YLFH SUHVLGHQW

oOU -HWVDGD2VDWDOHUWWG 7KH HHIBFXW L B RRG XFLHU% UDU Q
VXEVLGLDU\ SURJUDP SURGXFHG E\ WKH .
7TKH FXUUHQW WLWOHYV DUH GLUHFWRU DQG PD
GLUHFWRU

OV 6LULQDUW .RRQWRUQWG7KBLHHEFBDWLYSH RLVAND QW DLLUH
VXEVLGLDU\ SURJUDP SURGXFHG E\ WKH .
7TKH FXUUHQW WLWOH LV GLUHFWRU



3HUVRQV ZKR PD\ %DQY&}*N
FRQIOLF V RILQ Vg QVKLS L LA SR
"HWVDGD 2VDWDOHUWWG 7 HH. (HH IBFIXW L 8K ARG XFLHIU% U DU 8
VXEVLGLDU\ SURJUDP SURGXFHG E\ WKH
7KH FXUUHQW WLWOHV DUH GLUHFWRU DQG PD

GLUHFWRU

OV 6LULQDUW .RRQWRUQ WG 7KBILH H{F W L Y$HV R L WAL D QAN DLLUOH
VXEVLGLDU\ SURJUDP SURGXFHG E\ WKH
7KH FXUUHQW WLWOH LV GLUHFWRU

3HUVRQV ZKR PD\ DY
FRQIOLFWV R I_{N\}-\}\D)Q KLS IDWXUH R
ouU -HWVDGD2VDWDOHUW /W G 7 ki UH & FDAMV L 8§ RRG X9 HIJ 96 ULDU |
VXEVLGLDU\ SURJUDP SURGXFHG E\ WKH

7TKH FXUUHQW WLWOH LV GLUHFWRU

2SLQLRQV RI $XGLW &RPPLWWHH
1RQHY




SHSRUW DERXW $FFRQQ WDEQPLMO

TR6KDUHKROGHUYV

7KH %RDUG Rl 'LUHFWRUV H\QWHR/ISTOQAKDEDGHHIR B XNEKOH. IFLEFDRG
ILQDQFLDO VWDWHPHQW PXVWW®DB QGBSGWXYVE QF BB B GRG U KVERY
EHGRQHFDUHIX0OO\ ORUHR Y KU LWIKHIQ\® OR D RIEW\L REDPEPRS/ANEED
WKHDXGLWRUUHSRUW |RUNERIUDHILWY RIVKDUHKROGHUV DQG
7KH %RDUG RI'LUHFWRUV KDWDEBMHYMRDRSIHG WHAHIRRBQR LI
WKHDFFRXQWLQJUHFRUGW IV B MVIKFRX U\ \W Bl QFRLPHSYCHHQWAHD R QI
7KH %RDUGRI'LUHFWRUV KPR/QDVAYRL\D RV H @ &/K SIFHQY G H Q& BR P
RITLQDQFLDO VWDWH P HQ WQ WKHJISXDEL. MRECRP B R O W\N AR HUE-NYN
RSLQLRQRI$XGLW &RP P LW VHEHR K DWLIDSVE K IDW $1TBQL QDD KoHH $ R E I
7KH %RDUG RI'LUHFWRUV IGDIVXRELLV) R GWKK-D&AR W & Bl Q \QFV/DEDOHX
VWDWHPHQWRI 79 7KXQGHU BYXERJ LIFRHRPEHDW\ /LP LVKIDE U RBRAL
SHUIRUPDQFH DQG FDVK | CQRZV@IFFW DR W B O GL @KH B R O DR W H
DXGLWRUUHSRUWDVDSSHDUHGLQ WKLV $QQXDO5HSRUW
+RZHYHU WKH %RDUG R 'L DIQFWRIS\E R UWVHHHG &RKPHS B [H A [BYS
WKH  TXDOLW\RILQWHUQ D OQRRIFWM WRDWH PN P\ € B D MMR-HBIRAP T
VKRXOGKDYHWKH VXIILFLH®MDIRZDLHSWR &S H\Y W HR-Y HHURMDL

$VVRF 3URI 'U ORQWUHHG6RFDWULVDQRWIN SRUQ :DQQD
&KDLUPDQ &KDLUPDQ RI ([HFXWLYH



$XGLW &RPPLWWHH 5HSR

TR6KDUHKROGHUYV

7KH $XGLW &RPPLWWHH RI 79 7K XIQEBEWMIWG E EW KH &RPSD® RAL E
&RPPLWWHH FRQVLVWV RI DRGWIHGRFADWLGDQNEW R B KMD\P\
&KLUDWKLYDW $XGLW & RHPHP B Y WNHIHW IVQBX & ¥ WRER PPR MO IRHD @&
UHJXODWLRQRIWKH6WRFRHEFEWREILH BXAVKDH\DDD BV VK AERKIRYE
SUDFWLFHIRUS$XGLW &RPPLWWMKHMHRS$E®RW NP R DWW W\WHRI KK D IS
7KHUHDUH PHHWLQJVLQ ZLWKWKHIROORZLQJGHWDLOV

7KH $XGLW &RPPLWWHH KD FRIQY\.R @ HG DMKHHG 1L QQIF E DEDOV
JLPLWHG DQG VXEVLGLD UQLW D (RGJERGXDTXID QN B B DIVIR YW B &/[FI
DXGLWRUWRHQVXUH W KB®X\EWK A &RPEO L D IOPVW/BHIVG H B DG WXRU L

7KH $XGLW &RPPLWWHH KROQVURY WHITHIGV W R W IEFRR@\D B [ERNEF E
&RPSDQ\/LPLWHG WR HQV XU HK\DR/DA/R PS DK X G ZH W B XVEIOH. B B R¥
DQGRWKHUUHODWHG UHJX B0 WLKRNIDERXMPWWH EXVLQHVV I

7KH $XGLW &RPPLWWHH KPPV X B YMWHHE W IRHHIQQW H H QUKD R
DSSURSULDWHDQG VXIILFLHQWLQWHUQDOFRQWURO

7KH $XGLW &RPPLWWHH KDV RS 3% R XGOHKHIXEWHE QRPI
LQWHUQDODXGLW LV HIVRFLHQWHR B G WK H W VB IR GNBIYBEURHE X\ I
VA\VWHP

7KH $XGLW &RPPLWWHH KD& VHGHWRHG/DE 8 BRUR S RR/WI GO
EDVHG RQ TXDOLILFDWLRGHBFHHRILBIRQEHWRXIL WD E® PWINDYW)
&HUWLILHG 3XEOLF $FFRXQWD@W DIXDNRDQ G &IHU W L | LHIED B0
6XSDSRUQODQJMLWU 3XEOLR$DMRXDMQAWR QTKD $ 06 QWL QR
3XEOLF &RPSDQ\/LPLWHGDQGVXEVLGLDULHV

7KH $XGLW &RPPLWWHH UHHN. B D @& K[IF KR O $1® & B QY F Bl (Z LUK )
RWKHUODZVUHODWLQJWRWKHEXVLQHVVRIWKH&RPSDQ\

7KH$XGLW &RPPLWWHH UHSRVUMHWKRVE K YRRIPUD® R H' RU W K

,Q FRQFOXVLRQ WKH DXGLVB¥R®O PE \&RRHIDIQD VLPS MQHGS DK/
FRPSOLHG ZLWK WKH UHJXODHU KR®Q WILRWQR F 8 R PFHFOYHI W DRIEH |
ILQODQFLDO VWDWHPHQW PIWWK HF & R B 6 BIQAHD Q@ @ YUEMOLIETEED@MKLHAL
DOVRDQLPSURYHPHQW IR&GRR®MMHU TXDOLW\WRDFKLHYH W

$VVRF 3URI 'U ORQW
&KDLUPDQ RI $XGLW
79 TKXQGHU 3XEOLF ¢



S5LVN ODQDJHPHQW &RPPLW)

/ITR6KDUHKROGHUYV

7KH 5LVN ODQDJHPHQW &RPPLWMWIBHRN7BHHKY QS B R L3X\E 8 GF
&RPSDQ\ 7KH &RPPLWWHH FR QWD WW VYR W RHPEKEPWD @ BD $XGEH
3DUNDWW 0U 3KXVLW/DLWKRQDNRUBL DGR UQ /DLINDRRQIH QW
7KH &RPSDQ\ KDV IRFXVHG R QPLPG BR & HYIJWRKFHRBH/ KLRDKQBR
RSHUDWLRQRIWKH &RPSDQMWHKH PLYN® /G B IHPHQAD BRNEHPRP\N
ZHOODVWKHUHSRUWRIULVNPDQDJHPHQWWRWKH %RDUG RI
Q WKHS5LVN O0DQDJH P H QR\DERZRIQN B BIHHX®IED B BHWLQJ Z
GHWDLOV
7KH5LVN ODQDJHPHQW & ROPPPI. Q/GVUHHH S R WVHAVD KNHDUAZLL WAHKVWAQK R
GHYHORSV WKH ULVN PDQDJHP@&QM\POIAVVERP W 2L &6 E M K UFFRS
PDQDJHPHQW SODQ
7KH ULVN PDQDJHPHQW WHDW K GWY FRA BB WIWHGE. ¥ NWPKO D
&RPPLWWHHWRFRQVLGHUEBPBGWM®GIDELQH WKHDSSURSULD
7KH 5LVN ODQDJHPHQW &R P PW W & H Pl KLDQV DALHHYTHVO RISLHEK WDLU
RSHUDWLRQDOULVN D QGDJdHIPW W RWWKIHVEZRRE® QY RWKH U ULV
7KH 5LVN ODQDJHPHQW &RPPHW@W ISIR & D\ IDHDYGL PI R B G VW\RKH |
&RPSDQ\LQ RUGHU WR F R QGHADUFRAOL B IQVWN R. © WWHKYHHIDRAF R B OA\RFD S 11 FO
WKHVXJIJHVWLRQWRLPSURWMWWHKHHY XD WNQLRIW R HQ\R B WG
7KH5LVNODQDJHPHQW &RRFRQWXKE W D) G OWORZHG DD LONFE
HPSOR\HHV FDQ SDUWLFLSIHWMN ZQQQ \EM DEQ BIIW R 1O W LDURVE K
PDQDJHPHQWDQG UHDOL]HWKHLPSRUWDQFHRIULVNPDQDJ}
7KHS5LVNODQDJHPHQW &RPPLW\WR B KDV NWRF R M\KDHAD W KMREF
HITHFWLYHO\

OU 6XGKLWKDP &K|
&KDLUPDQ RI 5LVN 0D
79 TKXQGHU 3XEOLF .



1RPLQDWLRQ DQG 5HPXQHUDW

/TR6KDUHKROGHUYV

7KH1RPLQDWLRQDQG5HPXBOKREPYLRY RRIPW HW WB Y RH AKX
RIWKH &RPSDQ\ 7KH &RPPLWWHHEFR®YVL\6\R ¥ IRW LR Bl © K kY IDNVEHR
&RPPLWWHH DQGOUV 3DWUDSRUQ:DQQDSLQ\R
,Q 7KH 1RPLQDWLRQ D Q GVAHPXOMHUMOQ. R R FRARPNPWY W MAHHKHK
DOVRUHSRUWYV WR WKH URGERIM\QW B MM E IRD UG RI'LUHFWR!
7KH1RPLQDWLRQDQG5HR{CHUBWWRQ®RRRYWWHHRRBY K
WKHPLQRULW\VKDUHKROG8 UG DIWRKW R KR Y M MUK FNTKH-DUCHOLIMHOER
SHUVRQVDVWKHFDQGLGDWHVIRUGLUHFWRUVIRUWKH\HDU
7KH 1RPLQDWLRQ DQG 5H RX-RUX DM R R DK&RIPFPR MOV MVH. R Q \D
DSSURSULDWH ZLWKJRRGJRYHUQDQFHJXLGHOLQH
7KH 1RPLQDWLRQ DQG 5H B XK D MAR@HSFDPAP IL RVQVIHPHEXREW. ¥
&RPPLWWHH 1RPLQDWLRQDOGBHIRXQEWR\R PR Q& R PMLLADDRMK
RI'LUHFWRUVDQG $QQXDO*HQHUDOOHHWLQJRIBKDUHKROG
7KH1RPLQDWLRQ DQG 5 H PRFCPH.WMDMH_HR IQR & RHPYFDL QXD AVHL IIDFWE
IRU WRUHYLHZWKHSHUIRRPDR¥FHMHBM URYLGH WKH VXJJ

l« —} me”,  A-17 ¥poe»
Zi*>peed-3, 8, g ®ujATE
o1 -n"88. 28 »TeA—"rclp,”



,QIRUPDWLRQ &HUWLILFL

7KH &RPSDQ\KDV UHYLHZHGVWR W LR QREAMNPDWHR B QW VLKW BV C
VXFKLQIRUPDWLRQLV DFFRUDWRVWRIRSOHQ B GER W LIRMV M IGH
JLOQDQFLDO 6 WDWH P HQW\GOL@G$ QQOmF 5Bl 0 L, QWRIUIPREOVRIGR
SUHVHQWHG IRU WKH I L Q RZ FRIDMKSHRAR_R\GLLRM) [5RIE LRWWPDXERH. &
7KH &RPSDQ\ KDV HV/RWXEGILWK MG B WRRRKEQ\OX EDH RVCKFDIAR
7KH&RPSDQ\DQG LWV VX E \DIMRDRIQ WV R R Y WHFHAFGR FDSQ0A. B ROAESHd
7KH &RPSDQ\ KDVWROWDREDHF PG I RRDRG REOWNEKE-DLEAIR]
SURYLGHG LQIRUPDWLRQ @@ W KH P \DWHR/IV) PIEQ WIRU W K H § RVGRH
&RPPLWWHH 7KLV FRYHUV WWH U B FRYQ QR @ b MRAUHRN DGk
SUHSDUDWLRQRIILQDQFLMOYUHSRUWV RIWKH&RPSDQ\DQG L
7RSURYH WKDW DO OVGIRHF KR P VN K DN I KW K B © W GVRIPTXGPR
‘DQQDSLQ\R WR VLJQ WKLV GRHAXRFRQWFRQ WDH Q\\8 RH N/ LJ QQW
&RPSDQ\ZLOO QRWEH UHVWSRQMREBOH IRUWKHDFFXUDF\RI VX

$XWKRUL]JHG 'LUHFWRUYV

1DPH 6XUQDPH 7LWOH 6
OUV 3DWUDSRUQ :DQQDSLQ\R &KLHI ([HEXWLYH 21
OU 3LUDWK <HQVXGMDL 9LFH 3UHVLGHQW
$WWRUQH\
1DPH 6XUQDPH 7LWOH 61
OUV 3DWUDSRUQ :DQQDSLQ\R &KLHI ([HEXWLYH 21
6HFWLRQ RI WKH 6HF XU IDW LDHAVHIEG [ FEK VK HH6S-FRX |

UHTXLUHVY GLUHFWR UVWIKMGSH[WFR@AL ¥ K R B/RUEFHK DR HLIAW )
DULVLQJIURP WKH GLVFORWKHHIRQHU RO BXEOR D BAR/ 8RRV
LQIRUPDWLRQ LQ WKH IL®DD 6 lVDACDWWKIVVIDHYFEHSHAUN DWQREDUDHF B1RRT )
E\6HFWLRQ 2UG6HFWLRQO\ GALUMKERMWRN U IDRYLGVHL [HIF WPHAHINHRICE K
GREFXPHQWYV +RZHYHU WKHYGILWKEW RUKHR U S/RKHLM HR®E W D¥ R
LQIRUPDWLRQWKDWPXVWEHVKDOO QRWEHOLDEOHXQGHU ¢

1RWH 6HFWLRQ VKD OSVDISIS O\ RIRNEKRHP 6 I IOX. B MY LXHEWM DNEHBH(\BRRKRDEQIL
([FKDQJH $FW 1R  %(



$SSHQGL] /ILVW Rl WKH 'LUHFWRUV RI 6 XEVLGLDULI
7KH OLVW RI WKH GKDHFWRUV RV \DAMEW.GQRBYHV DV RI )

L cEcyepe &0

oOuv 3DWUDSRUQ DQOQDSLQ\R !
OU 6RPSRQJ 'DQQDSLQ\R
OU 1DWDNULW DQOQDSLQ\R
Ov 1DSDW 'DQODSLQ\R
OU 3LUDWK <HQVXGMDL ;
OU -HWVDGD 2VDWDOHUW
OV 6LULQDUW XQWRUQ
®0p.¥A®~»
''5(&7256 ; &+%$,50%1 4;,(&BAD(2B0,7 7 ((
&0 (' &5(%$7,670(',% &2 [7'
% % %,* %5%,1 &2 /17"

,QIRUPDWLRQ RI 'LUHHFKMRUFH YM FXQWEL ¥HR\P SORQ WH ROIOWQ U \6

\HDU :RUN ([SHULHQ

1DPH 6XUQDPH

$JH <HDUV 20G (GIVFOMWLR 5 @ L IFNPIONR b Rd poVKd 8
$VVRF 3URI 'U ORDWRBBO 'HJUHH  1RQH 1RQH & K BIUHADI@ VWRSOXREYAMWU SRZHU FRP
6RFDWL\DOXUDNFRQRPLFV 81,9(56,7< 2) 0,11(627$ &RPPLWWHHLDWLRQDO ,QVWLW:
86% JRYHUQPHQW VFKRODUVKLS 3UHVHIQMW R U R$ GRLYDLOMMHUD W LR Q
<HDUV 206G ODVWHU RI OBODXBCHQWLF QG X
ODVWHUUV GHJUHH 3UFBMIRQWDP OHJDEKHP 7KDLODOQ
&XUUHQW 7LWOH (FRQRPLFV 81,9(56,7< 2) 3U HAKHDQ W P D Q
&KDLUPDQ 0,11(627% 8 6 $ JRYHUQPHQW OGHSHQGHQW 'LUHFWRU
&KDLUPDQ RI $XBKRODRIVKIE W H H &KDLUPDQ RD¥MG&RDVW )XUQL\
&KDLUPDOQ RI 1RFRDRFLRY DQOWLRQDO ,QVWLWXWH yR3 U RRPE@WW W H H
5HPXQHUDWLRQ ERRORSWHMW $GPLOLVWUDWLRQ " QGHSHQGHQW 'LUHFWRU
$SSRLQWPHQW RQ )HEUXDU\ &KDLUPDQ RRIQIRELWXFWLRQ 3&/
%DFKHORUUYV GHJUHH y 3U B\RHP@WW W H H
' QGHSHQGHQWFRWQRALRY 7KDPPDVDW 8QLYHUVLW\ ' QGHSHQGHQW 'LUHFWRU
$SSRLOWPHQW RQ $XJXVW
7UDLQLQJ

&HUWLILFDWLRQ RI ,QVWLWXWH RI 'LUHFWRU ,2°'
'LUHFWRU $FFUHGLWDWLRQ 3URJUDP '$3 %DWFK
RQ )HEUXDU\

OUV 3DWUDSRUQDBQ@EDSBVQ@RJIUHH 6SRXVH RJIBUMMHOPAWRU %LJ %UDLQ &R /WC
%XVLQHVV $GPLQLVWUDWLR® 6RPSRQEBUMMHOAWRU &UHDWLVOHGLD &R
$JH <HDUV 20GIDWLRQDO ,QVWLWXWH RI "IDQHDBS DMREW BYHYIWGHQWIRWWREDOFROWL R

$GPLQLVWUDWLRQ 1,'$ $OXPQL $VVRGRD@LRQUDWLRQ
&XUUHQW 7LWOH EXVLQHVV DGPLQLVWUDWLRQ
9LFH &KDLUPD®DFKHORUuUV GHJUHH
$XWKRUL]JHG 'GRPPWRUFDWLRQ $UWV y3URBVAQWUHVLGBWWR GDEARPQUWLW:
1RPLQDWLRQ BQYGISRWKDHURNRROWKLUDW2SHQ 8QLYHUMMWRFLDWLEBGPLQLVWUDWLRQ
&RPPLWWHH y 3URIPEWWWHHLIJKW /LYHOLKRRG
$SSRLQWPHQW7RQLBEQXD U\ Yy3URVA®WUHVYLERIQWD &O0XE %DQJN
&HUWLILFDWLRQ RI 'LUHFWRU $FFUHGLWDWLRQ
&KDLUPDQ RI (3JURYWRFH' &R P®BDWWK H IURP ,QVWLWXWH

&KLHI ([HFXWLRH'RUHFW®RU ,2°
$SSRLQWPHQW RQ "HFHPEHU



\HDU :RUN ([SHULHQ

$JH <HDUV 20G (GVFOM LRGEA R D Wil B QVIKE $
FHULRG 7LWOH

1DPH 6 XUQDPH

0U 6RPSRQJ :DQRIIRNIR\ 'HIUHH 6SRXVH RIyBWHNVNHIQFMVRU &UHDWLV OHGLD &R
7HOHYLVLRQ DQG 5DGLR 7HERWRORBRRWUQ3UKRRIPOWWWHBDGLR 7THOHYLVLRQ

$JH <HDUV 20BDMDPDQJDODS8QLYHUVLW\:RRQDHDPHLQ@RP R J\ BURIHVVLRQQDO)HG
7KDQ\DEXUL 57%3)

&EXUUHQW 7LWOH
'LUHFWRU $XWHKRUWIQHAIGR'LUHFWRU
&KDLUPDQ RI $&HUWRUNFPRDLBR® RI 'LUHFWRU $FFUHGLWDWLRQ

$SSRLQWPHQW RQRBBBPEH3 %DWFK IURP ,QVWLWXWH
RI 'LUHFWRU ,2°
0OU 3KXVLW /DLWKRRKHORUUV GHJUHH 1RQH W BrUFHOWHIQMA BR P R K QY @HHUH 3 & /
(GXFDWLRQ OXVLF y SUHVBIIQFRW RU 7 HKXVQIGYHU 3 &/
$JH <HDUV 20@&KXODORQJNRUQ 8QLYHUVLW\ 9LFH 3UHVL®HQWXQGHU 3&/
"HSXW\ 0DQDJLQJ
&XUUHQW 7LWOHUDLQLQJ 'LUHFWRU
"LUHFWRU &HUWLILFDWLRQ RI 'LUHFWRU $FFUHGLWDWLRQ
(IHFXWLYH &RBPRWWMHH '$3 %DWFK IURP ,QVWLWXWH

5LVN ODQDJHPRRQW WBHRPPRWWRH
(IHFXWLYH 9LFH 3UHVLGHQW
$SSRLQWPHQW RQ 'HFHPEHU

0U 3LUDWK <HQEBN@BWMBUuV GHJUHH 6SRXVH RIBUHMIHFWRU & HDWLWHHGLD &R
ODUNHWLQJ 6DVLQ *UDGXDOWH 1@B\WWW X W&RFPIP LW W HH
$JH <HDUV 20@XVLQHVV $GPLQLVWUDWLRIQRID&KROMSUHMWHNRWRU %[HF%WDYH &R /WG
&RPPLWWHH
&XUUHQW 7LWOBDFKHORUUV GHJUHH
"'LUHFWRU $XVWKRHQHGLQUAHFWRWMHVV $GPLQLVWUDWLRQ
(IHFXWLYH &RPOYWWMPIHQWYV )LQDQFH %DEVRQ &ROOHJH
5LVN ODQDJHPBRQWRRRRUWWWM 8 6 $
(IHFXWLYH 9LFH 3UHVLGHQW
$SSRLQWPHQW RWDD'HFHPIE HU
&HUWLILFDWLRQ RI 'LUHFWRU $FFUHGLWDWLRQ
3URJUDP '$3 %DWFK IURP ,QVWLWXWH
RI 'LUHFWRU ,2°

OU 1DWDNULW :DROWWBUQVRGHJUHH 6RQ Rl y3UMVABBUHVLE&EHODWIRMUOHGLD &R
(QWHUSULVH ODQDJHPHQWORUGRPISBWLY H%XVLQHVV '"HYHORSPHQW

$JH <HDUV 20G ':DQQDSLQ\R  'LYLVLRQ
%DFKHORUUV GHJUHH DQG OUV y3UHMBKPWRU F(BIRRWHUWDLQPHQ

&XUUHQW 7LWOKBRFLRORJ\ DQG $QWKURSRBRWWDSRUQ &RPPLWWHH
'LUHFWRU $XWKPRPBPIDNGOW WBHAWRUVLW\ :DQQDSLQ\R3UHVHHAWRU QqHUDXY &RH /WG

(IHFXWLYH &RPPLWWHH &RPPLWWHH
9LFH 3UHVLGHQWDLRIUL @XVLQHVV 6LEOLQJ ZLWK 0V
'"HYHORSPHQW &HUWLRFDWLRQ RI 'LUHFWIROBBMFUHGLWDWLRQ
$SSRLQWPHQWS3R@®JHBIRPE$BU % DWFK 'DQRP SDYVRLW X W H

RI '"LUHFWRU ,2°'

