TV Thunder Public Company Limited 

Condensed Notes to the Interim Financial Information (Unaudited)

For the interim period ended 30 June 2016 


1
General information

TV Thunder Public Company Limited (“the Company”) is a public limited company which is listed on the Stock Exchange of Thailand and is incorporated and domiciled in Thailand. The address of the Company’s registered office is as follows:
1213/309 - 10 Soi Ladprao 94 (Panjamit) Srivara Road , Phlapphla , Wangthonglang Bangkok 10310.

For reporting purposes, the Company and its subsidiaries are referred to as “the Group”.

The principal business operations of the Group are summarised as follows:

1.
Production services for television series and variety shows

2.
Providing advertising service and other sales promotion activities

3.
Managing, promoting and production of television programs, music, series and movies
4. 
Artist management
This interim consolidated and company financial information was authorised for issue by the Board of Directors on 10 August 2016.
This interim consolidated and company financial information has been reviewed, not audited.

2
Accounting policies

2.1
Basis of preparation 

These interim consolidated and company financial information were prepared in accordance with Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Professions Act B.E. 2547, and the financial reporting requirements of the Securities and Exchange Commission. The primary financial information 
(i.e., statement of financial position, statement of comprehensive income, changes in shareholders’ equity and cash flows) are prepared in the full format as required by the Securities and Exchange Commission. The notes to the financial information are prepared in a condensed format according to Thai Accounting Standard 34, “Interim Financial Reporting” and additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2015.

An English version of the interim consolidated and company financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2015.

Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2
Accounting policies (Cont’d)

2.2 
Revised accounting standards, revised financial reporting standards, and related interpretations
New financial reporting standards and revised accounting standards, revised financial reporting standards are effective on 1 January 2016. These standards are relevant to the Group.

a)
Financial reporting standards with significant changes are as follows:

	TAS 16 (revised 2015)
	Property, plant and equipment

	TAS 19 (revised 2015)
	Employee benefits

	TAS 24 (revised 2015)
	Related party disclosures

	TAS 27 (revised 2015)
	Separate financial statements

	TAS 36 (revised 2015)
	Impairment of assets

	TAS 38 (revised 2015)
	Intangible assets

	TAS 40 (revised 2015)
	Investment property

	TFRS 8 (revised 2015)
	Operating segments

	TFRS 10 (revised 2015)
	Consolidated financial statements

	TFRS 13 (revised 2015)
	Fair value measurement


TAS 16 (revised 2015), ‘Property, plant and equipment’ clarifies how the gross carrying amount and the accumulated depreciation are treated where an entity uses the revaluation model.

TAS 19 (revised 2015), ‘Employee benefits’ is amended to apply to contributions from employees or third parties to defined benefit plans and to clarify the accounting treatment of such contributions. The amendment distinguishes between contributions that are linked to service only in the period in which they arise and those linked to service in more than one period. 

TAS 24 (revised 2015), ‘Related party disclosures’ includes as a related party an entity that provides key management personnel services to the reporting entity or to the parent of the reporting entity (the ‘management entity’). Disclosure of the amounts charged to the reporting entity is required.

TAS 27 (revised 2015), ‘Separate financial statements’ allows an investment entity that is exempted from consolidating its subsidiaries presenting separate financial statements as its only financial statements. It requires the investment entity to measure its investment in subsidiaries at fair value through profit or loss. 

TAS 36 (revised 2015), ‘Impairment of assets’ is amended to provide additional disclosure requirement when the recoverable amount of the assets is measured at fair value less costs of disposal. The disclosures include 1) the level of fair value hierarchy, 2) when fair value measurement categorised within level 2 and level 3, disclosures is required for valuation technique and key assumption.

TAS 38 (revised 2015), ‘Intangible assets’ is amended to clarify how the gross carrying amount and the accumulated amortisation are treated where an entity uses the revaluation model. 

TAS 40 (revised 2015), ‘Investment property’ clarifies that TFRS 3 should be applied when determining whether an acquisition of an investment property is a business combination.

TFRS 8 (revised 2015), ‘Operating segments’ requires disclosure of the judgements made by management in aggregating operating segments. It is also amended to require a reconciliation of segment assets to the entity’s assets when segment assets are reported to chief operating decision maker.