&RPSDQ\ 6HFUHWDU\
$SSRLQWPHQW RQ 1RYHPEHU

OV 1DSDW:DQQDBV@\WRUUV GHJUHH 6RQ RI y3UHVHQW 'LUKEWRW L\ PHEUDLY R
ODUNHWLQJ 8QLYHUVLW\ RD(D\GWPSR@LD &RPPLWWHH
$JH <HDUV 206G 'DQQDSLQ\R
%DFKHORUUV GHJUHH DQG 0UV
&XUUHQW 7LWOKRPPXQLFDWLRQ $UW &KX GDORPIRRURY 8QLYHUVLW\
([HFXWLYH &RPPLWWHH ‘DQQDSLQ\R
9LFH 3UHVLGHQW IRU ODUNHWLQJ 6LEOLQJ ZLWK 0U
'LYLVLRQ 1IDWDNULW
$SSRLQWPHQW RQ 'HFHPEHU '‘DQQDSLQ\R
6SRXVH RI 0U
3LUDWK
<HQVXGMDL
OU 3KXVLW /DLWKRRKHORUuUV GHJUHH 1RQH W BrUFHOWHIQMA BR P R K QY @HHUH 3 & /
(GXFDWLRQ OXVLF y 3UHNBIQRW R U 7( HKX\Q IGYHU BLE&F/H
$JH <HDUV 20@&KXODORQJNRUQ 8QLYHUVLW\ BUHVLGHQW9 7KXQGHU 3&/
"HSXW\ 0DQDJLQJ
&XUUHQW 7LWOHUDLQLQJ 'LUHFWRU
"LUHFWRU &HUWLILFDWLRQ RI 'LUHFWRU $FFUHGLWDWLRQ
([HFXWLYH &RBPRWWHH '$3 %DWFK I[URP ,QVWLWXWH

5LVN ODQDJHPRRQW WBHRPPRWWRH
(IHEFXWLYH 9LFH 3UHVLGHQW
$SSRLQWPHQW RQ 'HFHPEHU



\BEY sRUGHRE ] \HDU :RUN ([SHULHQ
$JH <HDUV 20G (BFOMW LRGS 6 LoMrridw &k X 5

OUV 3L\DSRUQ /BDWKRQRUuUV GHJUHHRQH 1RQH ([WBXYWVHIDWR FRXQWBHH 3&/
(GXFDWLRQ &KXODORQJNRUQ 8QLYHUW\BIMBMIDQWU 9 L FHI 3AUKHK\QGHHD B/& VR U
$JH <HDUV 206G 3URGXFWLRQ 'LYLVLRQ

&XUUHQW 7LWOH

([HEXWLYH &RPPLWWHH

5LVN ODQDJHPHQW &RPPLWWHH
6HQLRU 9LFH 3UHVLGHQW IRU
BURGXFWLRQ 'LYLVLRQ
$SSRLQWPHQW RQ 'HFHPEHU

OV 1DUHH :LFKX@QDWRHIQUY GHJUHH 1RQH ¥ BUAHOWHIOM & R FRIXVQW HH 3 &/
$FFRXQWLQJ 5DPNKDPKDHQJ 8QLYHUYBWVABBUHVLGH QKX RAH)L3&/QFH
$JH <HDUV 206G "LYLVLRQ

%DFKHORUuUV GHJUHH
&XUUHQW 7LWOBFFRXQWLQJ 'KXUDNLM 3XQGLW 8QLYHUVLW\
([HEXWLYH &RPPLWWHH

5LVN ODQDJHPHQW &RPPLWWHH

9LFH 3UHVLGHQW IRU )LQDQFH

'"LYLVLRQ

$SSRLQWPHQW RQ 'HFHPEHU

OU 6XGKLWKDP BRIFKHWRILMVWEHIJUHH RQH 1RQH '3 WHI\FRVQRW DAPG7 KXQGHU 3&/

(OHFWULFDO (QJLQHHULQJ 8QLYHUVLW\ RIXGLW &RPPLWWHH DQG

$JH <HDUV 20®DU\ODQG &2//(*( 3$5. 8 6 $ ,QGHSHQGHQW 'LUHFWRU
BUHVHQWHFWRU &HQWUDO *URXS &R
&XUUHQW 7LWOBDVWHUuUV GHJUHH BUHVHQWHFWRU 7KH 9LQWDJH &OXE
"LUHFWRU %XVLQHVV $GPLQLVWUDWLRQ 2SHUDWHVWRHDWHFWRU (DUWKFDUH&R /WC
$SSRLQWPHQW TR HDAHTKE H U BUHVHQWHFWRU &HQWUDO 30D]D +R
,21% 8QLYHUVLW\ 8 6 $ BUHVHXWDLUPDQ DQBPLQH ,QWHUQDW

,QGHSHQGHQW 'LUHFWRU
$XGLW &RPPLWWHM.QLQJ

,QGHSHQGHQW T7IKCHFOMRWE 1DWLRQDO 'HIHQVH &ROOHJH 3XEOLF

&KDLUPDQ R 5I3WN Y0D\Y B JBHPAHMRY 3URJUDP % DWFK

&RPPLWWHH "LUHFWRU &HUWLILFDWLRQ 3URJUDP '&3 %DWFK

&KDLUPDQ RI 1RPLQDWRRQ@QWGLWXWH RI 'LUHFWRU ,2°
5HPXQHUDWLRQ ODQDJHPHQW
&RPPLWWHH

$SSRLQWPHQW RQ $XJXVW

$VVRF 3URI 'U *RGWRWDIMH HHIWWHND W WR Q H 1RQH $ X G UWVERPPIL WKWHHGHU 38&/
3K ' )LQDQFH 50,7 8QLYHUVLW\ ,QGHSHQGHQW 'LUHFWRU
$JH <HDUV 20BHOERXUQH $XVWUDOLD y 9LFH 5HFWRKXNXIRW®DQ FHDPPD
8QLYHUVLW\
&XUUHQW 7LWOBDVWHUuUV GHJUHH y3UHWKIQWPDQ BKMKRMWKDL 7KDPPD
"LUHFWRU 0 %XV %\ 5HVHDUFK 50,7 &RPPLWWHBQRUHRFWRU RI

$SSRLQWPHQW &R YHRHRBHUOHOERXUQH $XVWUDOLD 3KLORVRSK\ LQ %XVLQHVV
%XVLQHVV $GPLQLVWUDWLRQ %XVLQHVV$GPLQLVWUDWLRQ
$GPLQLVWUDWLRQ y)LQDQFH 1DWLRQDO 6@NWRWKWH7KDPPDWKLUDW
$XGLW &RPPLVWRWHHYHORSPHQW $GPLQLVWUDWLRQ 2SHQ 8QLYHUVLW\
,QGHSHQGHQW 1L@$HFWRU
5LVN 0DQDJH Pt Q WKERMRRILLW WeHH U H H
$SSRLQWPHQW REFRXDWIMDJ 8QLYHUVLW\ RI 7KDL &KDPEHU RI
&RPPHUFH

7UDLQLQJ
&HUWLILFDWLRQ RI 'LUHFWRU $FFUHGLWDWLRQ
3URJUDP '$3 %DWFK IURP ,QVWLWXWH
RI 'LUHFWRU ,2°
OUV 6LULSRUQ ODNFIKIHIDRW D) BOIR QH H 1RQH §BRBBURQWHFUHMWXODGHU 3&/
%XVLQHVV $GPLQLVWUDWLRQ 3KUDQDNKRQ
$JH <HDUV 208QLYHUVLW\ y $VVLVWDQW BRPRERQGHU 3&/
6HFUHWDU\
&XUUHQW 7LWOHRUDLQLQJ 79 7TKXQGHU 3&/
&RPSDQ\ 6HFUHMRPBDQ\ 6HFUHWDU\ 3URJUDP &63 %DWRKHFWRU RI $GPLQLVWUDWLRC
$SSRLQWPHQW RQ $XURPWQVWLWXWH RI 'LUHFWRU "HSDUWPHQW

%RDUG 5HSRUWLQJ 3URJUDP %53 %DWFK

IURP ,QVWLWXWH RI 'LUHFWRU
&RPSDQ\ 5HSRUW 3URJUDP &53 EDWFK

IURP ,QVWLWXWH RI 'LUHFWRU ,2°
7UDLQLQJ 3URJUDP IRU 6KDUHKROGHU OHHWLQJ
DQG %RDUG OHHWLQJ IURP 'KDUPQLWL 7UDLQLQJ
DQG 6HPLQDU



,QIRUPDWLRQDERXWWKH &KLHI , QWHUQDO $XGLWRU RIWKH
7TKH &RPSDQ\XVHV RXWVRXJFHWEK D W WY HKBPKULRHQ RWLQ®W K
.DZNRPGHHZKR LV H[HFXW LWHMNFRRPHF W WHAWRGEDBO BRG LYWL

(GXFD 0 'RUN H[SHULH
GTEROB

I1DPH y6 XUQDRH %DFNJ

(5~
MO\
LRG 7TLWOH DQG 'HS

0V 6RPFKDUHH.DZNRRGMADWLRQRQH 1RQH ,QWHUQDO,XGHWERID $XG
$JH \HDUV ROG %DFKHORUUV GHJUHH 3UHVBEWLRU ,QWHSIDQINP & R @/L V
7UDLQLQJ YDFXOW\ RI +XPDQLW\ $VVLVWDQWDDPQUWW $XC
,QWHUQDO $XGLW 3UPIUD®BRFLWEKEFLHQFH /WG
5LVN $VVHVVPHQW 3URFFRXQWLQJ ODMRU y SURYLGLQJ VH
&262 3URJUDP LQ AKBIRKH @ROGRIUDFWLFH ([HFXWLY H D&RPLPAL VDWW B H. Q
3URJUDP LQ ODLQWDLEAFRRXD@® QFESURYLQJ 4XDOLWQ®I+HDG Rl ,QWHUQDO
,QWHUQDO $XGLW LQ ZUDIQILJQWLRQ $XGLW 'KDUPQLWL ,QW
6HOI $VVHVVPHQW IR U WIRMVQL @GR B8 UR$WLR QRUHDY K U H &R /WG
*XLGHOLQH LQ ,QYHVWQAWDBWQQD BIXBIMKEGQ y3UHVHQW SURYLGLQJ VH

,QWHUQDWLRQDO 6WIBMQ)EBDGBNQRWREH 3URIHVVLRQDO 3UDFMDWHUQDO DX«
Rl ,QWHUQDO $XGLWL@HUWLILHG ,QWHUQDO
7UDLQLQJ IRU ([DPLQBXMERWRIUHBIIHURWLRQ RI &,$ 3DUW |,
JHGHUDWLRQ RI $FFRXEXXIOPDORORNRWQRQV
8QLYHUVLW\

,QIRUPDWLRQDERXW3URSHUW\9DOXDWLRQ

9pFDQW /D HD RI 5DL 6/ 6WDQGDHE $SSUDLYVBXRRLF /§WEH
/IRFDWLRQ B6RL.HKD5RP .ODR <DN OU $SLFKDUW 'XDQJVDZDW
5DWSDWWDQD 5RO YHORKDDBX @DPOXHU :RUERU
6DSKDQ6XQJ % DOWINSHKM QXWKDW 3KRWKRQJ

7LWOH '"HHG/ LWOH '"HHG 1R 3ULQFLSDO 9DOXHU :RU7KRU
DQG

BULQFLSDO 9DOXHU DSSURYHG E\ WKH 2IILFH

22QHUVKLS&RPSOHWH RZQMUYKESBSULW\ DQG ([FKDQJH &RPPLVVLRQ
21ILFH RI 6(&

2ZQHU 79 TKXQGHU 3XEOLF &RPSDQ\
ILPLWHG



J)LQDQFLDO +LJKOLJKWYV

D 6XPPDU\ RI WKH 2SLQLRQ RI $XGLWRU
JLODQFLDO 6WDWHPHQWDU )LIWQFLPPOHPEBWHPHQW IRU WKI

$XGLWRU DQG$2SQWHRQDWLR QDO &XGLAVRIO). K B\E WHDIHNG EBRNG/DH. G

RI $XGLWRWKH DXGLWRU KDV SHWKRAURH ® X\GKLW Z R U N/ \DQRISEER (
WKDW WKH ILQDQFL DI SRVDWHRE @WVRF DIQEMWR B B QK
DQG FDVK IORZV IR UDWHKIHP NIV HDHHGE H K €U BLOJESDR
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

JLQDQFLDO 6WDWHPHQW U ) IDQ/Y'DRIFHDFAH BBHDWHPHQW IRU WKF

$XGLWRU DQG$2RUOHBRQDWLRQDO $XGIPRIOQ U KR WHDIN L HP QDG

RI $XGLWRWKH DXGLWRU KDV SHWKRAUIRH ® X\GUWEZ R U N/ \DQRIZEER (
WKDW WKH ILQDQFL DI SRVDWHRE @WVRF DIQEMR B B DK
DQG FDVK IORZV IR UDWHKIHP MMV HKDXHHGE H K €U BLOJASDA
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

JLQDQFLDO 6WDWHPHQWU ) IDQY'DRIF HOFAH BBHDWHPHQW IRU WKH

$XGLWRU DQG$ 29MHIR@DRILRQDO $XAIPRIOQ U I8VR WHDIN L/ H P IQDIR G

$XGLWRU WKH DXGLWRU KDV SHWKRURH ® X\GKLWZ R U N/ \DQRIZH BH
WKDW WKH ILQDQFLDIDSRVDWHRE @WVVRF DIQEMR E B DI
DQG FDVK IORZV IR UDWHKIH MDDV HKPDYHHGE H I €U BLOJEST
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

&RQVROLGDWHG )LQDQFLDO 6W
6WDWHPHQW RI )LOQD AL RO 'BIRVLWLRQ $V RI 'HF
OLOOLRQ %DKW OLOOLRQ %DKW

&DVK DQG &DVK (TXLYDOHQWYV

6KRUW 7HUP ,QYHVWPHQWYV

7UDGH $FFRXQWVY DQG 2WKHU 5HFHLYDEOH 1HW

 QYHQWRULHV 1HW

2WKHU &XUUHQW )LQDQFLDO $VVHWV

2WKHU &XUUHQW $VVHWYV

1RQ &XUUHQW $VVHWV &ODVVLILHG DV +HOG IRU 6DOH

7TRWDO &XUUHQW $VVHWYV




BWDWHPHQW RI )LQDQ

&RQVROLGDWHG )LQDQFLDO 6

LDQ\3BVLWLRQ &RQW

$V RI 'HF

OLOOLRQ %D

KW OLOOLRQ %DKW

&DVK 5HVWULFWHG RU 30HGJ

HG

2WKHU /RQJ WHUP ,QYHVWPH

QW

2WKHU 1RQ &XUUHQW )LQDQFLDO $V

VHWYV

$YDLODEOH

IRU 6DOH ,QYHVW

PHQW

SURSHUW\

30DQW DQG (TXLSPHQW

I1HW

5LJKW WR 8VH $VVHWYV

2WKHU ,QWDQJLEOH $VVHWYV

*RRGZLOO

'"HIHUUHG 7D[ $VVHWYV

2WKHU 1RQ &XUUHQW $VVHW

v

7TRWDO 1R

Q &XUU

HQW $V

VHWYV

7TRWD

O $VVH

WV

7TUDGH $FFRXQWYVY DQG 2WKHU 3D\DE

OH

&XUUHQW 3RUWLRQ RW/IRDI 7

HUP )LQDQFLD

O /HDVH{

1 /LDEL

O

,QFRPH 7D[ 3D\DEOH

&XUUHQW 3RUWLRQ RI (PSOR

HH

YHQHILW 2

EOLJDYV

VLR Q

8QHDUQHG 5HYHQXH

2WKHU &XUUHQW /LDELOLWLHYV

2EOLJDWLRQ UHODWIBE WHROLRIR R XWDWDHQ W $

VVHWYV

&ODVV

LILHG

7TRWDO &

XUUHQW

/[LDEL

ODLWLHV

JLODQFH /HDVH /LDELOLWLHYV

(PSOR\HH %HQHILW 2EOLJDW

LRQ

7TRWDO 1RQ

&XUUH

QW /LD

ELOLWL

HV

7TRWDO /LDEL

OLWLHYV

$XWKRULJHG 6KDUH &DSLWDQ

,VVXHG DQG )XOO\ 3DLG XS 6

KDUH &

DSLWDC

D

SBUHPLXP RQ 6KDUH &DSLWDO

WDW



BWDWHPHQW RI )LQDQ

&RQVROLGDWHG )LQDQFLDO 6

I‘Lugvdﬁlv Ll_Y\':LI'(

Q &ROM ‘HF $V

OLOOL

RQ %D

KW OLOOLRQ| % DKW

SUHPLXP IURP 6KDUH 6ZDS

'"HILFLW I[URP WKH FKDQJHV L

LQ VXEVLGLDULHYV

Q WKH

RZQHU

KLS LQWHUHVWYV

/HIJDO DQG 6WDWXWRU\ 5HVH

UYHV

5SHWDLQHG (DUQLQJV 8QDSS

URSULD

WHG

2WKHU &RPSRQHQWYV RI (TXL

WA

(TXLW\ SWWULEXWDESIDHQWR (T

XLW\ +

ROGHUV RI 3DUHQW &RP

1RQ &RQW

UROOLQJ QWHUHVWYV

7TRWDO (TXL

W\

7TRWDO /LD

ELOLWL

HVY DQG (TXLW

WDW

R1 "H

—

6WDWHPHQW RI &RPSU

&RQVROLGDWHG )LQDQFLDO 6
IHKRQVRYH e QFRPRY R "HEF $V
OLOOLRQ %DKW OLOOLRQ| %DKW

S5HYHQXH IURP $GYHUWLVLQJ

SHYHQXH IURP 5HQGHULQJ RI 6HUYLFHV
5HYHQXH IURP $UWLVW 0DQDJHPHQW
SHYHQXH IURP 6DOH RI %RRNV
SHYHQXHV IURP 6DOH RM *RRGV DQG 5HQGHULQJ RI 6HUYLFH
&RVW IURP $GYHUWLVLQJ
&RVW IURP 5HQGHULQJ RI 6HUYLFHYV
&RVW IURP $UWLVW 0DQDJHPHQW
&RVW IURP 6DOH RI %RRNV
&RVW RI 6DOH RI *RRGV DQG 5HQGHULQJ RI 6HUYLFHV
*URVV 3URILW

WDW

R1 "H




&RQVROLGDWHG )LODQFLDO 6

6WDWHPHQW RI &RPSUHKHQVLYH @FRPH &RQW gy R| 'HF
OLOOLRQ %DKW OLOOLRQ %DKW

*DLQ IURP 6DOH RI ,QYHVWPHQW LQ $VVRFLDWHYV

2WKHU ,QFRPH

BHOOLQJ ([SHQVHV

$GPLQLVWUDWLYH ([SHQVHV

*RRGZLOO ,PSDLUPHQW /RVV

JLODQFH &RVWYV

6KDUHV RI 3URILWV IU@RP WEKHHVMKEWQWY $FFRXQWHG IRU 8V

OHWKRG

3URILW %HIRUH ,QFRPH 7D[ ([SHQVHYV

,QFRPH 7D[ ([SHQVHV

1HW ,QFRPH IURP &RQWLQXLQJ 2SHUDWLRQV

'LVFRQWLQXHG 2SHUDWLRQV

6KDUHV RI 3URILWV QRV\VMWARFLDOWHRQWLQXHG 2SHUDWLR

1HW ,QFRPH IURP 'LVFRQWLQXHG 2SHUDWLRQV

1HW ,QFRPH IRU WKH <HDU

2WKHU FRPSUHKHQVLYH LQFRPH

,WHPV WKDW PD\ EMAVHHFODVVLILHG LQ SURILW RU ORVV OD

,WHPV WKDW ZLOOVYROMW WHWHFODVVLILHG LQ SURILW RU OR

7RWDO &RPSUHKHQVLYH ,QFRPH /RVV IRU WKH <HDU

3URILW 6KDULQJ /RVV IRU WKH <HDU

3DUW RI WKH 3DUHQW &RPSDQ\

OLQRULW\ ,QWHUHVW

7RWDO &RPSUHKHQVLYH ,QFRPH /RVV

3DUW RI WKH 3DUHQW &RPSDQ\

OLQRULW\ ,QWHUHVW

WDW



&RQVROLGDWHG )LQDQFLDO 6

WDW

6WDWHPHQW RI &DV

K )®RZRI 'HF

$V RI 'HF $

OLOOLRQ

% DKW

OLOOLRQ %DKW

&DVK JORZV IURP 2SHUDWLQJ

$FWLYLWLHYV

BURILW /RVV %HIRUH ,QFRPH

7D[ (ISHQVHV

&RQWLQXHG 2SHUDWLRQ

'LVFRQWLQXHG 2SHUDWLRQV

BURILW %HIRUH ,QFRPH 7D[ (

SHQVHV

5HFRQFLOLDWLRQ ,WHPV

,QFRPH 7D[ ([SHQVH

'"HSUHFLDWLRQ

$PRUWL]DWLRQ

*DLQ IURP 6DOH RI $YDLODEQ

H

IRU 6DOH ,Q

YHVWPHQW

*DLQ IURP 6DOH RI ,QYHVWPH

QW LQ $VVRFL

DWHYV

*DLQ /RVV IURP 6DOH RI (TX

LSPHQW

(PSOR\HH %HQHILW 2EOLJDWL

RQ

5HYHUVDO RI $OORZDQFH IRU

S5HYDOXDWLR

Q RI

,QYHQWRULHV

$OORZDQFH IRU 'RXEWIXO $FF

RXQWYV

/IRVV ITURP 2EVROHWH ,QYHQW

RULHV

,PSDLUPHQW /RVV RI *RRGZLO

o

8QUHDOL]HG /RVV RQ ([FKDQJ

H 5DWH

L, QWHUHVW 5HFHLYHG

JLQDQFH &RVW

BURILW 6KDULQJ IURPWIHWFR Q

WLQXHG 2SHU

DWLRQV $VVR

FLD

SURILW 6KDULQJ I[URPWIHWFRQ

WLQXHG 2SHU

DWLRQV $VVR

FLD

&KDQJH LQ :RUNLQJ &DSLWDO

7UDGH $FFRXQW DQG 2WKHU

SHFHLYDEOH

,QYHQWRULHV

2WKHU &XUUHQW $VVHWYV

2WKHU 1RQ &XUUHQW $VVHWYV

7UDGH $FFRXQW DQG 2WKHU

3D\DEOHYV

&XUUHQW /LDELOLWLHYV

8QHDUQHG 5HYHQXHYV

&XUUHQW 3RUWLRQ RI (PSC

R\HH %HQHILW

2EOLJDWLRAQ




&RQVROLGDWHG )LQDQFLDO 6WDWHPHC
6WDWHPHQW RI &DVKYGRZHERQW $V RI 'HF gV

OLOOLRQ %DKW OLOOLRQ %DKW
&DVK *HQHUDWHG IURP 2SHUDWLRQV

, QWHUHVW 3DLG

7D[ SHWXUQ

,QFRPH 7D[ 3DLG

1HW &DVK 3URYLGHIG E\ 2SHUDWLQJ $FWLYLWLHYV
&DVK JORZV IURP ,QYHVWLQJ $FWLYLWLHV
&DVK 3DLG IRU 6KRUW WHUP ,QYHVWPHQW

&DVK 5HFHLYHG IURP 6KRUW WHUP |, QYHVWPHQW
&DVK 3DLG IRU 6KRlUW WHUP /RDQV, WR 5HODWHG
SDUWLHYV

&DVK 5HFHLYHG IURP /RDQV WR 5 HODWHG 3DUWLHYV

&DVK SHVWULFWHG|RU BOHGJHG ,QFUHDVH
'"HFUHDVH

&DVK 3DLG IRU $YDLODEOH IRU 6DOH 6HFXULWLHYV

&DVK 5HFHLYHG IURP $YDLODEOH IRU 6DOH
6HFXULWLHYV

&DVH 5HFHLYHG IURP 6DOH RI ,QYHVWPHQW LQ
$VVRFLDWHYV

&DVK 3DLG IRU ,QYHVWPHQW LQ $VVRFLDWHV DQG
-RLQW 9HQWXUH

&DVK 3DLG IRU 2WKHU /RQJ WHUP ,QYHVWPHQW

&DVK 5HFHLYHG IURP /LTXLGDWLRQ RI -RLQW
9HQWXUH

3XUFKDVHV RI 3URSHUW\ 30DQW DQG (TXLSPHQW

&DVK 5HFHLYHG IURP 6DOH RI (TXLSPHQW

&DVK 3DLG IRU &RPISXWHU 6RIWZDUH

,(QWHUHVW 5HFHLYHG

'LYLGHQG 5HFHLYHG

'LYLGHQG 3DLG

J)LQDQFLDO /HDVH 2EOLJDWLRQ

&DVK 5HFHLYHG IURP ,VVXLQJ 1HZ 6KDUHV

&DVK 5HFHLYHG IURP 6KDUH ,VVXDQFH RI
6XEVLGLDULHV

1HW &DVK 3URYLGH/G E\ 8VHG LQ )LQDQFLQJ
$FWLYLWLHYV

I1HW ,QFUHDVH 'HFUHDVH LQ &DVK DQG &DVK
(TXLYDOHQW

&DVK DQG &DVK (TXLYDOHQWV %HJLQQLQJ
%»DODQFH

(I"THFW RI ([FKDQJH|5DWH &KDQJHV |RQ &DVK
DQG &DVK (TXLYDOHQWYV

&DVK DQG &DVK (TXLYDOHQWV (QGLQJ %DODQFH

&DVK &ODVVLILHG DV +HOG IRU 6DOH $VVHW

&DVK DQG &DVK (TXLYDOHQWV (QGLQJ %DODQFH
I1HW




G 6XPPDU\ RI .H\ )LQDQFLDO 5DWLR

&RQVROLGDWHG )LQDQFLDO ¢
J)LQDQFLDO 5DWLR

/[LTXLGLW\ 5DWLRYV

&XUUHQW 5DWLRYV 7LPHV
4XLFN 5DWLR 7LPHV
&DVK )ORZ 5DWLR 7LPHV
5HFHLYDEOH 7XUQRYHU 7LPHV
$YHUDJH &ROOHFWLRQ 3HULRG 'D\V
,QYHQWRU\ 7XUQRYHU 7LPHV
$YHUDJH ,QYHQWRU\ 3HULRG 'D\V
$FFRXQWYV 3D\DEOH 7XUQRYHU 7LPHV
$YHUDJH 3D\PHQW 3HULRG ‘D\V
&DVK &\FOH ‘D\V

SBURILWDELOLW\ 5DWLRV
*URVYV 3URILW ODUJLQ
2SHUDWLQJ 3URILW ODUJLQ

2ZWKHU 3URILW O0DUJLQ
2SHUDWLQJ &DVK )ORZ 1HW 3URILW

1HW 3URILW ODUJLQ
SHWXUQ RQ (TXLW\
(IILFLHQF\ 5DWLRV
SHWXUQ RQ $VVHW
SHWXUQ RQ )JL[HG $VVHW

$VVHW 7XUQRYHU 7LPHV

JLQDQFLDO 3ROLF\ 5DWLRYV

'"HEW WR (TXLW\ 5DWLR 7TLPHYV

,QWHUHVW &RYHUDJH 5DWLR 7TLPHV

'"HEW 6HUYLFH &RYHUDJH 5DWLR &DVK EDVLYV 7TLPHV

'LYLGHQG 3D\RXW 5DWLR

ARWH 7KH %RDUG RI 'LUKFRRHNEKNDD UHVRO YWR BQ R VRVBHHWRI GAKKIHKHIOR Q Q K [
ZRXOGEHQRGLYLGHQG SD\PHQW IRUWKH\HDU



$QDO\VLYV DQG ([SODQDWLRQ E\ ODQDJHP/HC

2SHUDWLQJ SBHUIRUPDQFH

2YHUYLHZ

7KH FRUH EXVLQHVV RS WRINW FRWV $RQ \EIRWW K1 SSWRD®IRFRML
DGYHUWLVLQJ 7KH &RWP YBEQUEHELD®Y SIXWFLKVIL\QHWIVE UPRL B IPANRTK QU
&RPSDQ\ SURYLGHV SURGXRWORQH AHELPHYQWWINK FRORPISE DU [
IROORZV

7KH &RPSDQ\ KDG 79 SORGUDRE VO DR/AW WH O & L Q7DIDRBKYRHR X
1R DQG %DDQ 6DHQB6XN&REBERERKHIOHUH DLUHG RQ &KDQQH

Q WKH &RPSDQ\ SUR EIRGHG 7\ KHV B WR R XQRMDLERIG QRHQUE
1IDNNKDR 7KH SULFH UNDWLMW 6 DIQMIHKDOEQ\EDWDED WeHORDHD KR 56 Y C
DGGLWLRQ WKH &RPSDID@EUREBLEGKIG ISYUREGWW IR 7N 4 W
DV DUWLVW PDQDJHPHG®W EXVLQHVYV DQG SURYLGH VWXGL]I

7KH UHYHOXFD R EW KX RRPSD|®\G DV IROORZV

SHYHQXH IURP $GYHUWRP/ SQR LYDWKSU B B X FRY PR DR
FXVWRPHUV DGYHUWLWRQYH D JMWXEVDUHY 18 Q & H AARPYROMERP BU
<RXWXEH )DFHERRN 90RJ HWF

SHYHQXH IURP 6HUYLBMVFIHW | IIRRJP 79 URWYR. B IRD/S DIRG R/BH
WKH HYHQWYV DQG S URLYQEGXGW & GL9R VWHILW L YV J RIS IFQ R WG
DQG JHQHUDO SURJUDP SURGXFHUV

SHYHQXH IURP $UW LS/P\H Q BVORIJ B P MQ WW.\V GMMERRADAERANR 1@ WE
SURGXFW UHYLHZHUV 18 @ZH\WHHQ WIHLW L \DWQ\G PRGHID WK, PD Q

3HUIRUPDQFH $QDO\VLV
5HYHQXH
7KH UHYHQXH VWUXFWXUH FDQ EH VXPPDUL]JHG DV IROORZ\

&RQVROLGDWHG )LQDQFLDO 6WDW
SHYHQXH $V RI 'HF $V RI 'HF $

OLOOLRQ %DKW OLOOLRQ %DKW

5HYHQXH IURP|$GYHUWLVLQJ

SHYHQXH IURP 6HUYLRHV

S5HYHQXH IURP $UWLVW ODQDJHPHQW

SHYHQXH IURP 6DOH

7TRWDO

2WKHU SHYHQXHYV

*DLQ IURP 6DOH RI ,QYHVWPHQW|LQ $VVRFLDWH

TRWDO 5 HYHQXHYV

6RXUFH ,QIRUPDWLRQ IURP WKH &RPSDQ\ DV RI '"HFHPEHU



SHYHOXH IURP $GYHUWLVLQJ

SHYHQXH IURP $GYHUWR VA0S URJIWEF RIHW K 6 XS PIEQ 1D USRS
WKDW LV WKH VXEVLGLBU\ RI WKHKHRRPEOQ\QY PWEND XK B BK\
LWV SURJUDP DQG VHMGE DIBYWUWLYL QI HOF ENY \BRRGS G RULRP
DQG VHUYLFHV DV ZH1O® DV NWK}HD BHERRNX FXIER P PED QE-RRHN
90RJV

'XULQJ WKH &RRMANVQQEMRG UH Y HQOHDLE R P E D EWHU
ZKLFK ZHUH UHV SRIFW RYWDD,  UHKYHHRGBOMM QLAY HURIF
DQG RI WRW D& VBHFQLYHH OV R PKBIGLYMIWIQLVHLYD JU R |

RI WRWDO UHYHQXH IURP DGYHUWLVLQJ UHVSHFWLY}
7KH SURSRUWLRQ R WHYHHIX W KHIRPRPS D QU \N D\EL\R G H.YZDV/|
D QHZ SURJUDP ZKLFK ZBQ % K DIQHIH3V 27KHD L © MBI WK D GE®
SURJUDP ZKLFK UHVXDWHG LQ ORZHU SURSRUWLRQ RI UH
Q WKH &RPSDQ\ GLIGHQRBW FRIQVOIDMCH WHIKE 1SRRI\
DGYHUWLVLQJ LQGXVWHQ ¥R Z®MQ@RDHVK\R K B Q OAKD Rl DIVESM H
KDG VOLJKW GHFUH®XFHHGGEWWHWHK HD G ¥ H B W\ W RGFHRENRRIDE
DV ZHOO DV KLJKHU FRP®HRMRX\OLER QV DWR P VR W ISIN & IGDIARZ AREVGIL
79 FRPPHUFLDOV
Q WKH &RPSDQ\ KIZE W WKIDQXS VHIYLRPX B GH B U VEL VIIUGR]
FRURQDYLUXV SDQGDPLFL&28FRQRPLFEHGRZQ W X WHR/IN B BIUEG
VLWXDWLRQ WKDW DGYHRKMGEXQA JIPUHIGY HYWARX Q@R PEREE |
DGYHUWLVLQJ EXGJHWYV 7X WMODWL R \S i X WRIE KRR HILH DIGRYPH S\
FRXOG QRW SURGXFH D QX CEHRIHU 6F\D\DW B Q’J WK P 2\ K SAIBIQ
UHVXOWHG LQ WKH GHFUHDVH RI DYDLODEOH DGYHUWLVLC
+RZHYHU WKH &RPSDQ\ NBFI$\HEWRGXQRL §U RYHDBNHZ &R
UHGXFHG WKH QXPEHU RRPGDGD IR 5 E B YUHGIAD W\R L Q% DLRV B/HHE
GD\V SHU ZHHN 7KH &RPSMWR DB Y ®DERDW & A DW MPHG \WDROID |6
Q WKH UH UXQ SURRWD P \GDOQF GXGH G J/ D Q FWCDX R F
$XIXVW ODWHU .H\ IRW 1R5D\MGXUGIDQW $.SQU\MS G/KIDL Q IKGDAD |

SHYHOXH IURP 6HUYLFHV

7KH UHYHQXH IURP VHDUYLANW RD VEKHGER P & RG X BINERX L
79 SURJUDP HYHQW R WIW RG]LRY Y HDWDYA RIWK HE UMHDIY Q K H VI L
RI PLOOLRQ EDKWPLOOLRIQOPRRW EAKKWWERHH®B® UHYHQ
7KH GHWDLOV RI UHYUHQDXUYH DRPIRBORZFHY IRU HDFK FDWH

&RQVROLGDWHG )LQDQFLDO 6WD
&XVWRPHU 6HJPHQWV
$V RI '"HF $V|RI '"HF

BURGXFWLRQ 6HUYLFHV
(YHQW 2UJDQL]JLQJ RWKHU VHUYLF
BWXGLR 6HUYLFHV
7RWDO 5HYHQXHV IURP 6HUY|LFH
6RXUFH ,QIRUPDWLRQ IURP WKH &RPSDQ\ DV RI '"HFHPEHU

HV




Q WKH &RRMSDRN KDG PHYG QG HINRME VIHWR B QJRZY
7KH UHYHQXHVHIBRP9SSBRRIGD PV §QROGRPGAVER GO IKD
7RIHWKHU ZLWK PH WK H K 12 KW FSHIDSONL MUY % BIWLK/LY B\ A\ TKED
BWRULHV *DPH 6RQ 3KH HID®WD \3\X DIDQ'XHD QD RIF MDD QHRW Z2-KIBH.
PLOOLRQ EDKW ZKLFKHUVYLFHWI7WRW DB YUHOQXHQ X® M UIKIRPH C
7KH UHYHQXH@ ISJRIPQ3B H 8 UD D2 |R Q OLHYEH GRYVE [IDRXW ¥
RI WRWDO UHYHQXHMHBPWRRJYLFHV 7KLV UHYHQXH LQFUH
7KH UHYHQXHY YDRB QAW %6 UR R/GH UM'RLUNVAE X @YW GIDH BM R
ZKLFK ZDV RI WRW D 8 YHOQHQ XO FIWHRPVWBUNLEMH V- 7KL

Q WKH &RPBD @I KDG WPHYOIQRID IERLW BRIYE R LLRYF
7KHVH UHYHQXHV FDQ EH GLYLGHG DV IROORZV

7KH UHYHQXHVHIBRRP9SSBRRILGD PV §Q RGXHE WQ RIGHYBILLOF
7KDLODQG 7DNH OH 260AQ Bl D @ WWRWU *ID\D J <RXOO I W MEROD BIQNTH
7RWDO UHYHQXHV ZHUHR| W RRALID® LURHCQY HE QCKHIA/ZIKUIRRAK \EIWRLPF

7KH UHYHQXH@ ISJRIPQ3B H 8 UD D2 |R Q OLHYEH GRYVE [IDRXW ¥
RI WRWDO UHYHQXH H®PURHUY L FEHV 7 K LEVHE BXGLENE-R G HFYG
SURFHVYV PDNLQJ WKH EXXALH WKW VU EW B UNWQ HE G YWERO V B YUH

7KH UHYHQXHY YDRB QAW %6 UR R/GH UM'RIUNVAE X & X WE GYVS\R K E
PLOOLRQ EDKW ZKLFYHADA FHV RAKWR W B @ HIQXHH QE FUMRWVH G

Q WKH &RPBD QI KDG PHYOHQRIQ IERCW BRIYE R LLR)F
7KHVH UHYHQXHV FDQ EH GLYLGHG DV IROORZV
7KH UHYHQXHVHIBRRP9SSBRRIGD PV §Q RGCXHE WQ REDBEIN
6KRZ PH WKH ORQH\ 7K H B LRIXFW LHDDLLIWW 6 DIQIHLHRDOSGS X 1B M-
HWF 7RWDO UHYHQXWV ZHWH WR W B DOWH BHOGIXGIN RIULERT G U
PLOOLRQ RU $OWSKBRRGKFWKRQLRRA BT DR I UARY 06 @ /S 7 WE
VHUYLFH KDG UHGXFHG KDRR WE H ¢ KRIHX RW B R'QWRR FRHYMOK
ZHOO DV WKH UHGXFWRRY @ LWKHHY X PEHNGHR)Q BVAHR VLY GR
SURGXFWLRQ VHUYLFHRMKRXDIKQ WKH QXPEHU RI SURJUDPV
7KH UHYHQXH@ ISJRPQ3BH B UD D2 R Q GOHEKHI QRMNK WB B K M
WRWDO UHYHQXH IURRURRUYLENV 7 KR VOWHFRGEIBRAN Gl H RUEHHEIRAL
SDQGDPLF $00 HYHQWY FAHUH FOH BHE 8 B & YGINHR BV RVNGIFR B
7KH UHYHQXHY YDRB QAW %6 UR R/GH UM'RIUNVAE X &Y WE GYVS\R K E
PLOOLRQ EDKW ZKIRPKVZADUN LFH\R I MKR W ) G RUHDOHHR IOE EID K \
WKH JRYHUQPHQW PHDWXZDHY QERXOPE&QI, D Q &ILYWD N M WX BRIIFNV
WKH FXVWRPHUV KDG SRVWSRQHG WKH ILOPLQJ VFKHGXOH
7KH &RPSDQ\ LV FEPRHVVOHSUWR B XH\® D R GHW/WIRILE RW/AR
DQG RQOLQH PHGLD DG® RHOMRAD W K CPVR WHK H HNRHPEBOHIM KKHRRO®
HFRQRPLF FRQGLWLRQGAH F QHDNQHZ V& HR. R VNG TKNHUWARNP G DID/VEO
SURGXFHUV RI SURJUDFWHEGUPDRVUKMGEG XV H @ K B HHEBRI@WE
7KHUHIRUH WKH GHPDQRIQLRUFSQRGRFOHRH RY QBEHZ B § RE WD
SURGXFWLRQ VHUYLFH\SD,®@GHP LW KH WXOW B @HLRQNRRERFH G
DGYHUWLVLQJ EXGJHWYX D\WQ G HFIOH RWG UDOO DGYHUWLVLQJ



S5SHYHQXH IURP $UWLVW ODQDJHPHQW

'XULQJ | WRMH DRURWP [S\D\@ \ PHOBDM® JUHHBYEHIRMGHRE D K W P DX
ZKLFK ZHUH DQBVSHFRILWIR®ADQ UHYHQXHYV
Q WKH &R PRSD QW & HHDWRRBHID B\H Z FDIBHVEBVKUHAR/ 1M
ERWK ORFDO DQG LQWHUDPWMRRWY FO @ X B QHQ BB @ KNUHRIDR:
ORUHRYHU LQ W KHHW HK@W H UBVH R Q D\GHYOHHURMHF® @Y R BRI 1S LS
Q WKH &RPSWVQDIR® ERHODW Y WUIRP BRKWM L FRMK

VLWXDWLRQ DERXW &29%HUD VBB QUGN PICFX HWKHL D GRNELOYBIDN FRGXE
EDKW RU

2WKHUS5HYHQXHV
'XULQJ WKH &RPSDQLRQ EMRKWKHU URYE Q XRIY BOLKK F
ZHUH DQG RIWRWDOUHYHQXHV UHVSHFWLYHO\
7KHRWKHU UHYHQXHV LQ H[EKDB JURMWKHRXQ U HR O (0] HREQ)
EDKW JDLQIURPVDOHRIDRPHWRRLGHE@WIRQR@®EDKWLD Q GRX
Q WKH &RPSDQ\ VROG WKMW GQ YZAKLWR ZQW W& 18 DMYR\F'L
LQYHVWPHQW DPRXQW RI WHBLDIOH RREDKIW R R VI QGISPRC
*URXS/LPLWHG ZKLFK ZHAX-OWR\EDRQOD L Q | PR O/LDROCHERD KR EHY

&RVWDQG *URVV 3URILW
7TKHFRVWLQFOXGHG WKH FFRAWV WKRHPHIRG/ YAH IWWR PAVOLWQW L WKWAHP E
PDMRU FRVWYV ZHUH WKH FRWR RIDKERJUWY JFIRFWRI RV B GRPP\R G B WK
FRVWRIIRRG FRVWRIHTXS&SPHIQWH FRY®/ KR RW WIR] ¥R QBN B
FRVW RI FRS\ULJKW FRVWX3HG UY WKH BEWEJHWHRK HRVW\S @
SURGXFWLRQVWDUWHG

*URVV 3URLLW
E\ SHYHQXH 6BRXY)E 3 U RURW V OGN RED R UIRY V CLGRAVREL R UIRV V03 DF

%DKW O0DUJLQ %DKW O0DUJLQ %DKW O0DUJLQ

$GYHUWLVLQJ

6HUYLFHYV

SUWLVW ODQDJIJHPHQW

6DOH

7TRWDO




, Q WKHFRVW ROYRQ HZIKQ GW HLW L FH 220 WRIMWDIA DM Y |
PLOOLRQ EDKW 7KH FRVWRRVWLUWRY IDRHMDNM P D QLIGH® IHRYQWEATKR
PDUJLQ ZDV ORZHU IURP LPFUHWRH R DIGY HU W XK VORVY K IH
SURILWPDUJLQIURPDGYHUWHGKXE #HZDKHOERXZHEH U IRH & B R/JHADIOIR !
SURYLGLQJVHUYLFHV IRU 79-HUWRGXMAIQRIG HKYHH QRPS DQ\@ DV

SURILWLQ LQFUHDVLQJIURP E\ PLOOLRQ ZKLFKZD\
, Q WKH FRVW RIDNRIO A PIFK VYWY LFH R DW R WD BKRHBIRM
DGYHUWLVLQJZDYV PLOOLR@OBLRWY EMKKHW RAKW R RY UARI CIHB

FRVWRIVDOH ZDV PLODURREDXWO RZHU IWKRP JUR \L\GS WA
RIDGYHUWLVLQJ SULFH HFWHRQDROG\URRBUBIRY H B X\ & HHIRRWREH
DGYHUWLVLQJ 7KLV UHVXOUWHIG/IL@ O RZRZUHYUHRV VRINE KUNSBRIRGS
VHUYLFHV WKHJURVV SURIMARPDUJLQ Z D \GKIH W R WM K RREDNV B
RQ WKH SROLF\RIWKH &RPSDBV IRUHVQKHP\EHH B ORW B R R N  HDVQZHW
KLJKHU
Q WKH FRVW RI VDOH DKQGDWH U Y L RHWRW D O UP LYGIQWREY |
DGYHUWLVLQJZDV PLOOLRMBLRW EMKKHW RAK\WM R RIYRVQRE KW
FRVWRIVDOHZDV PLOOLRQEDKW
JRUWKHUHYHQXHOQURWRGSSHG\WURIGXFLQ J W KMISRZRHEB\B
H[SHFWDWLRQLQ 7KH &R P BB G DY MGG RQBHG® WW H ) X DHIUGRI K
UHVXOWHG LQ KLJKHU UHY HIQPDHNWH P K HR KKADWQH YA R0 \§/ V R UEDRADNDY
KHOSLQ UHGXFLQJ SURGXRMLRIMKAVR V@V 7ZHHVIIUR WK 8 VARIFCNUAR
EDKW LQ +RZHYHU WKH JVRVYKSHIRWKD PDAUKH QURR V'V S WRI L
JRUWKHUHYHQXHIURP VHUW RANVWUQLFH WIKH & RPPLSDML B Q GRS
RU IURP WKH SUHYLRX\Q\HDZDAKH JPRAD\OS BRI E IVK VEFDBKVIHR
IURP WKH SUHYLRXV \ DIEW L7W HZDR/M VU R P WHKYHH @ K YA \D RNGXSILH]
SURGXFWLRQ VHUYLFH DQG KWXIXGAKH &RPS\DHG KD G JHHIZ FSYUH
UHSODFHLQ
'XULQJ WKHI&RPSDQ\ KDG DQREVV S UR Il MWERWPRITY U
UHVSHFWLYHO\ 7KLV FD QWK RR WWK DMODKHERPISIDMWO R K @G E R
WKHUHZDVWKHVLWXDWLRQRI&29," SDQGHPLFLQ

([SHQVHYV &RQVROLGDWHG )LQDQFLD|O 6V
RI 7RWDO 5HYHQXH TgRMRFDPAH DQG 6HUYBKHRI 'HF s

BHOOLQJ ([SHQVHYV

$GPLQLVWUDWLYH ([SHQVHV

7TRWDO

,PSDLUPHQW /RVV RI *RRGZLO|O

JLOQDQFH &RVW

6RXUFH ,QIRUPDWLRQIURPWKH&RPSDQ\DVRI'HFHPEHU



'XULQJ WKH &R PED/QL YD B[S HQ QM Q JR I & DIXGWR DIy
PLOOLRQ EDKW UHVSHPWBGYHO\ ZRILWR VZE O HU FOYHVEXHFW LY RiF
FKDQJHV LQ VHOOLQJ RQOGR¥Y&PLQLVWUDWLYH H[SHQVHV D

BHOOLQJ ([SHQVHYV

7KH VHOOLQJ H[SHQVHV LQFROX 6 KBGWSRRPR WQ G BI\NVDH @\
FRPPLVVLRQ H[SHQVH 'XULQJ H[SHQ V NWKRII & R PRS00 IKANTFR/IHIE
UHVSHFWLYHO\
7KHVHOOLQJH[SHQVHVLQ Q EBKWUWRHD VH GIIWRPW K HEGH F BPH D G
7KHVHOOLQJH[SHQVHV LQ Q EBKWUWRHD V H GIIWRPW K HE® IV TVXPh LEEHY
VHOOLQJFRVPHWLFV

$GPLOLVWUDWLYH ([SHQVHV

7KH DGPLQLVWUDWLYH H[SHRY HYSIHI\OK GFIR® V B O WY D QR S
H[SHQVHV 'XULQJ MWHK[IS B RF SD RIKD G P G® DQ R \QPELIIBON
EDKW UHVSHFWLYHO\
7KHDGPLQLVWUDWLYHH[SHBVE QRQRQ EDXWKEX K AMRWKCHEL) B
HPSOR\HHV RI PLOOLR QVE DMW HUD[QGHIS SQ VRIR | P LEDMIDHIR (R
PLOOLRQEDKW ,I RQO\ UHFDXW\UFLDXQ FHR §MQNRHOND KILHVLH[ S 6 QO H G
7KHDGPLQLVWUDWLYHH[SH®YBQQRQ EDXWORY H U WEEDISGW | W
LQ WKH GHFUHDVH RI QX PERHDR/IXHPAB\OR\ WKW UK Y H U BBRY
BRFLDO 6HFXULW\)XQG DQGRNKIE NRWSIKQWGL R | \R DPORDRIDLEEDH
IURP
LQ UH FDOFXODWLRQ R EIHIOHL R WY \E DRWWU MAB [ H HSEH IR/ $HORR\LHHY
EDKW DQG ORVV I[URP VLW XB® WRQURH Y&RQ X'H V RD QUK HH P& R PKIDC
FRQWUROOLQJFRVWYV DQ ®&MH[BHISHQVAHWVULER UHVXOWHGLQ O

/JRVVIURP . PSDLUPHQW RI*RRGZLOO

Q WKH &RPSDQ\ UHD O HHRBULIRIS D RWRHEQ WHRW WRLRYGEAN. KOWD [
WR QHJDWLYH UHWDLQHG HDKB ISQRMMHFG/WK®G GBWH U B HOQ MU
XQFHUWDLQW\ DERXW IXWXURQO\[BKE QUK UQIMHH KRH Q VP R O B
H[SHQVH WR EH ORZHU 0 R UGLRD/UH LK DAGKFHK@FRIPIHEVL WQY L Q WANL KAAM
JHQHUDWHG QHW ORVYV

JLODQFH &RVW

7KHILQDQFHFRVW LQFOX®HEDYWE B\OM B fSHDMHH@E Q @/
WKHILQDQFH FRVW RI PLAPQIORQ ERKEW KW B HO S WRH® EBHEUR
PLOOLRQ EDKW IURP G X H GVR QVGXHHDUVHHF R JULGH R IPLHIQWAH XU B & MYLH
HITHFWLYHLQ

IHWSURILWDQG1IHW 3URILWODUJLQ

'XULQJ WKH &RPSD PLKDIE.QBEBKWRILW PIRVOLKRDE
SURILW ORVV PDUJLQV ZHHON DQG UHVSHFWLY
7KH QHW SURILW LQ GHFUHDVHG ITUKRPGHFE\HDV HLQ QHR

GHFUHDVH LQ WRWDO UHYHQXHRQBEBRWDREO DQG MEYHNM UMHW G
GHFUHDVHG IURP WKH\HDU G WEKH JU RPL\OBDU RIQ BWBEKHNF B HHEDKHN
RU TKHGHFUHDVH LQ JWRAW QWRRMWND DDUHKYLHIGOK ) BVHKAIDOK XY
GHFUHDVHGIURP WR



'Q DGGLWLRQ WR WKH GHFH BRP DO U (SERRRIRR SO
PLOOLRQ EDKW DQG RWKIHMUOQRQ BB KWUILQ @IKAHL RHRWP\SHI\D WU }
IURP VDOH RI LQYHWRPHBMK WQ DKH/ARHFILRIVIHW NVGR W RO H WP IBQ@ OL