2
Accounting policies (Cont’d)

2.2 
Revised accounting standards, revised financial reporting standards, and related interpretations (Cont’d)

New financial reporting standards and revised accounting standards, revised financial reporting standards are effective on 1 January 2016.  These standards are relevant to the Group. (Cont’d)

a)
Financial reporting standards with significant changes are as follows: (Cont’d)
TFRS 10 (revised 2015), ‘Consolidated financial statements’ is amended to define an investment entity and introduce an exception from consolidation. These amendments mean that many funds and similar entities will be exempt from consolidating most of their subsidiaries. Instead, they will measure them at fair value through profit or loss. 

TFRS 13 (revised 2015), ‘Fair value measurement’ is amended to clarify that the portfolio exception in TFRS 13 applies to all contracts (including non-financial contracts) within the scope of TAS 39 (when announced) or TFRS 9 (when announced).

These revised standards do not have a material impact to the interim consolidated and company financial information.

b)
Financial reporting standards with minor changes are as follows:

	TAS 1 (revised 2015)
	Presentation of financial statements

	TAS 2 (revised 2015)
	Inventories 

	TAS 7 (revised 2015)
	Statement of cash flows

	TAS 10 (revised 2015)
	Events after the reporting period 

	TAS 12 (revised 2015)
	Income taxes 

	TAS 17 (revised 2015)
	Leases 

	TAS 18 (revised 2015)
	Revenue 

	TAS 21 (revised 2015)
	The effects of changes in foreign exchange rates 

	TAS 26 (revised 2015)
	Accounting and reporting by retirement benefit plans 

	TAS 33 (revised 2015)
	Earnings per share 

	TAS 34 (revised 2015)
	Interim financial reporting

	TAS 37 (revised 2015)
	Provisions, contingent liabilities and contingent assets 

	TFRS 11 (revised 2015)
	Joint arrangements

	TSIC 31 (revised 2015)
	Revenue - barter transactions involving advertising services

	TFRIC 10 (revised 2015)
	Interim financial reporting and impairment


3
Estimates
The preparation of interim consolidated and company financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim consolidated and company financial information, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were 
the same as those that applied to the consolidated and company financial statements for the year ended 
31 December 2015.
4
Fair value estimation
The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:
· Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).

· Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2).

· Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (Level 3).

The following table presents the Group’s and the Company’s financial assets that are measured at fair value at 
30 June 2016.

	
	Consolidated

	
	Level 1
	Level 2
	Level 3
	Total

	
	Baht
	Baht
	Baht
	Baht

	Asset
	
	
	
	

	Available-for-sale investments
	
	
	
	

	· Debt investments
	62,871,109
	-
	-
	62,871,109

	
	
	
	
	

	Total asset
	62,871,109
	-
	-
	62,871,109


	
	Company

	
	Level 1
	Level 2
	Level 3
	Total

	
	Baht
	Baht
	Baht
	Baht

	Asset
	
	
	
	

	Available-for-sale investments
	
	
	
	

	· Debt investments
	48,600,112
	-
	-
	48,600,112

	
	
	
	
	

	Total asset
	48,600,112
	-
	-
	48,600,112


There were no transfers between Levels 1 and 2 during the period.

Other financial instruments not carried at fair value are typically short-term in nature and reprice to current market rate frequently. Accordingly, their carrying amount is a reasonable approximation of fair value. These includes cash and cash equivalents, accounts receivable, short-term investments, accounts payable and restricted deposits at financial institution. The management believes that the fair value of the Company’s financial assets and liabilities does not materially differ from their carrying value.

Financial instruments in level 1


The fair value of financial instruments traded in active markets is based on quoted market prices at the statement of financial position date. A market is regarded as active if quoted prices are readily and regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring market transactions on an arm’s length basis. The quoted market price used for financial assets held by the group is the current bid price. These instruments are included in Level 1.
5
Segment information

Financial information of the Group for the three-month and six-month periods ended 30 June 2016 and 2015 classified by business segment are presented as follows:
	
	For the three-month period ended 30 June 2016

	
	
	Services - events
	
	
	

	
	
	and TV program
	Artist
	
	

	
	Advertising
	production
	management
	Others
	Total

	
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	Revenues from operation
	107,047,214
	73,561,724
	350,365
	101
	180,959,404

	Inter-segment revenue
	(7,779,750)
	(36,470,000)
	(4,800)
	-
	(44,254,550)

	
	
	
	
	
	

	Total revenue
	99,267,464
	37,091,724
	345,565
	101
	136,704,854

	
	
	
	
	
	