7KH QHW ORVV LQ IR/ LWER W K HP IGOILFRIQ DIKRER MIRIR G
UHYHQXH IURP VDOH DTKHVWHHIMWHEKHENURP D RELODEBWRLCK I D W MD
IURP VHUYLFHV GHFUHOQVADX¥M ZDV PIUR® LW @ FEGKWWO 7B BH GRD
SURGXFWLRQ VHUYLFH®E G FV R OWK K RKLIW XDRAHS R @ PRIDERD R
DQG DGPLVQLVWUDWLY HMK IS HDP\RHK\Q WQRW K H RWIVP § BARHAYINOZ RS

SHWXUQ RQ (TXLW\
"XULQJ WKH &RRSDRI\ KDG WKHDJHW XUQ R 8 WSHX
7KH UHWXUQ RQ HTXLWWLOQURILWDVQORZH®HEHHAD X Wi N
VKDUHKROGHUVU HTX EWK@®HIFQYHDVWR |UR P RMVKOH. REQ PEIBHEVDR

R PLOOLRQ EDKW HIRMDOLYPRDNKBKQ D QRIGVEDKRVEWL G5
GHFUHDVH LQ QHW SURIKDWHABR KGE BHKNU WRFOQWMA KILHQ/GKHORNMEMD.
Q WKH &RPSDQ\ KW @HWFR RN ROWH GPLRQIOWRD B

GHFUHDVH RI QHW SURDIQ/& BNKH GRHFOUHIRVGH BROIRWE GVLIRAD \VECIK

J)LOQDQFLDO 3RVLWLRQ

$VVHWYV
7KH &RPSDQ\ KDG WRWDO DRVHWY BVOROLREEDEKW PLOO
UHVSHFWLYHO\ 7KH PDWRUHBKDQJIJROQARZDVVHWY FDQ EH V

&DVK DQG &DVK (TXLYDOHQWYV

$V Rl '"HFHPEHU QG WKWK &HRTP>SLDY(D\ OKHIAVRVQRAD RW P
PLOOLRQ EDKW ZKLFNWWRWWODH DVVHWYV DEGEIDEWILYHID X GKIG
EDQN GHSRVLW

6KRUW WHUP ,QYHVWPHQW
7KH VKRUW WHUP LQ®BY QP ISEWLRG QRN LRRAMNY BIRDIQ\R LZH
LOQWHUHVW UDWH 7KHHBGKRY W XK BIR) WQDY \HWHWWAFKGBNL: R 'S EFEINL
LQYHVWPHQW RI PQGOLR® LEDKVR Q E DRKMO (ZRRLGKR BKWDH D V
7KH &RPSDQ\ KDG RWKHLWRIFXUURMQWD L RQDBFK® Q UTIREPWM BV
LQYHVWPHQLQ DFFRUGDGW¥H ZLWK WKH QHZ DFFRXQWLQJ V

7UDGH $FFRXQWYV DQG 2WKHU 5HFHLYDEOH

$V RI '"HFHPEHU FFRWQW & PRSD RWKBG W BMELEYMLE
DQG PLOOLRQ EDKWG ZKLFRIZMRWDO DVVAMWNDGUHHV BEHR.
UHFHLYDEOHYVY ZHUH DV IROORZYV

7UDGH $FFRXQWV 5HFHLYDEOH
7KH &RPSDQ\ KDG WUDGHWFFRXQWY URIFHLY DRIQOEPDRK QR E
PLOOLRQ EDKW UHVSHFWLYHO\




7UDGH $FFRXQWV 5HFHLYDEOH "HFHPEHU '"HFHPEHU 'HFF

1RW GXH \HW
2YHUGXH

1RW PRUH WKDQ PRQWKYV
ORUH WKDQ PRQWKV EXW QRW PRUH WKDQ
PRQWKV

ORUH WKDQ PRQWKV EXW QRW PRUH
WKDQ PRQWKYV

ORUH WKDQ PRQWKV

7RWDO 7UDGH $FFRXQWV 5HFHLYDEOH
/HVV $OORZDQFH IRU 'RXEWIXO
$FFRXQWYV

$OORZDQFH IRU ([SHFWHG &UHGLW
/RVV

7UDGH $FFRXQWYV 5HFHLYDEOH 1HW

Ne) WKHUH ZHUH ODIDE\RXR VBRRIEXVF FZ KR & UBIHIDMN 9
2Q0LQH 7KH &RPSDQ\ RRG DWUHD &\Q G H O LY FHRHHS3VNE RHZ B U
SD\PHQW EDVHG RQ WHKH FUHRUWW 8 R H URKGD & | GBI H DFOA \ZSADR S
ORZHU EDODQFH Rl WUDGH DFFRXQWV UHFHLYDEOH LQ

Q RIWUDGHDFFRXQW UBBY RYDBIEGHK AMRGRAVR G M B
FXVWRPHUV ZKR KLUHG WKH & RP WEKE\DFRISSWOREFH SUR FHN R\
UHFHLYDEOH WKDW ZDV R Y H K®XHPKRHISR/OK B QW FP\RHDW W VE R BOGOY
IRUWUDGHDFFRXQW UH F H L& DEOBIFZRX\KVR X RIXIGX H 1 R K Bl W KI5
XQWLOILQDOO\ 7KH DO OFRFZDIEIHQ R M BLRXIE W KHOSIRFOALREX @ WWZIOH

Q WKH WUDGH DFFR X QRWQUEHFKM RDEOH GHRBHD V A IGRERP D
IRURQH FXVWRPHU ZKRVH FEIMMVWHOHEWM GRIU O VWK M QG ZHB O D Q)
WKH KLVWRULFDO VWD W G W& WRN WRPFW & A RXDW MV Q BROXBIDRRY @
DFFRXQWUHFHLYDEOHZDVWKHGHFUHDVHLQUHYHQXHYV
7KH &RPSDQ\DQG VXEVLGLD U MHYDKEHY BiHFHHW MD P Q € M & MM B HH
QHJRWLDWLRQ DQG VXLW DELEDGWE VR BRDT K X VRVQR & R O\ KR &
VXFKGHEWRUYV

"XULQJ y WKH &RP S D Q\NDRFEOWOHEA GR Q SIHHM.- RB &R W K H
UHVSHFWLYHO\ 7KH PDLQ WHIVVGRXQUZIMV WIRHF S\CKVHVG HADH D'V HX
UHYQHXHYV RI PLOOLRQ PDR®WLRQ E P KWAILHR\WE H P KWGHDRRSA 2

WUDGH DFFRXQW UHFHLYDEORHEMNBDER®WHZY K U B © R YWQ WHRJ \VKWL
UHFHLYDEOHIURP WKH SUHYLRXV\HDUIRUDGYHUWLVLQJIHH

7KH &RPSDQ\FRXOG FRQWURGW RR B H MVKLD/D S HBMD R/GAWZHRNXKIL
LQGXVWU\ WKH GHFUHDVH R9 8 WPINQL® QRU B Q B GUKFHW\L RVQ XVCH
UHTXLUHG WKHDGYDQFH SD\IRH)®\W FRD Q MW DXWXVRRA HFNH V W Q BW
SHULRGWRWKHP ORUHRYHPRWKWRR PQ D Q¥ KEDGMWDRAHXA R WAHKPV |



2WKHU 5HFHLYDEOHYV
7KHRWKHU UHFHLYDEOHV [SQUHBROAEEHYSIFEVYMDEQGE DFRP K H
WKH &RPSDQ\KDG RWKHU UREEBDYBEEDKRI DQ G UUBERDY
DUH IURP WKH DFFUXHG U HW H QUXLHY DX §/Gi K UMWK K HSSHUOR_FYHHUX R IVIDKK
LQYRLFH VR WKH UHYHQ XH & DRVDEHMHRUVARUHGW IS HD IOQNARIFFSHE R
KDG DFFUXHG UHYHQXH IURP Z&KSHKRZDU K BUKRBKXEWLRQPRDOL
&RPSDQ\KDGDFFUXHGUHYH@XBOLRM7IKRURKZDY SERBYEWL

.OYHQWRU\
$VRI'HFHPEHU W K HRLROPGSLILRI) ED KW Q Y H (P R DERIC

ZHUH R1IWRWUODZHWHWAKMH7 9 S U RRIIULQF W& /& GVADHLE
IRUEURDGFDVWLQJRUGHOURB X FMQRMXSELRPIHWR/H H[SHQVHV .

,QYHQWRU\ "HFHPEHU "HFHPEHU

79 SURJUDPYV

%RRNV &'V

&RVPHWLFV

2ZWKHU ,QYHQWRULHV

TRWDO

2WKHU &XUUHQW $VVHWYV
TKHRWKHUFXUUHQWDVVH/MWHLGHCGREHW BHDYG®@ R W KHBWD X
WKH &RPSDQ\KDG RWEKEBKWXUUHRQWOVRQWENVIRW DQRLOO
RIWRWDO DVVHWY $0PRVWWYD 2DNWNKW KDH RECYOHND R H RS,
DVNHGIRUWKHWD[UHIXQ&Y,QEOH WIXW 5H YRHCOCH."RIQ \DXHWNPK Q'

1RO &XUUHOW)LODOQFLDO $YDHWNEOQOQWHKR U /RIQAHWGIUIRV @/

&RQVROLGDWHG )LQDQFLDO 6V

,WHVP 3
'"HFHPEHU '"HFHPEHU

2WKHU /RQJ 7HUP ,QYHVWPHQWV

1RQ &XUUHQW )LQDQFLLDO $VVHWV

$YDLODEOH IRU 6DOH |, QYHVWPHQWYV

7TRWDO

,Q WKH &RPSDQ\ KD\ RWEP LR IO WG H VLB Y RMMFYRHY W PLHOD MR OH
LQYHVWPHQW LQ VDYLQJ ORWWHU\
'XULQJ y WKH &BR SIONAHK/DG DY WY L DIDVE K & ERAIS PRI H. MK X @

OLTXLGLW\ SXUSRVHKIRAK VERN FODY YH |LE @ @W HRLRHQ/NDXUIDMEDMZ DR IR K\
EDKW DQG PLOOLRQ EDKW UHVSHFWLYHO\



,Q WKH &RPSDQ\ RUWPWIQWH B QRWIXHLIL CBREND FIX HRUWP \QNGOYE VIVQHY
QRQ FXUUHQW DVVHWVLQ®HVWRBE WX G R G P& VWK CORIE FIDARLAR® E R
FODVVLILFDWLRQ KH DP RN OW IRR RWEKW ORGP MORUR QQETHWWW P H Q W

'XULQJ y WKH &ROSEQWREQWWKHU QORI@IDWR Q FE DKMVD OL |

DQG RHO®RWQO DVWHKWMVDP R ¥NF W DR WHBINUH G REQJ W |
EHFDXVH WKH &RPSDQ\BIOBQUE ®BHNM PHW WHQIIRVEPHOUD QA BW RILX Q BD/W |
LQFUHDVHG EHFDXVH RDVKLIKW WP DEPHR XKD @ | \EROA/ IO QIR EMD RARPG
UHWXUQ WKDQ EDQN GHSRVLWV

BURSHUW\ 30DQW DQG (TXLSPHQW Yy 1HW
$VRI'HFHPEHU W KB GWPB Q G \HKIXE §FHMQSWRIS K WWE QEXD L
PLOOLRQEDKW ZKLFKZHUHWVHWY UHVBMHEW LY HRO NREWDTXIFSAHDWM &
ZDVIURPWKH GHFUHDVH RIMVERR B FDXOLVH B/R RIPR R Q MZHSHIYSTHIUWNXRODADLER

'HIHUUHG 7D[ $VVHWYV
$VRI'HFHPEHU WKHWRHARRI D Q \KID3B0G RIH B L K& WHOWBDXB/O E
DQG R1 WR W DMOUDVOMDF W LURQY 3 B W IKNHHUCHR/BKRODY IRV WY KHD IV G

QHHGHG WR UHFRJQL]H L Q F RIFRHWIX] HWSSHQM_HR 15 [DVGHGS GRAHWIKIHBLEUALRIP B W
VKRZQLQWKHIROORZLQJWDEOH

,WHPV $V RI '"HFHPEHU
$OORZDQFHIRUREVROHWHLQYHQWRULHYV

$OORZDQFHIRUGRXEWIXODFFRXQWV
$OORZDQFHIRUH[SHFWHG FUHGLW ORVV
$OORZDQFHIRUUHYDOXDWLRQRIODQGDQGEXLOGLQJ
(PSOR\HHEHQHILWREOLJDWLRQ

JLODQFLDO OHDVHREOLJDWLRQ
8QUHDOL]JHGJDLQRQDYDLODEOH IRU VDOHVHFEXULWLHV

7TRWDO '"HIHUUHG 7D[ $VVHWYV

6RXUFHRI&DSLWDO
ILDELOLWLHV

$VRI'HFHPEHU WHKWHRIIR P S [PQ DIOD.® @ R IVOWD I0R. @ EDBOND/IZR
DQG R W R WHD PIDWR Ul WK/D Q BIN' G HOWLDEOO LZWLHV FDQ EH
7UDGHS$FFRXQWV DQG 2WKHU 3D\DEOHV
$VRI'HFHPEHU W K 1) & FRRA/GHOHDY K D GDVE O BIG IR D FIF @RELQONDMER.C
EDKW ZKLFKZHUH WLYH®R! WRMWGB\BY VB WR | BAYNREHFR Z FR X Q W \
7UDGH $FFRXQWV 3D\DEOH
$VRI'HFHPEHU W K D &IRFPGID R\ KD GPALODGR @ E DR BQ R'Y

UHVSHFWLYHO\ 7KHLQFUKDVHWRPWIOK H. DPERY QWY IBHPSRB@W V@ D LI
DGGLWLRQDO DFWRU IHHVH RI'WEDREHLF F R X, QW V S\ WREGHEADMIKG FSAR W
SURGXFWLRQLQ 'HFHPEHU GXHWRWKHVHFRQG ZDYHRI&29,"

2WKHU 3D\DEOHYV

7KHRWKHU SD\DEOHV LQR®XE BE IDHFF D R B & B/IKHARDX RV W IR ® W[¥SH
&RPSDQ\KDG RWKHU SD\DEGBERKW DRQ® O L RBLEDMMRQ E\N RWO GIDVIS E
IURPWKHUHFRUG RI H[SH QWH RIRPWSR[OLHN\X QIGLN QG WDX 6 \RVE ST \DHKIDGE MJ
E\ PLOOLRQEDKW RU \ DIERIPV G H FQ H D VW & HE R W K PALIDSTBL@R B [S B QW
UHIXQGDQG WKHLQFUHDVYB LQBDQB EBW RV /LK &KX B S\DWINRADEE DM K g/ E
LQFUHDVHWKHWRWDODPRXQWRIDGYHUWLVLQJIHHV



6KDUHKROGHUVuU (TXLW\

$VRI'HFHPEHU W KHHURVRIPES DX \WK\DRE W R W B O O/& IDRIGPE. B IOVE R
ZKLFK ZHUH Y RO W R WHD & FOPVS/THQN YK DUEHX/G B FISWHR & B IUD W H G |
PLOOLRQEDKW B K O OW R QEHDRKWWL YOHOGE 7 KIHPTROLIVR I @ & [ Gl MAXIPQ |

2Q 0D\ LW ZDV WKH O DH/&RHP[SIEL V719 G D W H RH 2 B Z DL BXRGHRH W

H[HUFLVH GDWHV ,Q WKL\ZODVWQ\\WFKD W GBI\WH HHE G RAH HHEUZH WWFKL W
SHUVKDUH 7KH &RPSDQ\ UHFW KHHGWIKHEWDL AMHRW R (DL GR/XSHEDBEEGH K
RIWKH &RPSDQ\LQFUHDVHG EEDKW SHWYMD BKH 5DQG Y\DKHBHUYEDMHFS! £
VKDUHYV
2Q 0D\ WKH &RPSDQ\ SOWE WKHG R Q MGKHHGHR R CPX.\D B ® | BV K »
7KHGLYLGHQG SD\P HGHMRZIWVIWD QGEQ KW S H U @ K/ DIMRRADW R P WL
\HDU EDVHGRQWKHVHPBORQWH ILQDQFLDO VWDWHPHQW RIWKH &R
2Q 6HSWHPEHU WKH &RPESRQGK QG U QWKID/WWH/GRL @ Q3 B DD K 9 \& |
7KHUHJLVWHUHG FDSLWD ®RODLRDP EDKWER) | RWE RIQ Kb HDW G BQEE WA ¢
FDSLWDO ZHUH IXOO\ SDLG XSEDRKWIL@® QRIZRIRIU L VW HRUHERAEIDSEWE D I E
UHJLVWHUH FDSLWDO ZDWKH RZQE UR & ED EWR SHR UM LVRRD K HW RI@ 15 R B/S

7KH LQFUHDVH LQ UH@¥BWQSIGRHDN @MW V LIEX \R D EZTHRQRRB KW 5D
SD\PHQW LQ ,Q UHDKHGUEW D L QPIGO®NEH@E KNG\ QW RIURP
SURILW DWWULEXWDEORL®®LWR K HE BB WH QWU AR R'EBEGIE \RH WREPLOJHICR 6 [E
WHUPLQDWLRQ RI LQYHVWPHQW LQ VXEVLGLDULHYV

7KH GHEW WR HTXLW\ UDWLARMR| WKW LPRINVS DOVEXPWYY PQG ,Q
UDWLRV LQFUHDVHG R\ FXUWHL®WVOGE R H L\ RWRKIY L QRE B DY RRYL EOKRHMX
OLDELOLWLHV ZDV IURB @D\DE® HDWF A B RO W\ B\ KHIS GHROGX G & LRRAVQIGG X Q
SURGXFWLRQ VHUYLFEW RMR7 8 SURNWUDBW L RVGXGIFWRBW®K GMHFUHDV
PLOOLRQ EDKW WKHH®HEDWIEGH R IEW UD G HRIDORERROW\D BIGNG HRYQHED XK I

WRWDO VKDUHKROG UEDKIM XLW\ GHFUHDVHG E\ PLOOLR
JLTXLGLW\

$V RI'HFHPEHU WOKVHVERPVS B IQ \ K D @ MOFON. R Q DX WIQCQED K
ZHUH DQG FO\W,ROW D O W ¥ Y HFW W UBHHOWAS Bl ¥ WHL W/IMFLKQLRWU H D \G:

LQFUHDVH LQ LQYHQWRUWHRUQ S URIGXE WR® 8 FIRW \MURIPGWROW R B FEUHIRIR A F

UHFRUGLQJDV UHYHQXHWARLQW U H\X O W MGR MDKOLB KUBOUCHE GRUAD UBNPAKWMERVUE
GXHWRWKHGHFUHVHRIWUDGHDFFRXQW UHFHLYDEOHDQGLQYHQWI

$VRI'HFHPEHU W IDHE R @ PE DBV IRD G W FPW O O IFRRLECHEKIVR Q E
ZHUH DQG RIWRWDODVVHWY UHVSHFWLYHO

JURPWKHDERYH FKDQJHWLHVX WKH@WR PS I & WK\DIEFGNBLXRIHQANQD QYL

WLPHV UHVSHFWLYHOJ 7KH &RRPISD QWK B &8V X L F W W/EWHRDEGY L Q WW
WKH &RPSDQ\ZDV ORZHU BNHIEXEAH W K P LFOXQILURHQ B\D & MD B/ @ Gl QAL HHE 1R B
LQYHVWPHQW E\ P L O OVLHRVQ \E DIXWO HK/IY MCKFDUQH I YOHD IMQR FUBHMDX/DNADITRVX ¢

EHFDXVHVRPHOLTXLG DVS/UHRIW DIR (SH RGKE WQ R Q YWHNDKARKAIRGNCRNGE
E\ WLPHV DQG WKH TXLFN U D'W HFRIHFRHDIHH. @ F\X H (GMBRHODNDHR PQ [EW
OLTXLGDVVHWYV

7KH &RPSDQ\KDG FDVK F\FOH GBDLQJID QG RG D\V GUHR B HFOMLLYG-
W R GD\V ZDV IURP WKH LRG UBPR H L QGIDYM URJH FWR R & H WE&ERVEGRRHY
DQGWKHLQFUHDVHLQ WUIWGH DHFEFR X Q W ¥ X 6 WIHYCDLEIRA K b REA-IFHIH DI@ES
FDVKF\FOHIRUWKH\HDU G E\Q G DMK/HEKDHWIKFE WFKOHH LLEDRFWHHIDWHDL\@ DW K
LQDYHUDJHFROOHFWLR @ ®HHILRG RIS D\ FGDQW DGLRIEVRI I 6 TN Y HAOK\H

ZKLFK UHVXOWHG LQ RGFRPISDHO & VDR W Bl AR VAW RIQAMD R BI\LSH U L



&DVK)ORZ
'XULQJ WKH &R P SDQUGKING RB MK DOWRDS WA WLGHREPEEHDKRWH D
PLOOLRQ UHVSHFWLYHORP@®SHUWWH @ RDBEWQY K IVEHD WERFOWR & HUFDR/ K
DFFRXQWYVY SD\DEOH DQG R WWHD\S\W KIHELORIF/SPDIQ \ K [PG 6 DY IR B ® & RWREZK U
PLOOLRQ EDKW ORUHRRPMRWWHKH & R B 5 B Q WK O IGDAOOGKAND HOXREQ DUH Wi
LQYHVWPHQWLQLQYHQGRUWKIHLQPUBDYRQE B R W LEBZ RMREGRSWHU, Q
IURP RSHUDWLQJ DFWLYLWRE\EBKWUMHDVHGAURE LR QERO R WMELAIRIY X U IR

UHYHQXHRI PLOOLRQ E®KIM B R R RWK K HAR P36 D QN R IVGOW K B IF@MK LIV R
'XULQJ WKH &RPSDQGKIG EQYKVYOR DS DR WIL@HE® BNWXR H
EDKW UHVSHFWLYHO\ ,QVNLY LWHK H ¥ I\HE LOHRZVING B \HQRYRFRSIZIIOR/R B IEKWA
DVVRFLDWHV IRU PLOORRQ/PDKHW Q QIO Y W KRG O @ ZPNUTRGX) IREDOH
GHFUHDVHG E\ PLOOLRQ EDKBWDWVRR Q| ORZFIDRPH/\G R B KERXRENR & HL QK
WKLV LQ
'XULQJ WKH &RP S D QGH MG IFM\DKQIFLRZ DFRWLLYRHRNE @ & R K W

EDKW UHVSHFWLYHO\ ,@ DFWLKHWDNK RXWRQRZ | URBLOIDRIER R P N
&RPSDQ\FDQFHOOHG WKHWE LY GHQEKSDR P MR R RW IR BOR. R RYLEEIR R
W R PLOOLRQ EDKW 7KDWDDY IRIRPLWBEW LRG V HDRFH FRKHCDEISRHL LRV K
UHSRUWLQJVWDQGLQJWKDW ZDVHIIHFWLYHLQ

'XULQJ WKH &RPSDQLNRDEDFHEW VIHWUYYRIFH FRYLIKREEFMW UDM
&RPSDQ\KDG KLJKHU GHEWHWHWVR L F HWIRPYHHWUIDQ H U BEW E BROPVRRSTRIIWVD RV BXQ
PLOOLRQ EDKW ZKLFKLIDWK RIXHRWRW K Q ® MWKWPEHFARHY INUND UEH |2 I @A
WKHGHEWVHUYLFHFRYHUDIMWUBW\Y EHREPXWID WHKGE IBJHRRINADWHRER R D
QRWSD\GLYLGHQGVLQ WLREHWADR KH IJWHKY ¢ K B Q@ NIDRVAHEH RIS R 1

)DFWRUV LQIOXHQFLGIROBRYWWOQRAHQIRKADROWN DG )LQDQ
7KHIDFWRUV LQIOXHQF LQB MDKOHSRROH WWLR DQJISW KI HRN RAXD BI LEIBI ¥ C R

7UHQGV RI&KDQJIJHLQ $GYHUWLVLQJ,QGXVWU\

&XUUHQWO\ WKH SRS XOBRIQWW R IQR\IM\LL@H P H 6 VIH@R ¥ HFE OMWG R 1L
/JLQH ,QWHUQHW DQG RWE&IHY B8 DALHF\DINOLVR QW KHY[ZGODEIRVE R K @& B RRHE
GHFUHDVHLQDGYHUWLVLRHUWIHDO@FLQJIRUYDULRXV W\SHV RI79FRP

ORUHRYHU WKHRQOLQH P MGLORYGNHERWIW RQ D € ¥ € (& \W IEFS@HD H/IKY L
PDUNHW DQG WKH FRP S H W HWILHFEX R RIDRYM D @/ R E® D AN Q) \DIBX\S @ & DN
TXLFNO\DQG FRQWLQXRXVO\

7KH EHKDYLRUV RI SHRSOH KR B® RR) MKHDH ¥ IGVILURRGP I EAHEMLIFQL T
RWKHU DSSOLFDWLRQV GPNH WHRWDXLG L AIQIE\H YV HR X G 9/ U R IRE DIOEHW
EXGJHWVIURPWHOHYLVLRQWRRWKHUPHGLDV

7KH &RPSDQ\NHHSV H[SDQG LWH LRHY 8B X A K D@QGHMDML K D' RD® B A
SURGXFHU RI SURJUDPYV IR U FS D/G\ MW VRQSURQY G GRHGE LXAHOP\BHEDXLGHA |
SURGXFLQJFRQWHQWY DQ@® S0ORPRW E QURUDHRD/UHLLR XVRKPHHAER FESRCENY B/
E\WHOOLQJWKHVHWR RVKKQD SADE®XF HWFLQ RWKHU FRXQWULHV OLN







INDEPENDENT AUDITOR’'S REPORT
To the Shareholders of TV THUNDER PUBLIC COMPANY LIMITED
Opinion

| have audited the accompanying consolidated and sdpbisieHRaRtHS Ldtate
COMPANY LIMNEUBSIDIARIES (“the GrotidINBEEROPTBLIC COMPAI
LIMITED (“the Company”), which comprise the consolidated and separate
December 31, 2020, and the consolidated aneshsepaiatesiatemesuidzitedrapt
statements of changes in equity andstatesokedsent andrsépaater the year then
to the financial statements, including a summary of significant accounting polic

In my opinion, the accompahyging sepaaigatinanaakstat@rents gk material res
the financial position of TV THUNDER PUBLIGNIDEBPBSIDIARES=&nd
TV THUNDER PUBLIC COMPANY LIMITED as at December 31, 2020, &
cash flows for the year thecendibdlinadeioatarial Reporting Standards.