	Segment result
	26,041,855
	12,730,191
	50,391
	34
	38,822,471

	
	
	
	
	
	

	Other income
	
	
	
	
	1,811,612

	Unallocated costs - selling and administrative expenses
	
	
	
	
	(22,771,509)

	Finance costs
	
	
	
	
	(95)

	
	
	
	
	
	

	Profit before income tax expense
	
	
	
	
	17,862,479

	Income tax expense
	
	
	
	
	(3,542,234)

	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	14,320,245


5
Segment information (Cont’d)

Financial information of the Group for the three-month and six-month periods ended 30 June 2016 and 2015 classified by business segment are presented as follows: (Cont’d)

	
	For the three-month period ended 30 June 2015

	
	
	Services - events
	
	
	

	
	
	and TV program
	Artist
	
	

	
	Advertising
	production
	management
	Others
	Total

	
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	Revenues from operation
	109,853,098
	45,741,000
	91,829
	79,906
	155,765,833

	Inter-segment revenue
	(4,481,496)
	(28,800,000)
	(14,650)
	-
	(33,296,146)

	
	
	
	
	
	

	Total revenue
	105,371,602
	16,941,000
	77,179
	79,906
	122,469,687

	
	
	
	
	
	

	Segment result
	31,556,651
	4,180,046
	(49,567)
	42,406
	35,729,536

	
	
	
	
	
	

	Other income
	
	
	
	
	409,007

	Unallocated costs - selling and administrative expenses
	
	
	
	
	(23,369,428)

	Finance costs
	
	
	
	
	(438,611)

	
	
	
	
	
	

	Profit before income tax expense
	
	
	
	
	12,330,504

	Income tax expense
	
	
	
	
	(1,618,628)

	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	10,711,876


5
Segment information (Cont’d)
Financial information of the Group for the three-month and six-month periods ended 30 June 2016 and 2015 classified by business segment are presented as follows: (Cont’d)

	
	For the six-month period ended 30 June 2016

	
	
	Services - events
	
	
	

	
	
	and TV program
	Artist
	
	

	
	Advertising
	production
	management
	Others
	Total

	
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	Revenues from operation
	162,610,433
	172,047,260
	844,276
	7,316
	335,509,285

	Inter-segment revenue
	(12,658,750)
	(49,070,000)
	(16,280)
	-
	(61,745,030)

	
	
	
	
	
	

	Total revenue
	149,951,683
	122,977,260
	827,996
	7,316
	273,764,255

	
	
	
	
	
	

	Segment result
	47,399,475
	41,942,461
	194,095
	(1,682)
	89,534,349

	
	
	
	
	
	

	Other income
	
	
	
	
	4,142,110

	Unallocated costs - selling and administrative expenses
	
	
	
	
	(45,316,620)

	Finance costs
	
	
	
	
	(95)

	
	
	
	
	
	

	Profit before income tax expense
	
	
	
	
	48,359,744

	Income tax expense
	
	
	
	
	(9,103,107)

	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	39,256,637


5
Segment information (Cont’d)

Financial information of the Group for the three-month and six-month periods ended 30 June 2016 and 2015 classified by business segment are presented as follows: (Cont’d)

	
	For the six-month period ended 30 June 2015

	
	
	Services - events
	
	
	

	
	
	and TV program
	Artist
	
	

	
	Advertising
	production
	management
	Others
	Total

	
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	Revenues from operation
	168,222,866
	73,138,257
	245,379
	109,235
	241,715,737

	Inter-segment revenue
	(9,181,746)
	(41,400,000)
	(14,650)
	-
	(50,596,396)

	
	
	
	
	
	

	Total revenue
	159,041,120
	31,738,257
	230,729
	109,235
	191,119,341

	
	
	
	
	
	

	Segment result
	54,226,534
	8,327,331
	18,892
	41,933
	62,614,690

	
	
	
	
	
	

	Other income
	
	
	
	
	498,427

	Unallocated costs - selling and administrative expenses
	
	
	
	
	(43,974,161)

	Finance costs
	
	
	
	
	(1,276,825)

	
	
	
	
	
	

	Profit before income tax expense
	
	
	
	
	17,862,131

	Income tax expense
	
	
	
	
	(2,010,447)

	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	15,851,684


6
Cash and cash equivalents
	
	Consolidated
	Company

	
	Unaudited
	Audited
	Unaudited
	Audited

	
	30 June
	31 December
	30 June
	31 December

	
	2016
	2015
	2016
	2015

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Cash on hand
	330,947
	356,116
	311,192
	354,980