Basis for Opinion

| conducted my audit in accordance with Thai Standards on Auditing. |
standards are further described spotiebAitidgoics e Audit of the Consa
Separate Financial Statements section of my report. | am independent o
Federation of Accounting ProfessiorPsciesieoniaEfkscsdiotants together wit
requirements that are relevant toatyjasedliaod Sepacse financial statemer
fulfiled my other ethicliegspoastordance with these requirements. | bel
evidence | have obtained is spffatend @novagga basis for my opinion.



Key Audit Matters

Key audit matters are those matson&iatdgneynpnetse of most significanc
of the consolidated and separatefitf@ncalrstati@ereods These matters wer
the context of my audit of the consolidated and separate financial statems
opinion thereon, and | do not provide a separate opinion on these matters.

Revenues recognition

In 2020, the Group recognizeiveei@ngafdreervicestioftBalani34.36 million and
155.46 million, representind38% 7i@¥peaciivbR. of totalaererereniles of the Grou
size of revenue from advertising and services is material to the Group’s financi
derived from a number of customers \@ldnceroprisstsactiagis. Nevertheless, t
services, the determination of prices, éachscantracnaligorsietl that may affect t
of revenues volume and vieayesioecofmndion. |, tlheldfessethdalies matter as key
matters.

Revenues from advertising recognition
| have obtained an assurance in respect of revenues from advertising recogt

x Obtained an understanding and assessed the internal control syste
recognition.

x Assessed and tested the information relating to revenues cycle.

x Tested and complied with the internal control relating to revenues rec

X Reviewed the conditions of service agreement and tested revenues
are based on the agreed conditions and was recognized in the fiscal |

X Performed a test on sample recatiedtisngrtmssaonons compared w
from advertising to the Commercial Log Monitoring Reports from
advertisements were broadcasted and could reconciled to the report.

X Tested by sampling the accowitimgedecuesenasid accrued income
supporting.



Revenues from services rendering
| have obtained an assurance in respect of revenues from advertising recogt
x Obtained an understanding and assessed the internal control syste
recognition.
X Assessed and tested the information relating to revenues cycle.
x Tested and complied with the internal control relating to revenues rec
X Reviewed the conditions of services agreement and tested the reven
X Performed a sampling the documnoenteelnatesvesuoemition and works -
form.
x Tested by sampling the accowitimgedecuesenasid accrued income
supporting.
x Checked the cutting off revenues from service rendering at the end o

Valuation of other long-term investments

As stated in notes 15.2 to financial statements, the Group’s has investm
Baht 26.66 million. The Group’s has significant risks relating to investmen
provision for impairment of investments. The Management has consid
investments including the past psaprmantdathendte significant judgme
consideration the adequacy of provision for impairment of investment for p

| have obtained an assurance relating to value of long-term investment, by
x Obtained an understanding and assessed the procedures for indicati
X Considered the profitability from investment of the Company suct

financial information in the pastanoltibngtothesdas the adequacy of |
impairment of investment.

x Considered the appropriate of assumption use in calculation.
X Tested mathematical accuracy.

x Assessed the adequacy of distlosumesaotardance with the relatec
reporting standards.



Other Information

Management is responsible for théhetlfethénforfmiatianon comprises inform
annual regbdite Group, but does not include the consolidated and separat
auditor’s report thereon. The annualbepoads axaidabéel th me after the ¢
auditor’s report.

My opinion on the consolidated asthtsapardsedosno@ cover the other inf
| do not and will not express any form of assurance conclusion thereon.

In connection with my audit of the catesirlidattal atatesapats, my responsibi
the other information identified abcomsiddr intektirey Hoe other information
inconsistent with the financial statements or my knowledge obtained in th
materially misstated.

When | read the annual report of thén@lrthgrefid eomeltet@al misstatement |
required to communicate the matter to those charged with governance for

Responsibilities of Management and Those Charged with Goveratnce for
Financial Statements

Management is responsible for thprpsepdatibonohtitefamnsolidated and ser;
statements in accordance with Thy BiaaweiedsRepartfor such internal
management determines is necessary to enable the preparation of co
statements that are free from material misstatement, whether due to fraud

In preparing the consolidated arstiasepenate imamagdment is responsible f
Group’ditgflto continue as a going concern, disclosing, as applicable, matte

using the going concern basis of accouinéitgeunigsadaanagpnuate the Gr
cease operations, or has no realistic alternative but to do so.

Those charged with governance are respongiisl@rianont regaEnqmihpréeess.



Auditor's Responsibilities for the Audit of the Consolidsischents Separate Fina

My objectives are to obtain reasonalfietlassiin@ncengbbdated and separ:
statements as a whole are free from material misstatement, whether due
auditor’s report that includes my opsui@EncReasohaiiielevel of assurance,
guarantee that an audit conducted iStacctanadEnoe Mitdifiirgaivill always dete
misstatement when it exists. Misétaterfranid caerasisand are considered
individually or in the aggregate, they could reasonably be expected to in
users taken on the basis of these consolidated and separate financial stat

As part of an audit in accordancdswotin AinditiBgaridaxercise professional j
maintain professional skepticism throughout the audit. | also:

x ldentify and assess the risks oémaiktied coss@lidated and separa
statements, whether due to fraud or error, design and perform a
those risks, and obtain audit evidence that is sufficient and appror
opinion. The risk of not deteusstatematerakulting from fraud is hic
one resulting from error, as fraud may involve collusion, forge
misrepresentations, or the override of internal control.

x Obtain an understanding of internal control relevant to the audi
procedures that are appropstadestheutinairfor the purpose of ex
opinion on the effectiveness of the Group’s internal control.

x Evaluate the appropriateness of accounting policies used and the
estimates and related disclosures made by management.

x Conclude on the appropriateness@binaraga@mgictscern basis of «
and, based on the audit evidence obtained, whether a material un
or conditions that may cast significan didpbtoocothimu@r as a goil
concern. If I conclude that a material uncertainty exists, | am reqt
auditor’s report to the related disclosures in the consolidated and s
if such disclosures are inadequate, to modify my opinion. My conc
evidence obtained up to the datpatt.nyosuelitor’$uture events or c
may cause thec€sisagdacontinue as a going concern.

x Evaluate the overall presentation, structure and content of the con
statements, including the disclosures, and whether the consolic
statements represent the underlying transactions and events in
presentation.



x Obtain sufficient appropriate auwly envaderareciaigafdrmation of the e
business activities within the Group to express an opinion on
statements. | am responsible for the direction, supervision and pe
remain solely responsible for my audit opinion.

| communicate with those charged with governance regarding, among otl
timing of the audit and significant auainyfisidmjsamtaiiedicigncies in internal
| identify during my audit.

| also provide those charged with governance with a statement that | ha
requirements regarding independence, and to communicate with them all
may reasonably be thought to bear on my independence, and where appli

From the matters communicated with those charged with governance, | d
most significance in the audit of theacatessbhdatadl atataments of the curre
are therefore the key audit mattergetsdesompautesesmmaport unless law ¢
precludes public disclosure about tlextreatiely oarehan;umstances, | detet
matter should not be communicated in my report because the adverse
reasonably be expected to outweigh the public interest benefits of such co

D I AINTERNATIONAL AUDIT CO., LTD.

(Mrs. Suvimol Chrityakierne)
C.P.A. (Thailand)
Registration No. 2982

February 22, 2021



TV THUNDER PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2020

nsolidated financial stateSepdasat@hahancial statements (&

Assets Notes December 31, 2020 December 31, 2019 December 31,
Current assets
Cash and cash equivalents 6 52,173,217.60  47,462,447.05 20,576
Current investments 0.00 500,132.16 0.00
Trade and other current receivables 7 58,361,699.38 102,213,750.93 41,
Short-term loans to related party 30.2 0.00 0.00 0.00
Inventories 9 39,002,450.66  60,294,035.06  38,657,986.0C
Other current financial assets 515,927.50 0.00 515,927.5(
Other current assets 10 38,364,983.27 43,437,148.83 35,531, 1¢
Non-current assets held for sale 11 11,576.72 3,504,572.50 0
Total current assets 188,429,855.13 257,412,086.53 136,592
Non-current assets
Bank deposits with obligation 12 5,831,000.00 831,000.00 5,831,0
Other long-term investments 15 0.00 31,656,167.80 0.00
Other non-current financial assets 15 106,639,702.12 0.00 70,436,
Available-for-sale investments 15 0.00 55,210,956.19 0.00
Investments in subsidiaries 13 0.00 0.00 32,032,547.13
Interests in joint venture 14 0.00 0.00 0.00
Property, plant and equipment 16 387,229,446.54  401,250,870.53 386,6
Right-of-use assets 17 9,548,491.27 0.00 3,782,530.60
Other intangible assets 18 2,480,923.09 2,198,496.31 2,458,59
Deferred tax assets 19 5,828,963.07 7,349,306.74 9,327,74€
Other non-current assets 540,779.00 540,779.00 540,779.(
Total non-current assets 518,099,305.09 499,037,576.57 511,0¢
Total assets 706,529,160.22 756,449,663.10 647,651,833.89

Notes to financial statements are parts of these financial statements



TV THUNDER PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION (CONTINUED)
AS AT DECEMBER 31, 2020

nsolidated financial stateBepdasat@ahancial statements (&
Liabilities and shareholders' e@Notgs December 31, 2020 December 31, 2019 December 31,
Current liabilities

Trade and other current payables 20 43,908,897.69 71,537,777.45 33,8
Current portion of finance lease liabilities 22 2,341,470.61 1,035,105.97 1.
Income tax payable 558,122.16 0.00 0.00
Current provisions for employee benefits 23 1,891,600.00 7,082,888.00 1,
Unearned income 8.1 21,821,477.81  44,301,355.81 10,661,66:
Other current liabilities 21 2,750,550.47 3,090,396.04 2,190,545
Liabilities directly associated with the
non-current assets held for sale 11 0.00 168,000.00 0.0
Total current liabilities 73,272,118.74  127,215,523.27  49,796,¢

Non-current liabilities

Finance lease liabilities 22 8,486,930.44 1,822,331.86 2,656,04.
Non-current provisions for employee

benefits 23 15,664,322.00  14,892,770.00  14,048,832.00

Total non-current liabilities 24,151,252.44 16,715,101.86 16,704

Total liabilities 97,423,371.18 143,930,625.13 66,501,719

Notes to financial statements are parts of these financial statements



TV THUNDER PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION (CONTINUED)
AS AT DECEMBER 31, 2020

nsolidated financial stateBepdasat@ahancial statements (&

Liabilities and shareholders' equitiN@testinexember 31, 2020 December 31, 2019 December 31,

Shareholders' equity
Share capital
Authorised share capital
1,000,000,000 ordinary shares
at par value of Baht 0.25 each

250,000,000.00 250,000,000.00 250,0(

Issued and paid-up share capital
800,030,075 ordinary shares
paid-up of Baht 0.25 each
Share premium on ordinary shares
Capital surplus from share swap
Deficit from the change in the ownership
interests in subsidiaries
Retained earnings
Appropriated - legal reserve
Unappropriated
Other components of equity

200,007,518.75 200,007,518.75 200,007
331,678,883.75 331,678,883.75 331,

Total equity attributable to
owners of the parent
Non-controlling interests

25,045,423.37  25,045,423.37 27,97
(1,133,826.76) 0.00 0.00

24 11,327,740.87  11,327,740.87 11,327

41,174,241.01  44,453,951.66  10,022,571.1

427,420.18  (161,730.22) 138,642

608,527,401.17 612,351,788.18 581,150,1

578,387.87 167,249.79 0.00

Total shareholders' equity

609,105,789.04 612,519,037.97 581,1!

Total liabilities and shareholders' equity

706,529,160.22  756,449,663.10 64

Notes to financial statements are parts of these financial statements



TV THUNDER PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2020

Consolidated financial statements (Baht)  Separate financi

Notes 2020 2019 2020 2019
Revenue from advertising 134,357,500.69  168,386,700.54 81,290,0
Revenue from services 155,456,036.81  220,640,583.32 170,404,4
Revenue from artist management 3,846,130.84 5,687,600.75 3,846,
Sale revenue 341,963.35 67,854.80 14,188.20
Total revenues 294,001,631.69  394,782,739.41 255,554,842.1
Cost of advertising (95,090,016.07) (129,161,369.48) (75,518,957
Cost of services (115,020,106.21) (150,763,321.62) (132,358,006t
Cost of artist management (2,939,997.41) (4,398,220.29) (2,939,9¢
Cost of sale (112,107.27) (90,167.32) (8,748.23)
Total costs (213,162,226.96) (284,413,078.71) (210,825,769.Z
Gross profit 80,839,404.73  110,369,660.70 44,729,072.79
Other income
Gain on sale of investment in associate 0.00 25,406,626.38 0.
Other 1,371,448.93 1,723,281.08 883,106.08
Distribution costs (3,965,441.32) (4,844,866.25) (1,077,248.0
Administrative expenses (75,540,424.38) (105,623,964.34)  (56,935,¢
Imparment loss on investment 0.00 0.00 (49,366.98)
Impairment loss of goodwill 0.00 (6,802,316.01) 0.00
Profit (loss) from operating activities 2,704,987.96 20,228,421.56 (12,45(
Finance costs (1,250,072.21) (231,718.39) (549,174.39)
Allowance for expected credit loss (increase) decrease (763,961.99) 0.00 (
Share of profit (loss) of associate and joint venture (107,991.55) (427,271.76)
Profit (loss) before income tax expense 582,962.21 19,569,431.41 (13,68
Income tax (expense) 26 (5,003,267.27) (7,842,990.48) (1,579,38
Net profit (loss) for the year from continued operations (4,420,305.06) 11,726,440.93
Discontinued operations
Share of loss from discontinued operations - associate 0.00 (5,290,944.59)
Loss from discontinued operations 11 (56,309.10) (2,431,264.96) (
Net profit (loss) for the year from discontinued operations (56,309.10) (7,722,209.55)
Profit (loss) for the year (4,476,614.16) 4,004,231.38 (15,271,391

Notes to financial statements are parts of these financial statements



TV THUNDER PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2020

Consolidated financial statements (Baht)  Separate financi
Notes 2020 2019 2020 2019

Other comprehensive income
Items that will not be reclassified subsequently
to profit or loss
Gains (losses) from investments in equity securities that are
measure fair value through other comprehensive income. 2,492,515.49 71,073.99
Remeasurement of post-employment benefit obligations (1,646,586.00) (2,138,522.00)
Income tax relating to components of other comprehensive
income that will not be reclassified subsequently

to profit or loss (169,185.91) 413,489.60 64,406.76
Total items that will not be reclassified subsequently
to profit or loss 676,743.58 (1,653,958.41) (257,627.08)
Other comprehensive income (expense) for the year 676,743.58 (1,653,958.41)
Total comprehensive income (expense) for the year (3,799,870.58) 2,350,272.97
Profit (loss) for the year attributable to:
Owners of the parent (3,703,137.27) 7,701,337.71 (15,271,3
Non-controlling interests (773,476.89) (3,697,106.33) 0.(

(4,476,614.16)  4,004,231.38  (15,271,391.99)

Total comprehensive income (expense) attributable to:

Owners of the parent (3,113,986.87) 6,082,417.44 (15,529,0
Non-controlling interests (685,883.71) (3,732,144.47) 0.C
(3,799,870.58) 2,350,272.97 (15,529,019.07)
Basic earnings (loss) per share 27
Basic earnings (loss) from continued operations (0.0046) 0.0193
Basic earnings (loss) from discontinued operations 0.0000 (0.0097) -
Total basic earnings (loss) per share (0.0046) 0.0096 (C

Notes to financial statements are parts of these financial statements



TV THUNDER PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2020

(Unit : Baht)
Consolidated financial statements
Notes Owners of the parent
Issued and Share premium  Capital surplus  Deficit from the Retained earnings Other components of equity T
paid-up on ordinary from share swap change in Appropriated Unappropriated Gains (losses) from Gain (loss) from Total other
share capital shares the ownership - legal reserve investments in equity  remeasurement of components
securities that are measure post-employment of equity

fair value through other  benefit obligations
comprehensive income.
Balance as at January 1, 2019 200,007,518.75  331,678,883.75 25,045,423.37 0.00 10,747,677.99  101,335,082.83 107,940.59 1,349,249.46

Investment in subsidiaries

Changes in shareholders' equity for the year :

Legal reserve 24 580,062.88 (580,062.88)
Dividend 28 (64,002,406.00) (64,002,406.00) (64,002,4(
Profit (loss) for the year 7,701,337.71 7,701,337.71 (3,697,106.33) 4,00
Other comprehensive income (expense)
for the year 56,859.19 (1,675,779.46)  (1,618,920.27)  (1,618,920.27) (35,03
Balance as at December 31, 2019 200,007,518.75  331,678,883.75 25,045,423.37 0.00 11,327,740.87 44,453,951.66 164,799.78 (326,530.00)
Balance as at January 1, 2019 200,007,518.75  331,678,883.75 25,045,423.37 0.00 11,327,740.87 44,453,951.66 164,7991/87,249.1326,5800B}.9,0:
Changes in shareholders' equity for the year :
Dissolve a subsidiary (36,804.97) (36,804.9
Issuance of additional ordinary shares
of a subsidiary (1,133,826.76) (1,133,826.76)1,133,826.76 0.0
Profit (loss) for the year (3,703,137.27) (3,703,137.27) (773,476.89) (4,476,6:
Other comprehensive income (expense)
for the year 423,426.62 1,994,012.38 (1,404,861.98) 589,150.40 87,398118577.02,100,17!
Balance as at December 31, 2020 200,007,518.75  331,678,883.75 25,045,423.37 (1,133,826.76)  11,327,740.87 41,174,241.01 2,158,812.16 (1,731,391.¢

Notes to financial statements are parts of these financial statements



TV THUNDER PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2020

(Unit : Baht)
Separate financial statements
Notes Owners of the parent
Issued and Share premium Capital surplus Retained earnings Other components of equ
paid-up on ordinary from share swap Appropriated Unappropriated Gains (losses) from Gain (loss) f
share capital shares - legal reserve investments in equity remeasurement of
securities that are measure post-employment of equity
fair value through other  benefit obligations
comprehensive income.
Balance as at January 1, 2019 200,007,518.75 331,678,883.75 27,974,757.37 10,747,677.99 80,602,193.43 107,940.59
Changes in shareholders' equity for the year :
Legal reserve 24 580,062.88 (580,062.88)
Dividend 28 (64,002,406.00) (64,002,406.00)
Profit (loss) for the year 8,850,812.00 8,850,812.00
Other comprehensive income (expense)
for the year 56,859.19 (1,420,802.40) (1,363,943.21)
Balance as at December 31, 2019 200,007,518.75 331,678,883.75 27,974,757.37 11,327,740.87 24,870,536.55 164,799.7¢
Balance as at January 1, 2020 200,007,518.75 331,678,883.75 27,974,757.37 11,327,740.87 24,870,536.55 164,799.78
Changes in shareholders' equity for the year :
Profit (loss) for the year (15,271,391.99) (15,271,391.99)
Other comprehensive income (expense)
for the year 423,426.62 1,032,592.12 (1,290,219.20) (257,627.08)
Balance as at December 31, 2020 200,007,518.75 331,678,883.75 27,974,757.37 11,327,740.87 10,022,571.18 1,197,391.9

Notes to financial statements are parts of these financial statements



TV THUNDER PUBLIC COMPANY LIMITED AND SUBSIDIARIE
STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 202

Consolidated financial stat€SepatstéBatancial statemen

2020 2019 2020 2019
Cash flows from operating activities

Profit (loss) for the yea
Continuing operations (4,420,305.06) 11,726,440.93 (15,27
Discontinuing operations (56,309.10)  (7,722,209.55)

Profit (loss) for the yea (4,476,614.16) 4,004,231.38  (15,271,391.99)

Adjustments for:

Income tax expense 5,003,267.27 7,842,990.48 1,579,
Depreciation 11,162,126.95 13,339,352.63 10,584,1¢
Amortization 4,499,582.28 341,594.90 2,580,991.
Gain on sale of available-for-sale investments 0.00 (793,784.49)
(Gain) loss on write off equipment (206,059.41) 48,632.97 (2(
Gain on sale of investment in associate 0.00 (25,406,626.38)
Employee benefit obligations 2,032,683.00 7,078,673.00 1,7.
Expected credit loss 763,961.99 0.00 692,403.1
Diminution in value of inventory 99,842.36 162,190.43 99,
Impairment loss on investment 0.00 0.00 49,366.
Impairment loss of goodwill 0.00 6,802,316.01 0.C
Unrealized (gain) loss on Exchanges Rates (362,734.52) 1,621,702.32
Interest income (182,556.97) (160,472.99) (184,52¢
Finance costs 1,250,072.21 231,718.39 549,174
Share of (profit) loss of associate and joint venture 107,991.55 427,271.76
Share of (profit) loss from discontinued operations - associate 0.00 5,290,944.%

19,691,562.55  20,830,735.00 2,203,745.72
(Increase) Decrease in changes of operating assets

Trade and other current receivables 43,032,582.36 25,514,420.96
Inventories 21,191,742.04  (30,807,898.71) 21,567,26
Other current assets (307,762.55) 2,820,456.62 (569,9
Non-current assets held for sale 3,375,783.99 0.00 (
Increase (Decrease) in changes of operating liabilities
Trade and other current payables (27,736,871.31) 14,557,073.74 (¢
Other current liabilities (339,845.57)  39,195,806.37 (154,1
Unearned revenues (22,479,878.00) 0.00 (33,639,69
Employee benefits paid (8,186,598.18)  (3,859,222.00) (7,87
Cash generated (paid for) from operations 28,240,715.33 68,251,371.98

Notes to financial statements are parts of these financial statements



TV THUNDER PUBLIC COMPANY LIMITED AND SUBSIDIARIE
STATEMENTS OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 202

Consolidated financial stat€SepatstéBatancial statemen

2020 2019 2020 2019
Interest paid (1,250,072.21) (231,718.39) (549,174.
Income tax received 12,571,973.39 7,852,904.30 12,234,
Income tax paid (10,301,170.98) (18,156,115.84) (7,074,
Net cash provided by (used in) operating activities 29,261,445.53  57,716,442.0¢
Cash flows from investing activities
Decrease (increase) in current investments (15,795.34) (26,117.35)
Short-term loans to related parties 0.00 0.00 (550,00¢
Cash from short-term loan payment from related parties 0.00 0.00 !
Decrease (increase) in bank deposits with obligation (5,000,000.00) 5,000,000.0
Payments for acquire of available-for-sale investment (90,000,000.00) (137,000,000
Proceeds from sale of available-for-sale investments 73,420,104.10 115,884,350.
Proceeds from sale of investment in associate 0.00  26,670,000.00
Payments for acquire of Other long-term investments (187,500.00)  (5,000,000.01
Payments for acquire of investment in subsidiaries 0.00 0.00 (5,
Proceeds from dissolve of investment in associate 0.00 0.00 3,
Proceeds from dissolve of investment in joint venture 0.00 2,405,341.95
Payments for acquire of property, plant and equipment (667,775.41)  (1,333,669.(
Proceeds from disposals of equipment 233,644.86 0.00 23:
Payments for acquire of computer software (744,000.00)  (1,759,000.00)
Interest received 150,420.34 160,472.99 152,389.
Net cash provided by (used in) investing activities (22,810,901.45) 5,001,378.88
Cash flow from financing activities
Dividend paid 0.00 (64,002,406.00) 0.00 (64,C
Finance lease liabilities (2,102,508.05) (966,829.61) (1,249
Net cash provided by (used in) financing activities (2,102,508.05) (64,969,235.61
Increase (decrease) in cash and cash equivalents 4,348,036.03 (2,251,414.6
Gain (loss) on exchange rate of cash and cash equivalents 362,734.52 (1,621,702
Cash and cash equivalents as at January 1 47,462,447.05 52,790,990.38
Cash and cash equivalents as at December 31 52,173,217.60  48,917,873.3¢
Less cash that will be reclassified to assets held for sale 0.00 (1,455,426.33)
Net cash and cash equivalents as at December 31 52,173,217.60 47,462,447 (

Notes to financial statements are parts of these financial statements



TV THUNDER PUBLIC COMPANY LIMITED AND SUBSIDIARIE
CONDENSED NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

1. GENERAL INFORMATION
1.1 TV Thunder Public Company Limited (“the Company”) is a public limited co
of Thailand and is incorporated and domiciled in Thailand.
1.2 The Company's registered address is No. 1213/309 - 10 Soi Lardprao 94 (F
Wangthonglang, Bangkok 10310. And with 3 branches as follows
Branch 1 No.429 Soi Lardprao 94 (Panjamit) Srivara Road, Phlapphla, W
Branch 2 N0.527/12 Soi Lardprao 94 (Panjamit) Srivara Road, Phlapphle
Branch 3 No.8 Soi Kheha Rom Klao 78 Alley, Lane 1, Rat Phatthana Roa;
1.3 The Group has engaged in business as follows
1. Television series and variety shows productio
2. Advertising services and other sales promotion activities renderin
3. Managing, promoting and producing television programs, music, series

4. Artist managemen
5. Cosmetics and distribution. (Registered the Hissolution on October 2, 2
1.4 Coronavirus disease 2019 Pandemi

The Coronavirus disease 2019 pandemic is continuing to evolve, res
adversely impacting most businesses and industries. This situation may
environment in which the group operates. However The Group’s mana
developments and assessed the financial impact in respect of the vall
liabilities, and has used estimates and judgement in respect of various isst

2. PREPARATION OF FINANCIAL STATEMENTS BASIS

2.1 Preparation of financial statements

The financial statements have been prepared in accordance with Thai Fin
according to the Accounting Professions Act B.E. 2547 and presented in
Department of Bussiness Development, the Ministry of Commerce dated C
from which should be included in the financial statements (version 3) B.E.
of the Thai Securities and Exchange Commission
The financial statements have been prepared under the historical c
disclosed in related accounting policy.