	Bank deposits
- saving accounts
	11,153,472
	17,615,396
	9,298,147
	4,910,241

	- current accounts
	34,288,726
	67,475,843
	34,218,781
	69,532,626

	- fixed accounts
	1,909,628
	991,044
	1,909,628
	991,044

	
	
	
	
	

	
	47,682,773
	86,438,399
	45,737,748
	75,788,891


7
Available-for-sale investments

At 30 June 2016, the summary of  available-for-sale investments is as follows:

	
	Consolidated
	Company

	
	Baht
	Baht

	
	
	

	At 1 January 2015
	-
	-

	Additions
	472,500,581
	430,500,581

	Disposals
	(189,590,492)
	(189,590,492)

	Add  Re-measuring AFS investments
	1,551,075
	1,456,774

	
	
	

	At 31 December 2015
	284,461,164
	242,366,863

	Additions
	170,001,050
	170,001,050

	Disposals
	(391,014,930)
	(363,139,935)

	Less  Re-measuring AFS investments
	(576,175)
	(627,866)

	
	
	

	At 30 June 2016
	62,871,109
	48,600,112


The fair values of the investments are as follows:
	
	Consolidated
	Company

	
	Baht
	Baht

	 
	
	

	Cost as at 30 June 2016
	61,896,209
	47,771,204

	Unrealised gain
	974,900
	828,908

	
	
	

	Fair value as at 30 June 2016
	62,871,109
	48,600,112


The summary of available-for-sale investments is as follows:

	
	Consolidated
	Company

	
	Baht
	Baht

	
	
	

	Debt securities
	61,896,209
	47,771,204

	Changes in value of investments
	974,900
	828,908

	
	
	

	Total debt securities
	62,871,109 
	48,600,112

	Less  Classified as current assets
	(10,146,349)
	(10,146,349)

	
	
	

	Classified as non-current assets
	52,724,760
	38,453,763


Available-for-sale investments, represent investments in mutual funds as administrated by a financial institution.  The mutual fund invests in debt securities which are traded in active market with the reliable evidence of fair values.

8
Trade and other receivables, net
	
	Consolidated
	Company

	
	Unaudited
	Audited
	Unaudited
	Audited

	
	30 June
	31 December
	30 June
	31 December

	
	2016
	2015
	2016
	2015

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade accounts receivable - third parties
	119,838,579
	123,585,888
	55,641,471
	91,282,949

	Trade accounts receivable
	
	
	
	

	   - related parties (Note 22 iii))
	-
	-
	19,832,985
	9,302,580

	Less
Allowance for doubtful accounts
	(2,839,200)
	(2,839,200)
	(2,839,200)
	(2,839,200)

	
	
	
	
	

	Trade accounts receivable, net
	116,999,379
	120,746,688
	72,635,256
	97,746,329

	Other receivables
	2,661,937
	1,333,427
	2,447,895
	1,119,253

	Accrued income - television    

   programmes production
	69,937,423
	3,016,406
	65,954,923
	3,016,406

	Prepayments - production costs
	
	
	
	

	   and others
	1,942,572
	1,045,094
	1,703,554
	862,821

	
	
	
	
	

	Total
	191,541,311
	126,141,615
	142,741,628
	102,744,809


Aging of trade accounts receivable can be analysed as follows:

	
	Consolidated
	Company

	
	Unaudited
	Audited
	Unaudited
	Audited

	
	30 June
	31 December
	30 June
	31 December

	
	2016
	2015
	2016
	2015

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade accounts receivable
	
	
	
	

	Within credit term
	116,485,779
	120,746,688
	72,121,656
	97,746,329

	Overdue
	
	
	
	

	   Up to 3 months
	513,600
	-
	513,600
	-

	   3 - 6 months 
	-
	-
	-
	-

	   6 - 12 months
	-
	-
	-
	-

	   Over 12 months
	2,839,200
	2,839,200
	2,839,200
	2,839,200

	
	
	
	
	

	Total
	119,838,579
	123,585,888
	75,474,456
	100,585,529

	Less
Allowance for doubtful accounts
	(2,839,200)
	(2,839,200)
	(2,839,200)
	(2,839,200)

	
	
	
	
	

	Trade accounts receivable, net
	116,999,379
	120,746,688
	72,635,256
	97,746,329


9
Short-term loans to others

	
	Consolidated and Company

	
	Unaudited
	Audited

	
	30 June
	31 December

	
	2016
	2015

	
	Baht
	Baht

	
	
	

	Opening balance
	3,000,000
	-

	Additions
	12,000,000
	3,000,000

	
	
	

	Closing balance
	15,000,000
	3,000,000


Short-term loans to others are unsecured loans and bear interest at the rate of 1.50% per annum provided to an entity that connected with the Company’s businesses.

10
Inventories, net
	
	Consolidated
	Company

	
	Unaudited
	Audited
	Unaudited
	Audited

	
	30 June
	31 December
	30 June
	31 December

	
	2016
	2015
	2016
	2015

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Television programmes production
	39,189,178
	42,326,832
	36,908,115
	41,871,378

	
	
	
	
	

	Books
	3,473,645
	3,614,341
	3,473,645
	3,614,341

	Less
Allowance for obsolete inventories
	(3,432,991)
	(3,432,991)
	(3,432,991)
	(3,432,991)

	
	
	
	
	

	
	40,654
	181,350
	40,654
	181,350

	
	
	
	
	

	Other inventories
	4,712,638
	1,974,969
	2,411,828
	1,203,504

	
	
	
	
	

	Total
	43,942,470
	44,483,151
	39,360,597
	43,256,232


11
Investments in subsidiaries, net
The Company has investments in subsidiaries, incorporated in Thailand, as follows:
	
	
	
	Company

	
	
	
	Unaudited

	
	
	
	30 June 2016

	
	
	
	Registered 
	Percentage 
	Cost method

	
	
	Country of
	capital
	of holding
	Investment

	Company
	Type of business
	incorporation
	Baht
	%
	Baht

	
	
	
	
	
	

	Creatist Media Co., Ltd.
	Advertising
	Thailand
	10,000,000
	99.99
	26,462,547

	EM Entertainment Co., Ltd.
	Artist management  
	Thailand
	10,000,000
	99.99
	9,876,910

	Less  Allowance for impairment
	
	
	
	
	(2,982,626)

	
	
	
	
	
	

	Investments in subsidiaries
	
	
	
	
	33,356,831


	
	
	
	Company

	
	
	
	Audited

	
	
	
	31 December 2015

	
	
	
	Registered 
	Percentage 
	Cost method

	
	
	Country of
	capital
	of holding
	Investment

	Company
	Type of business
	incorporation
	Baht
	%
	Baht

	
	
	
	
	
	

	Creatist Media Co., Ltd.
	Advertising
	Thailand
	10,000,000
	99.99
	26,462,547

	EM Entertainment Co., Ltd.
	Artist management  
	Thailand
	10,000,000
	99.99
	9,876,910

	Less  Allowance for impairment
	
	
	
	
	(2,920,661)

	
	
	
	
	
	

	Investments in subsidiaries
	
	
	
	
	33,418,796


The above allowance for impairment represents the allowance for impairment of the investment in EM Entertainment Co., Ltd. due to its continued loss over recent periods.
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Investment properties, property plant and equipment and computer software, net
	
	Consolidated
	Company

	
	
	Property,  
	
	
	Property,
	

	
	
	plant
	
	
	plant
	

	
	Investment
	and
	Computer
	Investment
	and
	Computer

	For the six-month period ended 
	properties
	equipment
	software
	properties
	equipment
	software

	   30 June 2016
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	

	Opening net book amount
	55,492,485
	234,719,257
	688,566
	55,492,485
	233,661,966
	683,785

	Additions 
	38,090,043
	100,806,933
	761,400
	38,090,043
	100,806,933
	761,400

	Write-offs, net
	-
	(173,856)
	-
	-
	(173,856)
	-

	Depreciation/ Amortisation
	-
	(5,355,586)
	(197,418)
	-
	(5,008,726)
	(195,592)

	Reclassification
	(93,582,528)
	93,582,528
	-
	(93,582,528)
	93,582,528
	-

	
	
	
	
	
	
	

	Closing net book amount 
	-
	423,579,276
	1,252,548
	-
	422,868,845
	1,249,593


In June 2016, management reclassified its studios based on the recent studio space utilisation plan. Previously, two of three studios were intended for rent to third parties and were presented and included in investment properties. Going forward all three studios have been reclassified as fixed assets for the Group’s use to support the Group’s anticipated production volume increase in accordance with its recent business plan. Such reclassification was approved by management of the Company on 27 June 2016.