The financial statements in Thai language are the official statutory
The financial statements in English language have been translated fro



2. PREPARATION OF FINANCIAL STATEMENTS BASIS (CONTINUED)
2.2 Financial report standards that became effective in the current year
During the period, the Group have adopted a number of revised (revised 20
standards and interpretations which are effective for the financial statems
January 1, 2020. These financial reporting standards were aimed at alignme
Financial Reporting Standards with most of the changes directed towards clarif
accounting guidance for users of the standards. The adoption of these financial
significant impact on the Company and subsidiaries' financial statements. How:
to key principles, which are summarized below:
Financial reporting standards related to financial instruments
A set of TFRSs related to financial instruments consists of five accounting sta

Financial Reporting Standards :

TFRS 7 Financial Instruments: Disclosure
TFRS 9 Financial Instruments
Accounting Standard :
TAS 32 Financial Instruments: Presentatio
Financial Reporting Standards Interpretations :
TFRIC 16 Hedges of a Net Investnents in a Foreign Operatio
TFRIC 19 Extinguishing Financial Liabilities with Equity Instrument

These TFRSs related to financial instruments make stipulations relating to the c
and their measurement at fair value or amortized cost (taking into account the
contractual cash flows and the Company’s business model), calculation of imp
and hedge accounting. These include stipulations regarding the presentation an
The impact of the adoption of these standards on the Group’s financial statemen
- Classification and measurement of investments in equity instruments of no
measure investments in equity instruments of non-listed companies at fair ve
financial assets at fair value through other comprehensive income.

The Group’s management assessed and considered that the cost of such inve
of the investments. Therefore, the fair value measurement of the investment
do not have any impact on the adjustment of retained earnings or other compon



2. PREPARATION OF FINANCIAL STATEMENTS BASIS (CONTINUED)
2.2 Financial report standards that became effective in the current year (Continued)

- Recognition of credit losses that the Group is to recognise an allowance for
assets, and it is no longer necessary for a credit-impaired event to have occurre:
consider impairment of trade receivables.
The cumulative effect of the change is described in Note 5 to the financial staterr
TFRS 16 Leases
TFRS 16 supersedes TAS 17 Leases together with related Interpretations. T
recognition, measurement, presentation and disclosure of leases, and requires ¢
leases with a term of more than 12 months, unless the underlying asset is low v:
Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17
as either operating or finance leases.
The Group adopted these financial reporting standards using the modified retrosj
which the cumulative effect is recognized as rights-of-use assets and lease liabil
information was not restated.
The cumulative effect of the change is described in Note 5 to the financial staterr
Accounting Treatment Guidance on "Temporary relief measures on accounting
impact of the COVID-19 situation”
The Federation of Accounting Professions announced Accounting Treatment Gu
on accounting alternatives in response to the impact of the COVID-19 situation
impact of applying certain financial reporting standards, and to provide clarifica
period of uncertainty relating to this situation.
On April 22, 2020, the Accounting Treatment Guidance was announced in the R«
financial statements prepared for reporting periods ending between January 1, 2
The Group has elected to apply the following temporary relief measures on accot
- Not to consider the COVID-19 situation as an indication that an asset may
Impairment of Assets.
- Not to take into account forward-looking information when determining exf
the Group uses a simplified approach to determine expected credit losses.
- To measure the fair value of investments in unquoted equity instruments using



2. PREPARATION OF FINANCIAL STATEMENTS BASIS (CONTINUED)

2.3 Financial reporting standards that became effective for fiscal years beginning on
The Federation of Accounting Professions issued a number of revised financ
which are effective for the financial statements for fiscal year beginning on or after
standards were aimed at alignment with the corresponding International Financial R
directed towards clarifying accounting treatment and providing accounting guidance
amendments to references to the Conceptual Framework in Financial Reporting !

of material and Interest Rate Benchmark Reforms.
The management of the Company and its subsidiaries is currently evaluating the

statements in the year when they are adopted.

3. PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS BASIS
3.1 The consolidated financial statements incorporate the financial statements of T
subsidiaries, control is achieved where the Company has the power to govern th
control is ceased as follows :
Established in ~ Shareholding percentagd g of business
December 31, 2020 December 31, 2019

Subsidiarie
Creatist Media Co., Ltd. Thailand 99.99 99.99 Advertising
EM Entertainment Co., Ltd. Thailand 99.99 99.99 Artist mal
Bigbrain Co., Ltd. Thailand 71.11 51.00 Television pr
Subsidiaries indirect
Meraya Co., Ltd. Thailand - 94.99 Cosmetics and

(held by EM Entertainment Co., Ltd. at 94.998 %)
3.2 The consolidated financial statements have been prepared in conformity with t
accounts and accounting events of the Company and subsidiaries.



15. OTHER NON-CURRENT FINANCIAL ASSETS / OTHER LONG-TERM INVESTMENTS /
Other non-current financial assets as at December 31, 2020 and 2019 are as follows:

Consolidated financial statements (Baht) Separate fi

December 31, 2020 December 31, 2019 December 31

Financial assets at fair value
througth other comprehensive income :

- Investment in unit trust 72,009,875.31 55,004,956.47 37,0(
Add Gain on remeasuring investments 2,698,515.20 205,999.72
Investment in unit trust 74,708,390.51 55,210,956.19 38,50

- Investment in equity securities of
non-listed company 26,843,667.80 26,656,167.80 26,843
Total 101,552,058.31 81,867,123.99 65,348,686.
Financial asset measured at
amortized cost :

- Investments in savings lottery 5,087,643.83 5,000,000.00 5,
Total 5,087,643.83 5,000,000.00 5,087,643.8¢
Grand total 106,639,702.14 86,867,123.99 70,436,3:

15.1 Investment in unit trust
The movements in investments during the year are as follows:
Consolidated financial statements (Baht) Separate fi
December 31, 2020 December 31, 2019 December 3!

Beginning balance 55,210,956.19 35,230,448.00 55,210,
Additions 90,000,000.00 135,000,000.00 50,000,00C
Disposals (17,990,124.69)  (115,090,565.83) (12,991,7
Recovery to unit holders (55,004,956.47) 0.00 (55,004,¢
Changes in fair value of investments 2,492,515.48 71,074.02 1,
Ending balance 74,708,390.51 55,210,956.19 38,505,C

Investment in unit trust represent investments in mutual funds as administrated by a fin
of investment in unit trust are based on Net Asset Value (NAV) announced by the Asset Ma
are within level 2 of fair value hierarchy.



3. PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS BASIS (CONTIN!
3.3 The balance of accounts and transactions between TV Thunder Public Compa
between of the Company and net assets of subsidiaries have been eliminated frc
3.4 Discontinued operation
In 2019, two subsidiaries have discontinued their operation. The group, therefore
assets held for sale as stated in note 11 and result of discontinued operation separa
income as following detail.
3.4.1 Meraya Co., Ltd. has registered the dissolution with the Department of Bus
on October 2, 2019. And the liquidation was completed on June 15, 2020.

3.4.2 EM Entertainment Co., Ltd. has registered the dissolution with the Departn
of Commerce on December 25, 2019. And the liquidation was completed ¢

4. SIGNIFICANT ACCOUNTING POLICIES
4.1 Revenues and Expenses Recognitio
4.1.1 Revenue from advertising, the Group recognized when the obligations unt
rendering the services when the advertisement was broadcasted on telev
4.1.2 Revenue from services
1) Revenues from production of series and variety shows are recognized when tt
over the assets have been transferred to the customers
2) Revenue from other services such as revenues from studio services are recog
4.1.3 Revenue from artist management, Normally the term of contract is betwee
to commit to those terms as stated in the contract i.e. advertiseme
recognized when the obligations under the contract are already performe
4.1.4 Revenue from sale of goods , the Group recognized when the control of as
Revenue is measured at the amount of the consideration received or expe
discounts, and business operating fees excluding value added tax
4.1.5 Discount and operating fees satisfied to the counterparty whichiis consider
recorded net of revenues from sales and services.
4.1.6 Interest income is recognized on an accrual basis based on the effective ir
4.1.7 Dividends are recognised when the right to receive payment is established
4.1.8 Revenues and expenses are recognized on an accrual basis
4.2 Cash and Cash Equivalent
Cash and cash equivalents included cash on hand and at bank of which the m
deposit date and without restriction on withdrawal



4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
4.3 Inventory

Residual value of inventories measured by capital price or net realizable value, \

Television programmes production such as series and entertainment programs
The Group presents cost of Television programmes being produced and com

in full amount.
Cost of such programs consist of expenses directly relating to Television programmt
when performance obligation has been completely done under the contract and ti

Books and other inventories are stated at the lower of cost or net realisable valu
average method.

Net realisable value is the estimate of the selling price in the ordinary course of
selling expenses. Allowance is made, where necessary, for obsolete, slow-moving al
administrative expenses.

4.4 Investments in subsidiaries

Investments in subsidiaries in the separate financial statements are recorded
investment (if any).

4.5 Investment in associates and joint ventures

Investment in associates and joint ventures is investment in an enterprise in w

but no the power to participate in the financial and operating policy decisions of
those policies. Investment in associates and joint ventures are carried at net cost of
separate financial statements and included share of profit or loss of associates u
financial statements in and recognized share of loss of associates from the investme
group of company has incurred obligations to satisfy obligations of associates.
4.6 Financial instruments

Accounting policies adopted since January 1, 2020

The Group initially measures financial assets at its fair value plus, in the case of
through profit or loss, transaction costs. However, trade receivables, that do not cont:
measured at the transaction price as disclosed in the accounting policy relating to rev

4.6.1 Classification and measurement of financial assets

Financial assets are classified, at initial recognition, as to be subsequently meas
comprehensive income (“FVOCI”), or fair value through profit or loss (“FVTPL”"). The
recognition is driven by the Group’s business model for managing the financial assets
characteristics of the financial assets.



. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
4.6 Financial instruments (Continued)
4.6.1 Classification and measurement of financial assets (Continued)
-Financial assets at amortised cost
The Group measures financial assets at amortised cost if the financial asset is he
and the contractual terms of the financial asset give rise on specified dates to cash fl
interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effectiv
impairment. Gains and losses are recognised in profit or loss when the asset is derec
-Financial assets designated at FVOCI (equity instruments)
Upon initial recognition, the Group can elect to irrevocably classify its equity investn
equity instruments designated at FVOCI. The classification is determined on an instrul
Gains and losses recognised in other comprehensive income on these financial ass
Dividends are recognised as other income in profit or loss, except when the dividen
the cost of the financial asset, in which case, the gains are recognised in other compre
Equity instruments designated at FVOCI are not subject to impairment assessment.
4.6.2 Classification and measurement of financial liabilities
The Group’s financial liabilities are recognised at fair value net of transaction co:t
subsequently measured at amortised cost using the EIR method. Gains and losses a
are through the EIR amortisation process. In determining amortised cost, the Group t
integral part of the EIR. The EIR amortisation is included in finance costs in profit or I
-Derecognition of financial instruments
A financial asset is primarily derecognised when the rights to receive cash flows
transferred and either the Group has transferred substantially all the risks and reward
transferred nor retained substantially all the risks and rewards of the asset, but has tr

A financial liability is derecognised when the obligation under the liability is disch:
existing financial liability is replaced by another from the same lender on substantially
liability are modified, such an exchange or modification is treated as the derecognitior
of a new liability. The difference in the respective carrying amounts is recognised in t



4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
4.6 Financial instruments (Continued)
4.6.3 Impairment of financial assets

The Group recognises an allowance for expected credit losses (ECLS) for all debt
based on the difference between the contractual cash flows due in accordance with tf
expects to receive, discounted at an approximation of the original effective interest ra

For credit exposures for which there has not been a significant increase in credit ri
for credit losses that result from default events that are possible within the next 12-mc
exposures for which there has been a significant increase in credit risk since initial rec
losses expected over the remaining life of the exposure (a lifetime ECL).

The Group considers a significant increase in credit risk to have occurred when co
due, and considers a financial asset in default when contractual payments are 90 day
may also consider a financial asset to have a significant increase in credit risk and to
information, such as credit rating of issuers.

For trade receivables, the Group applies a simplified approach in calculating ECLs
in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each
loss experience and adjusted for forward-looking factors specific to the debtors and tt

A financial asset is written off when there is no reasonable expectation of recoverin

4.6.4 Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reportec
if there is a currently enforceable legal right to offset the recognised amounts and the
to realise the assets and settle the liabilities simultaneously.

Accounting policies adopt before January 1, 2020

4.6.5 Trade and Other Current Receivables

Trade and other current receivables are stated at the rights to receive amount/in

The Group provided allowance for doubtful accounts by considering the overdue
to repay the debts of each trade receivable.

4.6.6 Available-for-sale investments

Available-for-sale investments intended to be held for an indefinite period of time
needs or changes in interest rates, are classified as available-for-sale.

Available-for-sale investments are initially recognised at cost, which is equal to tf
transaction cost.




4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4.6 Financial instruments (Continued)

4.6.6 Available-for-sale investments (Continued)

Available-for-sale investments are subsequently measured at fair value. The fair
bid price at the close of business on the statement of financial position date by refere
or Net Asset Value (NAV) announced by the Asset Management Company. The un
for-sale investments arerecognised in other comprehensive income.

On disposal of an investment, the difference between the net disposal proceeds &
to the profit or loss. When disposing of part of the Company's holding of a particular |
carrying amount of the disposed part is determined by the weighted average carrying
4.7 Plant, Property and Equipment

Land is stated at cost less provision for impairment of assets (If any).

Building and equipment are stated at cost less relevant accumulated depreciatiot
Cost is included initial estimate of the costs of dismantling and removing the item anc
obligation for which the Company and subsidiaries incur.

Building and equipment are depreciated on a straight-line basis over the estir
charge has to be determined separately for each significant parts of assets with t
total cost of asset item. In addition, the entity is required to review the useful lives
at least at each financial year-end.

The estimated useful lives of the assets are as follows :
Number of year

Land improvements 40
Building improvements 20
Buildings 5-40
Office equipment 5
Furniture and fixtures 5
Tools and equipment for television programme production
Vehicles 5
Computer equipment 5

Land and assets under construction were not depreciated.



4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
4.8 Leases
Accounting policies adopted since 1 January 2020

At inception of contact, the Group assesses whether a contract is, or contains, a |
contract conveys the right to control the use of an identified asset for a period of time

The Group assesses the lease term for the non-cancellable period as stipulated i
leases together with any period covered by an option to extend the lease if it is reaso
by an option to terminate the lease if it is reasonably certain not to be exercise by cor
the other circumstance relating to the extension of the lease term

The Group as a lessee
The Group applies a single recognition and measurement approach for all leases, ex
assets. At the commencement date of the lease (i.e. the date the underlying asset is .
assets representing the right to use the underlying assets and lease liabilities based ¢

Right-of-use assets

Right-of-use assets are measured at cost, less any accumulated depreciation, an
remeasurement of lease liabilities. The cost of right-of-use assets includes the amour
costs incurred, and lease payments made at or before the commencement date of th

The cost of right-of-use assets also includes an estimate of costs to be incurred b
underlying asset, restoring the site on which it is located or restoring the underlying a:
conditions of the lease.

Depreciation of right-of-use assets are calculated by reference to their costs an a
useful lives and the lease term, as follows:
Vehicles 4-5 year
If ownership of the leased asset is transferred to the Group at the end of the lease t
purchase option, depreciation is calculated using the estimated useful life of the asset

Leasesliabilitie

Lease liabilities are measured at the present value of the lease payments to be m
fixed payments less any lease incentives receivable, and amounts expected to be pa
the lease payments include the exercise price of a purchase option reasonably certai
penalties for terminating the lease, if the lease term reflects the Group exercising an ¢
not depend on an index or a rate are recognised as expenses in the period in which t



4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
4.8 Leases (Continued)

Lease liabilities (Continued)

In calculating the present value of lease payments, the Group uses its incremente
the government bond yield adjusted with risk premium depending on the lease term,
implicit in the lease is not readily determinable. After the commencement date, the an
accretion of interest and reduced for the lease payments made. In addition, the carryi
a change in the lease term, a change in the lease payments or a change in the asses

Short-term leases and leases of low-value assets
A lease that has a lease term less than or equal to 12 months from commencemel

expenses on a straight-line basis over the lease term.
Accounting policies adopt lfefore January 1, 202

Long-Term Lease
Financial lease
The Company and subsidiaries record vehicles under hire purchase agreem
in an amount equal to the fair value of the leased assets or the present value of t
Interest expenses are recorded to each period over the term of the agreement.
Operating lease
The Company and subsidiaries have recorded long-term lease land agreement t
operating lease as rental expenses since the inception date in the statemen
a straight-line basis.
4.9 Other Intangible Assets
Computer software are stated at cost less accumulated amortization and provisi
are amortised over their estimated useful lives, which does not exceed 5 years.
4.10 Goodwill
Goodwill is initial measured at cost which equal to the cost of busineess comb
If fair value of acquired net assets exceed than cost of business combination will be
immediately.
Goodwill is stated at cost less allowance for accumulated impairment (if any) al
or when there is an indication that the assets may be impaired.




4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
4.11. Impairment of non-financial assets

At the end of each reporting period, the Group perform impairment reviews in resp
and right-of-use assets whenever events or changes in circumstances indicate that an
recognised when the recoverable amount of an asset, which is the higher of the asset
is less than the carrying amount.

An impairment loss is recognised in profit or loss.

In the assessment of asset impairment (except for goodwill), if there is any indicati
losses may no longer exist or may have decreased, the Group estimates the asset’s r
impairment loss is reversed only if there has been a change in the assumptions used 1
since the last impairment loss was recognised. The increased carrying amount of the :
loss shall not exceed the carrying amount that would have been determined had no inr
prior years. Such reversal is recognised in profit or loss unless the asset is carried at &
which exceeds the carrying amount that would have been determined, is treated as a

4.12 Transactions in Foreign Currencies

The Company and subsidiaries record its transactions in foreign currencies conv:
rates ruling on the transaction dates. The outstanding balances of accounts in fore
position date are converted into Thai Baht by using the exchange rates ruling on the

Gains or Loss on exchange rate are taken into income or expense in the resul
4.13 Provident fund and employee benefits

4.13.1 Provident fund

The Company and subsidiaries have established provident fund under 1

are separated entities which are administered by the outsider fund manager. Emf
subsidiaries paid contribution into such provident fund. The Company's contribu
recorded as expenses in the statements of comprehensive income in the period in



4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
4.13 Provident fund and employee benefits (Continued
4.13.2 Employee benefits
The Group provide for post-employment benefits, payable to temployet
value of employee benefit liabilities recognized in the statements of financial posi
which calculated by the Independent Actuary by using Actuarial Technique. The cal
value of future cash flows expected to be required to settle and determines dist
government bonds should have terms to maturity approximately equal to the tert
cash flows expected to be required to settle is used from employees’ salaries, tu
Changes in actuarial gains or losses are recognized in the period in which they are
related to employee benefits shall be recorded in profit or loss for sharing such exp
4.14 Income Tax and Deferred Ta

4.14.1 Income tax expense for the period comprises current and deferred tax.
profit or loss except to the extent that they relate to a business combination, or it
comprehensive incom

1) Current tax is the expected tax payable or receivable on the taxable incom
enacted or substantively enacted at the reporting date, and any adjustment to t
2) Deferred tax is recognized in respect of temporary differences between the
for financial reporting purposes and the amounts used for taxation purposes. |
pobable that they will not utilize in the foreseeable future

4.14.2 Deferred tax is measured at the tax rates that are expected to be appliec
using tax rates enacted or substantively enacted at the reporting date

4.14.3 In determining the amount of current and deferred tax, the Comjpany anc
uncertain tax positions and whether additional taxes and interest may be settled.
its accruals for tax liabilities are adequate for all open tax years based on its asse
of tax law and prior experience. This assessment relies on estimates and assumptiot
future events. New information may become available that causes the i{Compa
regarding the adequacy of existing tax liabilities; such changes to tax liabilities will
a determination is made.

4.14.4 Deferred tax assets and liabilities are offset if there is a legally enforceak
assets, and they relate toincome taxes levied by the same tax authority on the
but the group of company intend to settle current tax liabilities and assets ©n a net
realized simultaneously.



4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
4.14 Income Tax and Deferred Tax (Continued)

4.14.5 A deferred tax asset is recognised to the extent that it is probable that 1
which the temporary differences can be utilized. Deferred tax assets are reviewed
extent that it is no longer probable that the related tax benefit will be realized.

4.15 Provisions
The Group recognize a provision when an entity has a present legal or constructti
Itis probable that an outflow of economic benefits resources will be required to sett
can be made of the amount of the obligation. If some or all the expenditure is require
to be reimbursed when it is virtually certain that reimbursement will be received if t
amount recognized should not exceed the amount of the provision.
4.16 Significant accounting judgements and estimates
The preparation of financial statements in conformity with Thai Financial R
management to make subjective judgements and estimates regarding matters
judgements and estimates affect reported amounts and disclosures; and actual
Significant judgements and estimates are as follows:
Allowance for expected credit losses of trade receivables and contract assets
In determining an allowance for expected credit losses of trade receivables, the mar
estimates based upon, among other things, past collection history, aging profile of o
condition for groupings of various customer segments with similar credit risks. The C
and forecast economic conditions may also not be representative of whether a custc
Fair value of financial instrument
In determining the fair value of financial instruments recognised in the statement of
for which quoted market prices are not readily available, the management exercise |
and models. The input to these models is taken from observable markets, and inclu
and longer-term volatility of financial instruments. Change in assumptions about the:
the statement of financial position and disclosures of fair value hierarchy.
Provision for devaluation of inventorie
The determination of provision for devaluation of inventories, requires managemet
The allowance for decline in net realizable value is estimated based on the selling
business; and provision for obsolete, slow-moving and deteriorated inventories, is €
life of each type of inventory.




4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
4.16 Significant accounting judgements and estimates (Continued)
Property, plant and equipment/Depreciatio
In determining depreciation of plant and equipment, the management is requi
and residual values of the plant and equipment and to review estimate useful lives
In addition, the management is required to review property, plant and equipment
record impairment losses when it is determined that their recoverable amountis lo
judgements regarding forecast of future revenues and expenses relating to such a
Intangible assets
The initial recognition and measurement of intangible assets, and subsequ
to make estimates of cash flows to be generated by the asset or the cash gen
rate in order to calculate the present value of those cash flows.
Deferred tax assets
Deferred tax assets are recognized for deductible temporary differences and un
that taxable profit will be available against which the temporary differences and loss
judgment is required to determine the amount of deferred tax assets that can be rec
future taxable profit of each period.
Post-employment benefits under defined benefit plans and other long-term emp
The obligation under the defined benefit plans and other long-term employe
actuarial techniques. Such determination is made based on various assumptions,
rate, mortality rate and staff turnover rate.
__lLeases
Determining the lease term with extension and termination options - The Group
In determining the lease term, the management is required to exercise judgmen
certain to exercise the option to extend or terminate the lease, considering all relevant
incentive for the Group to exercise either the extension or termination option. After the
lease term if there is a significant event or change in circumstances that is within its cc
exercise the option to extend or to terminate.
Accounting policies adopt(before January 1, 202
Allowance for doubtful account
In determining an allowance for doubtful accounts, the management needs
among other things, past collection history, aging profile of outstanding debts an




4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
4.16 Significant accounting judgements and estimates (Continued)
__lLeases

In determining whether a lease is to be classified as an operating lease
to use judgement regarding whether significant risk and rewards of ownership of the
consideration terms and conditions of the arrangement.
4.17 Earnings (Loss) per Share

Earning (Loss) per share presented in the statements of comprehensive incon
which is determined by dividing the net profit (loss) for the year by the numr
the end of the period.