The Company pledges part of land and building at net book value amounting of Baht 116.56 million 
(31 December 2015: Baht 116.81 million) as collateral for bank overdraft, credit facilities and long-term borrowings from financial institutions (Note 20).
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Trade and other payables

	
	Consolidated
	Company

	
	Unaudited
	Audited
	Unaudited
	Audited

	
	30 June
	31 December
	30 June
	31 December

	
	2016
	2015
	2016
	2015

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade payables - others
	74,475,997
	101,546,038
	73,418,775
	62,809,255

	Trade payables - related parties
	
	
	
	

	   (Note 22 iii))
	-
	-
	439,984
	17,167

	Other payables
	69,435
	30,000
	69,435
	30,000

	Accrued rebates for advertising agencies
	1,981,995
	6,936,518
	1,002,000
	4,276,091

	Other accrued expenses
	64,246,785
	29,388,655
	31,294,064
	27,584,336

	
	
	
	
	

	
	140,774,212
	137,901,211
	106,224,258
	94,716,849
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Other current liabilities
	
	Consolidated
	Company

	
	Unaudited
	Audited
	Unaudited
	Audited

	
	30 June
	31 December
	30 June
	31 December

	
	2016
	2015
	2016
	2015

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Value-added tax payables
	4,767,160
	7,078,334
	1,867,229
	6,799,714

	Withholding tax payables
	3,047,318
	4,111,402
	2,540,547
	2,233,682

	Deferred revenues from services
	10,237,624
	11,056,137
	5,253,009
	11,056,137

	Other current liabilities
	650,986
	206,314
	468,834
	193,014

	
	
	
	
	

	
	18,703,088
	22,452,187
	10,129,619
	20,282,547
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Share Capital

	
	Consolidated and Company

	
	Authorised share capital
	Issued and paid-up capital
	

	
	Number of
	Ordinary
	Number 
	Ordinary
	
	

	
	shares
	shares
	of shares
	shares
	Premium
	Total

	
	Shares
	Baht
	Shares
	Baht
	Baht
	Baht

	
	
	
	
	
	
	

	At 1 January 2016
	800,000,000
	200,000,000
	800,000,000
	200,000,000
	331,641,290
	531,641,290

	Issue of shares
	200,000,000
	50,000,000
	-
	-
	-
	-

	
	
	
	
	
	
	

	At 30 June 2016
	1,000,000,000
	250,000,000
	800,000,000
	200,000,000
	331,641,290
	531,641,290

	
	
	
	
	
	
	

	At 1 January 2015
	800,000,000
	200,000,000
	600,000,000
	150,000,000
	-
	150,000,000

	Issue of shares
	-
	-
	200,000,000
	50,000,000
	331,641,290
	381,641,290

	
	
	
	
	
	
	

	At 31 December 2015
	800,000,000
	200,000,000
	800,000,000
	200,000,000
	331,641,290
	531,641,290


At the Annual General Meeting of the Company’s shareholdings, held on 25 April 2016 had the resolutions to approve an increase of registered capital of the Company from Baht 200,000,000 to Baht 250,000,000 by the issuance of 200,000,000 new ordinary shares with a par value of Baht 0.25 each to support the issuance of warrants. The Company registered the share increase with the Ministry of Commerce on 2 May 2016.

On 8 May 2015, the Company offered its common shares through the initial public offering by issuing 200,000,000 common shares. The new shares were sold to the subscribers at the price of Baht 2.00 per share (Baht 0.25 for paid up capital and Baht 1.75 for share premium) totalling Baht 400 million. The Company registered the increase in paid-up share capital with the Ministry of Commerce on 30 April 2015 and the shares of the Company began trading in the Stock Exchange of Thailand on 8 May 2015. Directly attributable expenses of the initial public offering of Baht 18.36 million were deducted from the share premium received from the shareholders.
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Warrants

Warrants to purchase ordinary shares  TVT-W1

On 17 May 2016, the Company issued warrants to offer to its existing shareholders according to the approval at the Annual General Meeting of the Company’s shareholdings for the year 2016, held on 25 April 2016, detailed as follows: 

Type of warrants
:
To be issued under the names of respective holders and transferable.