Diluted earnings per share is calculated by dividing profit (loss) by the weightec
during the period and the diluted potential ordinary shares issued for conversion to o
shares conversion to ordinary shares at the end of the year or the potential ordinary s



5. CUMULATIVE EFFECTS OF CHANGE IN ACCOUNTING POLICIES DUE TO THE ADOPTION C
REPORTING STANDARDS
As described in Note 2.2 to the interim consolidated financial statements, during the current
financial reporting standards related to financial instruments and TFRS 16. The cumulative effect c
Is recognized as an adjustment to retained earnings as at January 1, 2020. Therefore, the compar
The impacts on the beginning balance of retained earnings of 2020 from changes in accounting pc
these standards are presented as follows:
(Unit : Million Baht)
Consolidated financial statements
The impacts of
December 31, 2019 Financial reporting TFRS 16 January 1,
standards related to
financial instruments

Statement of financial position

Assets

Current assets
Current investments 0.50 (0.50) -
Other current financial assets - 0.50 - 0.50

Non-current assets
Other non-current financial assets- 86.87 - 86.87
Available-for-sale investments 55.21 (55.21) -
Other long-term investments 31.66 (B31.66) -
Property, plant and equipment 401.25 (3.51) 397.74
Right-of-use assets - - 10.08 10.08

Liabilities and shareholders’ equity
Current liabilities

Current portion of lease liabilities 1.04 0.90 1.94
Non-current liabilities

Lease liabilities, net of current portion 1.82 5.67 7.49



5. CUMULATIVE EFFECTS OF CHANGE IN ACCOUNTING POLICIES DUE TO THE ADOPTION C
REPORTING STANDARDS (CONTINUED)

Separate financial statements

(Unit : Million Baht)

The impacts of

December 31, 2019 Financial reporting
standards related to
financial instruments

TFRS 16

January 1,

Statement of financial position
Assets
Current assets
Current investments
Other current financial assets -
Non-current assets
Other non-current financial assets-
Available-for-sale investments
Other long-term investments
Property, plant and equipment
Right-of-use assets -
Liabilities and shareholders’ equity
Current liability
Current portion of lease liabilities
Non-current liability
Lease liabilities, net of current portion

5.1 Financial instruments

0.50
0.50

86.87
55.21

31.66
400.19

1.04

1.82

(0.50)

(55.21)
(31.66)
(3.51)
5.92

0.21

2.20

0.50

86.87

396.68
5.92

1.25

4.02

The classification, measurement basis, and carrying values of financial assets in accordance v
2020, and with the carrying amounts under the former basis, are as follows:



5. CUMULATIVE EFFECTS OF CHANGE IN ACCOUNTING POLICIES DUE TO THE ADOPTION C

REPORTING STANDARDS (CONTINUED)

(Unit : Million Baht)

Consolidated financial statements

Carrying amounts

Classification and measurement in accordance

Financial assets as at January 1, 2020
Cash and cash equivalents
Current investments
Trade and other receivables
Other current assets
Bank deposits with obligation
Available-for-sale investments
Other long-term investments
Other non-current assets

under the TFRS 9
former basis Fair value Amortized Total
through other cost
comprehensive
income
47.46 47.46 47.46
0.50 - 0.50 0.50
102.21 102.21 102.21
43.44 - 43.44 43.44
0.83 0.83 0.83
55.21 55.21 55.21
31.66 26.66 5.00 31.6€
0.54- 0.54 0.54
281.85 81.87 199.98 281.85

Total financial assets

(Unit : Million Baht)

Separate financial statements

Carrying amounts

Classification and measurement in accordance

Financial assets as at January 1, 2020
Cash and cash equivalents
Current investments
Trade and other receivables
Short-term loan to related party
Other current assets
Bank deposits with obligation
Available-for-sale investments
Other long-term investments
Other non-current assets

under the TFRS 9
former basis Fair value through Amortized Total
other comprehensive cost
income
17.84 17.84 17.84
0.50 - 0.50 0.50
78.95 78.95 78.95
5.44 5.44 5.44
40.14 - 40.14 40.14
0.83 0.83 0.83
55.21 55.21 55.21
31.66 26.66 5.00 31.6€
0.54- 0.54 0.54
231.11 81.87 149.24 231.11

Total financial assets

As at January 1, 2020, the Group has not designated any financial liabilities at fair value througt



5. CUMULATIVE EFFECTS OF CHANGE IN ACCOUNTING POLICIES DUE TO THE ADOPTION C
REPORTING STANDARDS (CONTINUED)
5.2 Leases
Upon initial application of TFRS 16 the Group recognized lease liabilities previously classified a:
pesent value of the remaining lease payments, discounted using the Group’s incremental borrowi
For leases previously classified as finance leases, the Group recognized the carrying amount of th
liabilities based on the carrying amounts of the lease assets and lease liabilities immediately befor
of TFRS 16.

(Unit : Million Baht)

Consolidated Separate
financial statements financial statements
Operating lease commitments as at December 31, 2019 5.1210.36
Less: Short-term leases and leases of low-value assets (1.6€)1.92)
Less: Deferred interest expenses (1.87) (1.05)
Increase in lease liabilities due to TFRS 16 initial adoption 6.57
Liabilities under finance lease agreements as at December 31, 2019 2.86
Lease liabilities as at January 1, 2020 9.43 5.27
The above lease liabilities comprise of:
Current lease liabilities 1.95 1.25
Non-current lease liabilities 7.48 4.02
Total 9.43 5.27

The adjustments of right-of-use assets due to TFRS 16 initial adoption as at January 1, 2020 ar
(Unit : Million Baht)

Consolidated Separate
financial financial
statements statements

Motor vehicles 9.72 5.56

Total right-of-use assets 9.72 5.56




6. CASH AND CASH EQUIVALENTS
Consolidated financial statements (Baht) Separate fi
December 31, 2020 December 31, 2019 December 31

Cash on hand 64,793.25 221,654.25 10,803.7¢
Current accounts 1,142,406.11 5,416,357.15 1,266,0:
Savings deposit 50,966,04B.324,435.6%59,299,716.972,304,483.

Total 52,173,217.60 47,462,447.05 20,576,552.7

7. TRADE AND OTHER CURRENT RECEIVABLES
Consolidated financial statements (Baht) Separate fi
December 31, 2020 December 31, 2019 December 31

Trade accounts receivable - related parties (Note 30.2) 0.00 0.00
Trade accounts receivable - third parties 56,246,305.12 77,484,525.22
Less Allowance for expected credit loss

(2019: Allowance for doubtful accounts) (2,408,169.26) (5,132,940.37)

Total trade accounts receivable, net 53,838,135.86 72,351,584.85
Other receivables - related parties (Note 30.2) 734,372.50 714,372.50
Other receivables - third parties 301,022.39 907,107.65 30:
Less Allowance for expected credit loss

(2019: Allowance for doubtful accounts) (882,872.50) (882,872.50)

Total other receivables, net 152,522.39 738,607.65 152,
Accrued income - television program production (Note 8.1) 3,179,168.24 27,583,340
Accrued income - related parties (Note 8.1, 30.2) 0.00 0.00
Prepayments - production cost and others 1,191,872.89 1,540,218.43

Total other current receivables 4,371,041.13 29,123,558.43 2,

Total trade and other current receivables 58,361,699.38 102,213,750.93




7. TRADE AND OTHER CURRENT RECEIVABLES (CONTINUED)
Trade accounts receivable are separated by aging as follows :
Consolidated financial statements (Baht) Separate fi
December 31, 2020 December 31, 2019 December 31

Within credit term 25,531,269.45 52,751,293.75 25,051,
Overdue
- Less than 3 months 24,825,150.37 17,731,159.66 14,24
- Over 3 - 6 months 4,345,000.00 1,842,807.50 25,0
- Over 6 - 12 months 0.00 26,323.92 0.00
- Over 12 months 1,544,885.30 5,132,940.39 1,544.¢
Total 56,246,305.12 77,484,525.22 40,863,945
Less Allowance for expected credit loss/
(2019: Allowance for doubtful accounts) (2,408,169.26) (5,132,940.37
Net 53,838,135.86 72,351,584.85 38,527,334.6.

Receivables from related parties are mainly from television programme production ser\
services and television commercial management and public relation services that the Com
Company Limited.

8. ACCRUED INCOME AND UNEARNED REVENUES
8.1 Outstanding balance under the contract

Consolidated financial statements (Baht) Separate fi
December 31, 2020 December 31, 2019 December 3

Unbilled revenues
Accrued income (Note 7) 3,179,168.24 27,583,340.00 1,641
Total 3,179,168.24 27,583,340.00 1,646,100.:

Unearned revenues from service
Unearned revenues from service 21,821,477.81 44,301,355.81 1
Total 21,821,477.81 44,301,355.81 10,661,662




8. ACCRUED INCOME AND UNEARNED REVENUES (CONTINUED)
8.2 Revenue recognized relating to outstanding balance of the contract
Revenue recognized relating to outstanding balance of the contract for the year ende

Consolidated financial statements (Baht) Separate fi
December 31, 2020 December 31, 2019 December 3
Revenue recognized as previously
included in unearned revenue from
unearned revenues from services 44,301,355.81 2,905,000.00 ‘
Revenue recognized from changing of
vary return connected to complete
performance obligation of previous year 0.00 0.00
44,301,355.81 2,905,000.00 44,301,355.81

8.3 Revenue expected to be recognized for incomplete performance obligation

As at December 31, 2020 ,the Group expected to have revenue to be recognized in tl
obligation (or partial incomplete) of hire of production contract of series and entertainment
million (Separate financial statement Baht 66.24 million). The Group has expected that
done under the contract within 1 year (Separate financial statements : 1 year)

9. INVENTORIES
Consolidated financial statements (Baht)  Separate fi
December 31, 2020 December 31, 2019 December 3]

Television programme under production 37,749,537.24 57,887,439.99
Less allowance for diminution in value (118,16802) (118,138.72) 0.00
Net 37,631,398.52%57,887,439.997,173,371.867,790,497 .
Books and CDs 52,103.50 52,103.50 52,103.5(
Cosmetic 423,956.16 477,862.55 537,518.16
Other inventories 894,992.48 1,876,629.02 894,992
Total 39,002,450.66 60,294,035.06 38,657,986.0

10. OTHER CURRENT ASSETS
Consolidated financial statements (Baht)  Separate fi
December 31, 2020 December 31, 2019 December 3]

Receivable - Revenue Department 37,149,595.00 42,763,205.96 K
Deposits 1,188,691.59 435,000.00 1,188,691.5
Others 26,696.68 238,942.87 26,696.68

Total 38,364,983.27 43,437,148.83 35,531,134.8




11. DISCONTINUED OPERATION

Non-current assets held for sale comprise of:

Cash and cash equivalents
Investment for sale
Accounts Receivable
Other current assets

Total

Consolidated financial staterr

December 31, 2020 Decemt

290.00 1,455,426.3:

0.00 2,000,000.0¢C
2,420.00 0.00

8,866.72 49,146.

11,576.72 3,504,57

Liabilities directly associated with the assets that will be reclassified to non-current asset:

Trade and other current payables
Total

Consolidated financial staternr

December 31, 2020 Decemt
0.00 168,000.0

0.00 168,000.C

The transactions included in statements of comprehensive income for the year ended L

of discontinued operations are presented as follows:

Revenue from services
Sale services
Total revenue

Cost of services

Cost of sale
Total costs
Gross profit

Other income
Distribution costs
Administrative expenses

Consolidated financial staterr

2020 2019
0.00 1,090,000.00
0.00 129,066.46

0.00 1,219,066.:

0.00 994,370.68
0.00 18,217.13

0.00 1,012,587

0.00 206,478.€

13,638.10 2,589,
0.00 (770,673.
(69,947.20)  (1,869,6

Net profit (loss) for the year from discontinued operations 5




11. DISCONTINUED OPERATION (CONTINUED)
Cash flows provided by (used in) discontinued operation for the year ended December 31,
Consolidated financial statern

2020 2019
Net cash used in operating activities (223,254.62) (2,038,61C
Net cash provided by (used in) investing activities 402 98D
Net cash used in financing activities (3,231,881.71) 0.00
Net cash used in discontinued operation activities (1,455

12. BANK DEPOSITS WITH OBLIGATION
The Company used its fixed deposits amount of Baht 5,831,000.00 (As at Decembel
for bank guarantees for normal business purposes (Note 33).



13. INVESTMENT IN SUBSIDIARIES

Paid-up share capital Shareholding percentage Separate financial
(Million Baht) (%) Cost method
Name of subsidiaries Type of business December 31, 2020 December 31, 2019 December 31, 2020 Dec
Creatist Media Co., Ltd. Advertising 10.00 10.00 99.99 99.99 26,4¢
EM Entertainment Co., Ltd. Artist management 10.00 10.00 99.99 99.99
Bigbrain Co., Ltd. Television programme production 13.57 8.00 71.11 51.00
Total investments in subsidiaries 42,757,575.66 40,419,4
___ L&&swance for impairment (10,725,028.53) (10,675,¢
Investments in subsidiaries, ne 32,032,547.13 29,743,7

On December 11, 2019, according to the resolution of the Board of directors' meeting No. 14/2019 passed the approval to dissolve su

Department of Business Development, Ministry of Commerce on December 25, 2019. At present, the liquidation was completed on Januat

According to the minutes of the Board of Executive directors' meeting No. 5/2020 held on August 14, 2020, the meeting passed resoluti
Baht 5.57 million by increasing share capital.



14. INVESTMENTS IN JOINT VENTURES
Name of Paid-up share capital Shareholding percenta@onsolidated financial sjate®epésdtdiinancial statements

joint venturesycomipgore of busineRelationshi (Million Baht) (%) Equity metho Cost metho
December 31, 2020 December 31, 2019 December 31, 2020 December 31, 2019 December 31, 2020 Dece

Direct joint ventures

Triple S Interactive Co., Ltd. ¢ Ohtiseciaer: campdy00 17.00 50.00 50.00 0.00 0.00( 8&%HB0MADMO
software developmenommon
for online game
0.00 0.00 8,500,000.8,500,000.0
Less provision for impairment of investment 0.00 0.00 (8,500,000.00) (8,50C
0.00 0.00 0.00 0.00

Ne

According to the minutes of shareholders’ extraordinary meeting No.1/2019 of Triple S Interactive Co., Ltd. held on October 11, 2019 passed the reso
operation on October 11, 2019. Subsequent on October 25, 2019, the dissolution has been registered with the Department of Business Development, Mini



15. OTHER NON-CURRENT FINANCIAL ASSETS (CONTINUED)

15.2 Investment in equity securities of non-listed company

Paid-up share capital Shareholding percentage Consol

(Baht) (%) financial statements (B

Company Business December 31, 2020 December 31, 2019 December 31, 2020 December 31
AnyMind Group Limited Advertising management services

and investment holding 753,935.14 USD 50,000.00 USD 0.35 0.4926,656,167

Neon Works Co., Ltd Information and media planning 1,250,000.00 0.00 15.00 0.00 0.0C

Total 26,843,667.80 26,656,

Investment in AnyMind Group Limited is investment in foreign which is irredeemable preferred shares but had a right to convert to ordi

15.3 Financial asset measured at amortized cost
Consolidated and Separat

Interest rate financial statements (
December 31, 2020 Decembe
Investments in savings lottery 1.00 - 1.40% per annum 5,087,68386,000

Total 5,087,643.83 5,000,0




16. PROPERTY, PLANT AND EQUIPMENT
Consolidated financial statements

Tools and
equipment for
Land and television
kuildings Office Furnitygregramme
Land improvements Buildings equipment podmnctiixtures Vehicles Computers L
(Baht) (Baht) (Baht) (Baht) (Baht) (Baht) (Baht) (Baht)
Cost
As at December 31, 2019 166,918,773.50 21,429,135.22 295,022,649.12 22,056,83p2% 16,813,083.0D 563 8"
Acgquistio 0.00 0.00 0.00 294,232.14 049500.00 0.00 325,846.26
Transfer 0.00 0.00 0.0089,397.99 497,331.96 (673,180.89) 0.00 13,
Transfer to right-of-use @€}t 0.00 0.00 0.00 0.00 (6,791@H4.68) 0.00 (6,794,95.
Disposal ar amortizatio 0.00 0.00 0.00 (443,712.45) (75,7681868,224. (25, YR 60) (8,65C
As at December 31, 2020 166,918,773.50 21,429,135.22 295,022,649.12 22,096,75205 9HA84366252 547
Accumulated depreciation
As at December 31, 2019 0.00 13,020,565.40 71,309,828.24  18,163,753.99 7,003,232.93 1RO IB
Depreciatio 0.00 763,873.79 7,047,492.98 2,204,194.86 446,317.85 325,206.15 38,474
Transfer 0.00 0.00 0.0075,843.93 497,299.96(673,143.89) 0.00 0.000.00
Transfer to right-of-use @€t 0.00 0.00 0.00 0.00 0.00 (3,281,904.62) 0
Disposa 0.00 0.00 0.00 (419,657.97) (72,562.12) (3,333,186.13) (3,168,223.30)
As at December 31, 2020 0.00 13,784,439.19 78,357,321.22 20,124,134.81 7,874,18(372 133,335,29
Allowance for decrease in value
As at December 31, 2019 6,946,575.00 0.00 775,981.32 0.00 0.00 0.00
Increase (Decrease) 0.00 0.00 0.00 0.00 0.00 0.00 0mOo
As at December 31, 2020 6,946,575.00 0.00 775,981.32 0.00 0.00 0.00
Net book value
As at December 31, 2019 159,972,198.50 8,408,569.82 222,936,839.56 3,893,081.38 8MB83%348.37401,2303
As at December 31, 2020 159,972,198.50 7,644,696.03 215,889,346.58 1,972,618.24 609,989.1887,229 112 ¢

Depreciation for the year ended December 31, 2020 and 2019, amount of Baht 11.16 million and Baht 13.34 million respectively.
As at 31 December 2020, the Group pledged part of land and building at net book value of Baht 30.04 million as collateral for bank ov



16. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Consolidated financial statements

Tools and
equipment for

Land and television

kuildings Office Furnitygregramme
Land improvements Buildings equipment podmnctiixtures Vehicles Computers L

(Baht) (Baht) (Baht) (Baht) (Baht) (Baht) (Baht) (Baht)
Cost

As at December 31, 2018 166,918,773.50 21,429,135.22 295,022,649.12 22,607,1%2Z) 17,238,806.86 5B6,7-
Acgquistio 0.00 0.00 0.0869,711.68 222,037.76 223,012.14 0.0918,907.421,333,669.0C
Disposal ar amortizatio 0.00 0.00 0.0020,028.81) (142,556.61) (2,526,047.28)(942,162.000 (4,530,7'

As at December 31, 2019

166,918,773.50 21,429,135.22 295,022,649.12 22,056,83b2%/ 16,813,083.09 5638«

Accumulated depreciation

As at December 31, 2018 0.00 12,239,843.46 64,262,334.72 16,732,397.16 6,683,018.48 12A%H2ZBI AL
Depreciatio 0.00 780,721.94 7,047,493.52 2,344,629.87 454 546.41 346,611.86 1,397,46
Disposa 0.00 0.00 0.0013,273.04) (134,727.15) (2,511,286.43)(941,675800 (4,500,9

As at December 31, 2019 0.00 13,020,565.40 71,309,828.24 18,163,753.99 7,003,2322.93 1EBIIDRDER

Allowance for decrease in value

As at December 31, 2018 6,946,575.00 0.00 775,981.32 0.00 0.00 0.00
Increase (Decrease) 0.00 0.00 0.00 0.00 0.00 0.00 0.00

As at December 31, 2019 6,946,575.00 0.00 775,981.32 0.00 0.00 0.00

Net book value
As at December 31, 2018 159,972,198.50 9,189,291.76 229,984,333.08 5,874,755.34 ,13D480P92448 413, BB,
As at December 31, 2019 159,972,198.50 8,408,569.82 222,936,839.56 3,893,081.38 8MB3N148.37401,2360%K




16. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Separate financial statements

Tools and
equipment for
Land and television
kuildings Office Furnitygregramme
Land improvements Buildings equipment podmnctiixtures Vehicles Computers L
(Baht) (Baht) (Baht) (Baht) (Baht) (Baht) (Baht) (Baht)
Cost
As at December 31, 2019 166,918,773.50 21,429,135.22  294,185,299.12 21,806,837.78 7,763,920.03
Acgquistio 0.00 0.00 0.00 204,521.87 049500.00 0.00 309,900.00
Transfer 0.00 0.00 0.00 189,397.99 497,331.96 (673,187.89) 0.1
Transfer to right-of-use @€t 0.00 0.00 0.00 0.00 0.00 (6,794,954.68)
Disposal ar amortizatio 0.00 0.00 0.00 (438,712.45) (67,353.54) (3,335,197.67) (3,168

As at December 31, 2020 166,918,773.50

21,429,135.22 294,185,299.12

21,762,04279 88)233B398/85 SAZ0A

Accumulated depreciation

As at December 31, 2019 0.00 12,685,856.06 71,128,134.75 18,017,889.44 6,857,216.66 17
Depreciatio 0.00 596,404.00 7,047,492.98 2,149,657.74 397,048.1254,744.9260,360F8.
Transfer 0.00 0.00 0.00 175,843.93 497,299.96 (673,143.89) 0.1
Transfer to right-of-use @€t 0.00 0.00 0.00 0.00 0.00 (3,281,904.62)

Disposa 0.00 0.00 0.00 (415,325.12) (65,274.96) (3,333,186.13) (3,168

As at December 31, 2020 0.00 13,282,260.06 78,175,627.73  19,928,065.99 7,686, 05 146,850,49

Allowance for decrease in value

As at December 31, 2019 6,946,575.00 0.00 775,981.32 0.00 0.00 0.00
Increase (Decrease) 0.00 0.00 0.00 0.00 0.00 0.00 0.00

As at December 31, 2020 6,946,575.00 0.00 775,981.32 0.00 0.00 0.00

Net book value
As at December 31, 2019 159,972,198.50 8,743,279.16  222,281,183.05 3,788,948.34 9061708.37400,1371 3(
As at December 31, 2020 159,972,198.50 8,146,875.16  215,233,690.07 1,833,979.20 553,208.6586,642,10

Depreciation for the year ended December 31, 2020 and 2019, amount of Baht 10.58 million and Baht 12.49 million respectively.
As at 31 December 2020, the Group pledged part of land and building at net book value of Baht 30.04 million as collateral for bank ov



16. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Separate financial statements

Tools and
equipment for
Land and television
kuildings Office Furnitygregramme
Land improvements Buildings equipment podnctibxiures Vehicles Computers ]
(Baht) (Baht) (Baht) (Baht) (Baht) (Baht) (Baht) (Baht)
Cost
As at December 31, 2018 166,918,773.50 21,429,135.22 294,185,299.12 22,354,492 9655/t 599,9%
Acquistio 0.00 0.00 0.047,575.23 222,037.76 212,868.45 0.0889,970.0Q1,272,451.44
Disposal ar amortizatio 0.00 0.00 0.0@95,228.81) (135,616.61) (2,488,647.28)(876,1180.00 (4,395,6
As at December 31, 2019 166,918,773.50 21,429,135.22 294,185,299.12 21,806,828  IZ6RINTI3 587,7¢
Accumulated depreciation
As at December 31, 2018 0.00 12,072,373.46 64,080,641.23 16,610,860.43 6,583,398.24 1B9,76D,d3
Depreciatio 0.00 613,482.60 7,047,493.52 2,298,136.80 403,919.38 115,732.49 1,397
Disposa 0.00 0.00 0.0891,107.79) (130,100.96) (2,486,355.06)(875,641.800 (4,383,2
As at December 31, 2019 0.00 12,685,856.06 71,128,134.75 18,017,889.44 6,857,246.86 117,836,46
Allowance for decrease in value
As at December 31, 2018 6,946,575.00 0.00 775,981.32 0.00 0.00 0.00
Increase (Decrease) 0.00 0.00 0.00 0.00 0.00 0.00 0.00
As at December 31, 2019 6,946,575.00 0.00 775,981.32 0.00 0.00 0.00

Net book value
As at December 31, 2018 159,972,198.50 9,356,761.76 229,328,676.57 5,743,630.93 1,094,100.64 218,2
As at December 31, 2019 159,972,198.50 8,743,279.16 222,281,183.05 3,788,948.34 906,703.37 313,0]




17. Right-of-use assets
Movements of the right-of-use assets account during the year ended Decer
are summarized below.
Consolidated Separ:
financial financial
statements (Baht) statemg

Vehicles Vehicles
Cost
At January 1, 2020 — The effect from adaptation
of new financial reporting standard 6,568,79¢
Increase during the year 3,504,672.90
Transfer from property, building and equipment 3,513
At December 31, 2020 13,586,521.33

Accumulated amortizatio
At January 1, 2020 — The effect from adaptatio

of new financial reporting standar 0.00 0.00
Amortization far the yea 4,038,030.06 2,140,
At December 31, 2020 4,038,030.06

Net book value
At January 1, 2020 6,568,798.37 2,410,

At December 31, 2020 9,548,491.27 3,782,




18. OTHER INTANGIBLE ASSETS

Consolidated financial Statement

Separate financial St

Computer Computer Software Computer Computer Softw
Software development Total Software development Total
(Baht) (Baht) (Baht) (Baht) (Baht) (
Cost
As at December 31, 2018 4 737,069.83 0.00 4,737,069.83 4,635,507.41 0.00
Acquistion 79,000.00 1,680,000.00 1,759,000.00 79,000.00 1,680,00
Amortization (1,507,169.94) 0.00 (1,507,169.94) (1,507,169.94) 0.C
As at December 31, 2019 3 308,899.89 1,680,000.00 4,988,899.89 3,207,337.47 1,680,
Acquistion 24,000.00 720,000.00 744,000.00 24,000.00 720,000.
Transfer 2,400,000.00 (2,400,000.00) 0.00 2,400,000.00 (2,400,00
Amortization (651,454.67) 0.00 (651,454.67) (651,454.67) 0.00
As at December 31, 2020 5 081 445.22 0.00 5,081,445.22 4,979,882.80 0.00
Accumulated amortization
As at December 31, 2018 3 937,178.10 0.00 3,937,178.10 3,900,341.07 0.00
Write off - 341,594.90 0.00 341,594.90 320,412.81 0.00
Amortization (1,488,369.42) 0.00 (1,488,369.42) (1,488,369.42) 0.C
As at December 31, 2019 2 790,403.58 0.00 2,790,403.58 2,732,384.46 0.00
Write off 461,552.22 0.00 461,552.22 440,335.08 0.00 440 335 0¢
Amortization (651,433.67) 0.00 (651,433.67) (651,433.67) 0.00 (651433.6
As at December 31, 2020  600,522.13 0.00 2,600,522.13 2,521,285.87 0.00
Net book value
As at December 31,2019 518 496.31 1,680,000.00 2,198,496.31 474,953,01 1,680,0
As at December 31, 2020 5 480,923.09 0.00 2,480,923.09  _ 2,458,596.93 0.00




19. Deferred income tax

Consolidated financial statements (Baht) Separate f
December 31, 2020 December 31, 2019 December 2

Deferred tax assets

Alowance for expected credit loss

(2019: Allowance for doulbfB 4885 1,203,162.57 643,884.58
Alowance for obsolete product52,406.55 32,438.09 52,406.55
Alowance for diminution in valu

of land and buildin 1,544,511.26 1,544,511.26 1,544,511.26
Employee benefit:obligation 3,511,184.40 4,452,999.00 3,147,766.40
Alowance for imipairmen

investments in subsidiarie  0.00 0.00 2,145,005.71 2,1
Alowance for imipairmen
investmentsin associat 0.00 0.00 1,700,000.00 1,7
Financial lease liabiliti 602,367.56 215,263.16 393,519.72
Tota 6,368,666.12 7,448,374.08 9,627,094.22

Deferred tax liabilities
Unrealized gain onsinvestment

in unit tru (539,703.05) (41,199.94) (299,347.98)
Employee benefit:obligation 0.00 (57,867.40) 0.00 5
Tota (539,703.05) (99,067.34) (299,347.98)

Deferred income tax - ne 5.,828,963.07 7,349,306.74 9,327,746.24

20. TRADE AND OTHER CURRENT PAYABLES
Consolidated financial statements (Baht) Separate |
December 31, 2020 December 31, 2019 December 2
Trade accounts payable - third g&r1i66,111.68  51,129,647.36 24,650,813.0¢
Trade accounts payable - related person

and parties (Note 30.2 0.00 0.00 857,298.42 2,9¢
Other payables - third parties 16,103.15 139,970.30 16
Other payables - related person and

parties (Note 30.2 0.00 0.00 0.00 105,C

Accrued rebates for advertising ageiti©06.99 556,064.26 2,542,606.99
Other accrued expenses - related person and
parties (Note 30.2 0.00 0.00 942,955.28
Other accrued expenses - third 8a2008,075.87 19,712,095.53 4,882,701.99
Total 43,908,897.69  71,537,777.45 = 33,892,478.




21. OTHER CURRENT LIABILITIES

Consolidated financial statements (Baht) Separate fin
December 31, 2020 December 31, 2019 December 31,

Value-added tax payables 610,350.70 1,086,657.18 360,°

Withholding tax payables 1,929,772.47 1,766,741.16 1,640,

Other current liabilities 210,427.30 236,997.70 189,427
Total 2,750,550.47 3,090,396.04 2,190,545.07

22. LEASE LIABILITIES
Movements in the lease liabilities for the year ended December 31, 2020 were present:

Consolidated Separate

financial financial
statements (Baht) statemen

As at January 1, 2020 0.00 0.00
Adjustments due to the initial adoption of TFRS16 6,568,7

Liabilities under finance lease agreements as at December 31, 2019

As at January 1, 2020 - as restated 9,426,236.20 5,267,57

Increase during the year 3,504,672.90 0.00
Less: Payment during the year (2,102,508.05)(1,249,373.€
As at December 31, 2020 10,828,401.05 4,018, 2(
Less: Current portion (2,341,470.61)(1,362,157.3

Lease liabilities - net of current portion 8,486,930.44 2,6




23. NON-CURRENT PROVISIONS FOR EMPLOYEE BENEFIT
Movement in the present value of the employee benefit obligations for the year pe

are as follows :
Consoldate  Separate

financial financial
statements (Baht) statement:
Beginning balance as at January 1, 2020 21,975,65¢
Current service cost and interest 2,032,683.00
Employee benefits paid (8,099,005.00) (7,871,4
Actuarial loss (gain) on defined employee benefit plan 1,646
Ending balance as at December 31, 2020 17,555,92;

Provisions for employee benefits to be paid in accordance the period as follows :
Consolidated financial statements (Baht) Separate finat
December 31, 2020 December 31, 2019 December 31,

Obligations to be paid within 1 year 1,891,600.00 7,082,888.00 1,6
Obligations to be paid over 1 year 15,664,322.00 14,892,770.00 14
Total 17,555,922.00 21,975,658.00 15,738,832.0(

Actuarial gains (losses) recognized in other comprehensive income:
Consolidated financial statements (Baht) Separate finat
2020 2019 2020 2019
Included in other components

of equity
As at January 1, 2020 517,654.00 (1,620,868.00) (289,:
Recognized during the year 1,624,58/5P.001,612,774.001,776,003.C

As at December 31, 2020 2,164,240.00 517,684.00 1,323




23. NON-CURRENT PROVISIONS FOR EMPLOYEE BENEFIT (CONTINUED)
Actuarial gains and (losses) recognized in other comprehensive income arising

Consolidated financial statements (Baht) Separate finat

2020 2019 2020 2019
Financial assumptions (242,8(4.0B50.00(166,740.00)1,776,003.(
Demographic assumptions (704,53, B28®00) (384,036.00) 0.00
Experience adjustment 2,593,731M00 2,163,550.00 0.00
Total 1,646,586.00 2,138,522.00 1,612,774.00

The principal actuarial assumptions used ware as follows :

Consolidated financial statements (Baht) Separate finat

2020 2019 2020 2019
Discount Rate 1.07-1.74 1.44 -1.96 1.07
Salary increase rate 3.60 5.00 3.60
Mortality TMO 2017 TMO 2017 TMO 2017
Employee turnover 2.00 - 27.00 3.50 - 32.00 2.00 - 27.0

Retirement age z, 60 60z, 60z , 60z ,

5



23. NON-CURRENT PROVISIONS FOR EMPLOYEE BENEFIT (CONTINUED)
Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actu
assumptions constant, would have affected the defined benefit obligation by the a
Consoldate  Separate
financial financial
statements (Baht) statement:

Defined benefit obligation as at December 31, 2020

Discount rate (0.5% movement) (867,000.00
Discount rate (0.5% movement) 942,462.00
Future salary growth (0.5% movement) 829,932.
Future salary growth (0.5% movement) (773,511
Mortality rate ( 0.5% movement) (4,133.00)
Mortality rate ( 0.5% movement ) 4,134.00

Turnover rate ( 10% movement ) (564,837.0C
Turnover rate ( 10% movement ) 609,811.00

24. LEGAL RESERVE
Consolidated and Separat
financial statements (Baht
December 31, 2020 Decembe

Opening balance 11,327,740.87 10,747,6
Appropriation during the year 0.00 580,062.8€
Closing balance 11,327,740.87 11,327,7

Under the public limited company Act., B.E. 2535, the Company is required to set aside
of its net profit after accumulated deficit brought forward (if any) until the reserve is not less th
The legal reserve is non-distributable.

In consolidated financial statements, legal reserve of subsidiaries included in unappropr



25. EXPENSES BY NATURE

The certain expenses included in the calculation of profit before finance costs and

as follows :
Consolidated financial statements (Baht) Separate fin
December 31, 2020 December 31, 2019 December 31,
Television station rental 37,779,622.00 49,122,000.00 40,20¢
Master of ceremonies wages 39,406,332.29 41,732,393.50 38,2
Television series and drama
production expenses 112,245,897.86  164,223,629.64  108,6¢
Employee benefit expenses 71,204,345.06 101,511,055.38 56,¢
Depreciation (Note 16, 17) 15,200,157.01 13,339,352.63 12,72

Amortization (Note 18) 461,552.22 341,594.90 440,335



26. INCOME TAX
Consolidated financial statements (Baht) Separate fin
December 31, 2020 December 31, 2019 December 31,
For the year ended December 31

Current tax:
Income tax for the year (3,652,109.51) (8,597,751.03) (
Deferred tax:
Deferred tax from temporary differences
and reversal of temporary diffeB51cES7.76) 754,760.55 (1,579,3%718H,838.9

Tax income (expenses) presented in
statements of comprehensive income (5,003,267.27) (7,842,990.48)

Reconciliation between income tax expenses and multiplication of taxable profit a
December 31, 2020 and 2019, can be presented as follow :

Consolidated financial statements (Baht) Separate fin

December 31, 2020 December 31, 2019 December 31,

Profit before income tax 526,653.11 11,847,221.86 (13,692,
Income tax rate 20% 20% 20%
Taxable profit before income tax multiply

with tax rate 105,330.62 2,369,444.37 (2,738,400.96)
Taxable effects for :

Prohibited expenses 2,007,028.72 4,246,633.48 1,579,387.17

Other income which accounting base

differ from tax base 0.00 2,487,688.43 0.00 (3,18

Taxable exemption
Additional expenses deductible for

tax purposes 0.00 (784,330.19) 0.00 (737
Deficit for the year with unutili2g890,907.93 (476,445.61) 2,738,400.96
Tota 5,003,267.27 7,842,990.48 1,579,387.17

Income tax expenses (income) presented
in statementsof comprehensive income 5,003,267.27 7,842,990.48
Effective income tax rate 950.01% 66.20% (11.54Y



27. BASIC EARNINGS PER SHARE
Basic earnings per share is calculated by dividing the net profit attributable to sha
the weighted average number of issued ordinary shares during the year.

Consolidated financial statements (Baht) Separate fin
December 31, 2020 December 31, 2019 December 31,
For the year ended December 31

Basic earnings (loss) from continued

operations owners of the parent (Baht) (3,646,828.17) 15,423,547.26
Basic earnings (loss) from discontinued

operations (Baht) (56,309.10) (7,722,2@O086) 0.00
Weighted average number of

ordinary shares (Shares) 800,030,075 800,030,075 800,
Basic earnings (loss) per share (Baht/Shares)

From continued operations owners(6f@bd@arent  0.0193 (0.0191) (
From discontinued operations 0.0000 (0.0097) 0.0C
Total basic earnings (loss) per share (0.0046) 0.0096 (
28. DIVIDEND

According to the resolution of the General Meeting of the shareholders on April z
from the net profit for the year 2018 at Baht 0.08 per share for 800,030,075 shares, am
paid to the shareholders on May 23, 20109.

29. CREDIT FACILITIES
The Group has the following undrawn borrowing facilities :
Consolidated and Separat
financial statements (Baht
December 31, 2020 Decembe
Bank overdrafts 17,000,000.00 17,000,0
Promissory notes 20,000,000.00 20,000,0




30. TRANSACTION WITH RELATED PERSON AND PARTIES
The Company's assets, liabilities, revenues and expenses arose from the transaction
Those transactions are determined on the basis of the Company concerned and in the
30.1 General information

Name/Related persons and Ratagsnship Description Pricing policy
Related Persons
Mr. Jetsada Osatalert Director of subsidiary Cost of advertising
to other customers
Mr. Phusit Laithong Director Cost of advertising At the
to other customers
Subsidiaries
Creatist Media Co., Ltd. y  Subsidi&evenue from advertising At the price ap
Revenue from services to other cu:
Cost of advertising
EM Entertainment Co., htd. Subsidtarst of artist management At the price af
to other customers
Bigbrain Co., Ltd. y Subsidiar Lending At the interest rate of
1.38% per annum
Revenue from services At the price apr
to other customers
Meraya Co., Ltd. Indirect subsidiaries Cosmetics and distribution
___Associates
Moindy Digital Co., Ltd. Common shareholers Cost of online advertising

and directors to other custo
(Until April 10, 2019)

Joint Venture

Triple S Interactive Co., Ltd. Common shareholers Lending f
and directors 1.38% per annt

Other related parties

Neon Works Co., Ltd Shareholding by Trade receivables At tl
the Company and to other custo

common directors

Bigbrain Creation Co., Ltd. = Subsididinadehavecrontsmeceivable
shareholders and directors



30. TRANSACTION WITH RELATED PERSON AND PARTIES (CONTINUED)
30.2 Assets and liabilities transaction with related persons and parties consist of :

December 31, 2020 December 31, 2019 December 31,
Trade and other current receivables

Creatist Media Co., Ltd. 0.00 0.00 4,456,505.00
Bigbrain Co., Ltd. 0.00 0.00 0.00
Bigbrain Creation Co., Ltd. 714,372.50 714,372.50 714,3
Neon Works Co., Ltd 20,000.00 0.00 20,000.00 0.(
Total 734,372.50 714,372.50 5,190,877.50
Short-term loans
Bigbrain Co., Ltd. 0.00 0.00 0.00
Total 0.00 0.00 0.00 5,44(

Increase and decrease of short-term loans for the year ended December 31, 2020, a
Separate financi
statements (Bar

Beginning balance 5,440,000.0
Additions during the year 550,000.0C
Repayments during the year (5,990,000.0
Ending balance 0.00

December 31, 2020 December 31, 2019 December 31,
Trade and other current payables

Creatist Media Co., Ltd. 0.00 0.00 18,000,253.70
Bigbrain Co., Ltd. 0.00 0.00 0.00
Total 0.00 0.00 18,000,253.70 K
Unearned revenues
Bigbrain Co., Ltd. 0.00 0.00 3,800,000.00

Total 0.00 0.00 3,800,000.00




30. TRANSACTION WITH RELATED PERSON AND PARTIES (CONTINUED)
30.3 Revenues and expenses transaction with related persons and parties for the ye

are as follows :

2020 2019 2020 2019
Revenue from sale and services
1) Revenue from advertising
Creatist Media Co., Ltd. 0.00 0.00 34,996,871.62
Bigbrain Co., Ltd. 0.00 0.00 0.00
2) Revenue from services
Creatist Media Co., Ltd. 0.00 0.00 52,137,790.00
Bigbrain Co., Ltd. 0.00 0.00 0.00
EM Entertainment Co., Ltd. 0.00 0.00 0.00
Neon Works Co., Ltd. 100,000.00 0.00 100,000.0(
3) Interest income from
short-term loans
Bigbrain Co., Ltd. 0.00 0.00 49,798.74
4) Other
Creatist Media Co., Ltd. 0.00 0.00 5,900.00
Total 100,000.00 0.00 87,290,360.36
Cost of sales and services
1) Cost of advertising
Creatist Media Co., Ltd. 0.00 0.00 5,496,315.21
2) Cost of services
Creatist Media Co., Ltd. 0.00 0.00 345,000.00
EM Entertainment Co., Ltd. 0.00 0.00 0.00
Bigbrain Co., Ltd. 0.00 0.00 0.00
Moindy Digital Co., Ltd. 0.00 140,000.00 0.00
Directors 20,000.00 295,474.23 20,000.00



30. TRANSACTION WITH RELATED PERSON AND PARTIES (CONTINUED)
30.3 Revenues and expenses transaction with related persons and parties for the ye
are as follows (Continued) :

2020 2019 2020 2019
Distribution costs
1) Entertainment expense
Meraya Co., Ltd. 0.00 0.00 0.00
2) Consultant expense
Triple S Interactive Co., Ltd. 0.00 400,000.00 0.C
Acquire of products
Meraya Co., Ltd. 0.00 0.00 0.00
Total 20,000.00 835,474.23 5,861,315.21

30.4 Management remuneration
The compensation paid or payable to key management for the year ended Decembe

Consolidated financial statements (Baht) Separate fir
2020 2019 2020 2019
Short-term employee benefits
(Salary, bonus and other allowances) 30,862,205.00 34,057,721.00
Post-employee benefits 774,383.94 1,566,669.00 570,7
Total 31,636,588.94 35,624,390.00 24,087 ,4

31. OPERATING SEGMENTS
The Company reported operating segments in a manner consistent with the interna
decision-maker. The chief operating decision-maker, who is responsible for allocatir
the operating segments, has been identified as Board of Directors that makes strate

The factors used to identify the Group’s reportable segments include types services
(1) advertising business (2) services, events and television programme production t
and (4) other business.

The Board of directors assesses the performance of the operating segments based
and expenditure are not allocated to segments, as this type of activity is driven by tt
the cash position of the Group.

The Company’s revenues between segments are carried out at arm’s length. The re
Board of director is measured in a manner consistent with that in the statement of ¢



31. OPERATING SEGMENTS (CONTINUED)

Operating segment information in consolidated financial statements for the year ended December 31, 2020 and 2019, are as follows

(Unit : Baht)
2020 2019
Services, event Serviced,even
and television and television
programme programme Artist
Advertisin podugtio managémen Others Total Advertisrodugtio managémen Others Total

Revenues from operatio
Costs from operatio

134,357,600.655,456,036.81846,430.8  341,963.3294,001,68386386 700220,640,583.%,687,600.75
(95,090,016.(I7)5,020,106(21939,997.41)112,107.22)L3,162,226.96) (129,161,369.48) (150,763,321.62)

67,854.80 394,7¢
(4,398,220.29)

Segment result

39,264338%,930.6 906,133.43

229,856.08

80,839,404 73 6939,2265831,289,380.4 (22,312.52) 110(369,66

Other income

Distribution costs and administrative expense

Finance costs
Expected credit loss (increase) decrease
Share of profit of associate
and joint venture
Impairment loss bf goodwil
Income tax expense

Net profit (loss) for the period from continued operatio
Net profit (loss) for the period fromrdiscontinued operatio

Net profit (loss) for the year

Profit (loss) attributable to
non-controlling interest

Profit (loss) attributable to
owners of the parent

1,371,448.93

(79,505,865.70)

(1,250,072.21)
(763,961.99)

(107,991.55)
0.00
(5,003,267.27)

(4,420,305.06)

(56,309.10)

(4,476,614.16)

(773,476.89)

(3,703,137.27)

27,129,907.4

(110,468,830.59

(231,718.39)

(427,271.76)
(6,802,316.01)
(7,842,990.48)

11,726,440.93

(7,722,209.55)

4,004,231.38

(3,697,106.33)

7,701,337.71



32. FINANCIAL INSTRUMENTS DISCLOSURE
32.1 Accounting policies
Significant accounting policies, recognition of measurement of each items of as
32.2 Financial risk factors
The Group’s activities expose it to a variety of financial risks: currency risk, cast
liquidity risk. The Group’s overall risk management programme focuses on the fluc
minimise potential adverse effects on the Group’s financial performance.
Risk management is carried out by management under policies approved by the
evaluate and provide written principles for overall risk management, as well as writ

1) Exchaikge ris
The Group has no significant exposure to foreign currency risk relates due to its
out in Thai Baht. The Group does not use any derivative financial instruments to he

2) Interesthkate ris

The interest rate risk is the risk that future movements in market interest rates v
operations and its cash flows. The Group’s normal exposure to interest rate risk re
However, the Group considers that it is not necessary to use derivative financial in
management believes that future movements in market interest rates will not mate

3) Creditris

The Group has no significant concentrations of credit risks. The Group has polic
poducts and services are made to customers with appropriate credit history. The C
maximum exposure is the netted amount of trade receivables after deduction of all
pesented in the statement of financial position

4) Liquidity ris

Prudent liquidity risk management implies maintaining sufficient casiH and mark
funding through an adequate amount of committed credit facilities. Due to the dyne
the Group treasury aims at maintaining flexibility in funding by keeping committed «

5) Fair value of finandial instrument
Most of financial assets are classified as short-term and loans bear the mark
assets and liabilities are close to their fair value. The management believes that



32. FINANCIAL INSTRUMENTS DISCLOSURE (CONTINUED)
6) Fair value of financial instruments (Continued)

As at December 31, 2020 and 2019, the Company has financial assets and lliabilities which have interest rate risk as follows :

December 31, 2020

(Unit : Million Baht)

Consolidated financial statements

December 31, 2019

Floating (Fixe  Non-interes  Total Floating C Fixe Non-interes  Total
rate rate rate rate rate rate
Financial assets
Cash and cash equivalents 50.97 - 1.21 52.18 41.82 - 5.
Other current financial assets / -
(2019 : Current investments) - 0.52 - 0.52 - - 050
Short-term loan toyrelated part - - - - - - - -
Restrict Cas - 5.83 - 5.83 - 0.83 - 0.83
Other non-current financial assets -
(2019 : Other long-term investments) 5.07 5.07 - - 5.00 5.00
Financial liabilities
Financial lease liabilitie - 10.83 - 10.83 - 286 - 2.86

December 31, 2020

(Unit : Million Baht)
Separate financial statements
December 31, 2019

Floating (Fixe  Non-interes  Total Floating C Fixe Non-interes  Total
rate rate rate rate rate rate
Financial assets
Cash and cash equivalents 19.30 - 1.28 20.58 12.30 - 5.
Other current financial assets /

(2019 : Current investments) - 0.52 - 0.52 - 0.50 -
Short-term loan toyrelated part - - - - - 5.44 - 5.44
Restrict Cas - 5.83 - 5.83 - 0.83 - 0.8
Other non-current financial assets

(2019 : Other long-term investments) - 5.07 - 5.07 - 5.00

Financial liabilities
Financial lease liabilitie - 4.02 - 4.02 - 2.86 - 2.8



32. FINANCIAL INSTRUMENTS DISCLOSURE (CONTINUED)
Bair value of financial instruments (Continued)
Interest rate and maturity of financial instruments in the statements of financial position date as at December 31, 2020 and 2019, are as follows :
(Unit : Million Baht)
Consolidated financial statements

December 31, 2020 December 31, 2019
At call Within 1 Ove Total Interest rate At call Within Toved Interest rate
12 months 12 months (per year) 12 months 12 months

Financial assets
Cash and cash equivalents 50.97 - - 50.97 0.05% - 0.25 % 41.82 - -
Other current financial assets / (2019 : Current investments) - 0.52 - 0.52 0.250 % - 0.50
Short-term loan to related party - - - - - - - - - -
Restrict Cash - 5.83 - 5.83 0.375 % - 0.38 - 0.38 1.C
Other non-current financial assets / (2019 : Other long-term investments) - - 5.07 5.07 1.00%-1.40% - -

Financial liabilities
Financial lease liabilities - 2.34 8.49 10.83 7.00 % - 16.62 % - 1.04 1.82 2.86

(Unit : Million Baht)
Separate financial statement

December 31, 2020 December 31, 2019
At call Within 1 Ove Total Interest rate At call Within Toved Interest rate
12 months 12 months (per year) 12 months 12 months
Financial assets
Cash and cash equivalents 19.30 19.30 0.05% - 0.25 % 12.30 - -
Other current financial assets / (2019 : Current investments) - 0.52 - 0.52 0.250 % - 0.50
Short-term loan to related party - - - - - - 5.44 - 5.44 1.37 %
Restrict Cash - 5.83 - 5.83 0.375 % - 0.38 - 0.38 1.C
Other non-current financial assets / (2019 : Other long-term investments) - - 5.07 5.07 1.00%-1.40% - -

Financial liabilities
Financial lease liabilities - 13.62 26.56 40.18 7.00 % - 16.62 % - 1.04 1.82 2.86



32. FINANCIAL INSTRUMENTS DISCLOSURE (CONTINUED)
32.3 Fair value estimation
The Company use the market approach to measure their assets and liabilit
fair value by relevant financial reporting standards, except that the cost approach or
active market or when a quoted market price is not available. there is no active mar
not available.

Fair value hierarch
In applying the above-mentioned valuation techniques, the Company ende:
as much as possible. The different levels have been defined as follows

Level 1 : quoted prices (unadjusted) in active markets for identical assets ot
at the measurement dat

Level 2 : inputs other than quoted prices included within Level 1 thatare o
directly or indirectly

Level 3 : unobservable inputs for assets or liabilitie

As at December 31, 2020, the Company had the following assets that were
levels of inputs as follows

(Unit : Baht
Consolidated financial statements and Separate fi
Level 1 Level 2 Level 3 Tota
Assets
Financial assets at fair value throu
other comprehensive incom
Equity Instrumen 0.00 0.00 26,843,667.8@6,843,667.8
unit trus 0.00 74,708,390.51 0.00 74,
Totak asset 0.00 74,708,390.51 26,843,667.80

During the current year, there were no transfers within the fair value hierarchy.



33. CONTINGENT LIABILITIES

Bank guarantee
Banks have provided guarantees on behalf of the Company and the Group as fo

Consolidated financial statements (Baht) Separate fin
December 31, 2020 December 31, 2019 December 31,

Guarantee for credir card 5,000,000.00 0.00 5,000,00¢

Guarantee for goods payment 625,000.00 625,000.00 625,

Guarantee for service agreement 206,000.00 206,000.00 201
5,831,000.00 831,000.00 5,831,000.00

34. FINANCIAL STATEMENTS APPROVAL
These financial statements were approved and authorized for issue by the
February 22, 2021