Term of warrants
:
2 years from the issuing and offering date

Number of warrants
:
199,999,976 units

Ratio
:
4 existing ordinary shares per 1 warrant

Offering price
:
Baht 0 per unit

Exercise ratio
:
1 warrant per 1 ordinary share

Exercise price
:
Baht 1.50 per share

Exercise dates
:
30 June 2017,


29 December 2017 and



16 May 2018

Last exercise date
:
16 May 2018
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Warrants (Cont’d)
The movement of warrants to purchase ordinary shares for the six-month period ended 30 June 2016 is as follows:

	
	Consolidated and Company

	
	TVT-W1

	
	Warrants

	
	

	Opening balance
	-

	Warrants issued during the period
	199,999,976

	Warrants exercised during the period
	-

	
	-

	Closing balance
	199,999,976
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Legal reserve

	
	Consolidated and Company

	
	Unaudited
	Audited

	
	30 June
	31 December

	
	2016
	2015

	
	Baht
	Baht

	
	
	

	Opening balance
	6,376,578
	3,336,470

	Additions
	2,095,391
	3,040,108

	
	
	

	Closing balance
	8,471,969
	6,376,578


Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a statutory reserve at least 5 percent of its net profit after deducting accumulated deficit brought forward 
(if any), until the reserve reaches 10 percent of the registered capital.  The statutory reserve is not available for dividend distribution. 
18
Dividend

At the Annual General Meeting of shareholders held on 25 April 2016, the shareholders passed a resolution approving dividend payment at Baht 0.10 per share (Baht 40 million from its operating results for 2015 and Baht 40 million from unappropriated retained earnings) for 800 million shares, totaling Baht 80 million. The dividends were distributed on 24 May 2016.
19
Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to shareholders of the Company by the weighted average number of issued ordinary shares during the period (Note 15).
The diluted earnings per share is calculated adjusting the weighted average number of ordinary shares outstanding to assume conversion of all dilutive potential ordinary shares.  For the share options a calculation is made to determine the number of shares that could have been acquired at fair value based on the monetary value of the subscription rights attached to outstanding share options. The number of shares calculated as above is compared with the number of shares that would have been issued assuming the exercise of the share options. The difference is added to the denominator as an issue of ordinary shares for no consideration. No adjustment is made to earnings.
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Earnings per share (Cont’d)
	
	Consolidated
	Company

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	For the three-month period 
	
	
	
	

	   ended 30 June 
	
	
	
	

	Profit attributable to shareholders (Baht)
	14,320,245
	10,711,876
	16,613,509
	5,278,292

	Weighted average number of
	
	
	
	

	   ordinary shares (Shares)
	800,000,000
	736,263,736
	800,000,000
	736,263,736

	Weighted average number of 
	
	
	
	

	   ordinary shares to be issued for
	
	
	
	

	   warrants - TVT-W1 (Shares)
	25,459,686
	-
	25,459,686
	-

	
	
	
	
	

	Weighted average number of ordinary 
	
	
	
	

	   shares including diluted ordinary
	
	
	
	

	   shares (Shares)
	825,459,686
	736,263,736
	825,459,686
	736,263,736

	
	
	
	
	

	Basic earnings per share (Baht)
	0.02
	0.01
	0.02
	0.01

	Diluted earnings per share (Baht)
	0.02
	0.01
	0.02
	0.01


	
	Consolidated
	Company

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	For the six-month period 
	
	
	
	

	   ended 30 June
	
	
	
	

	Profit attributable to shareholders (Baht)
	39,256,637
	15,851,684
	41,844,386
	8,212,911

	Weighted average number of
	
	
	
	

	   ordinary shares (Shares)
	800,000,000
	668,508,287
	800,000,000
	668,508,287

	Weighted average number of 
	
	
	
	

	   ordinary shares to be issued for
	
	
	
	

	   warrants - TVT-W1 (Shares)
	12,729,843
	-
	12,729,843
	-

	
	
	
	
	

	Weighted average number of ordinary 
	
	
	
	

	   shares including diluted ordinary
	
	
	
	

	   shares (Shares)
	812,729,843
	668,508,287
	812,729,843
	668,508,287

	
	
	
	
	

	Basic earnings per share (Baht)
	0.05
	0.02
	0.05
	0.01

	Diluted earnings per share (Baht)
	0.05
	0.02
	0.05
	0.01
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Credit facilities
The Group and the Company has the following undrawn borrowing facilities: 

	
	Consolidated and Company

	
	Unaudited
	Audited

	
	30 June
	31 December

	
	2016
	2015

	
	Baht
	Baht

	
	
	

	Bank overdrafts 
	17,000,000
	17,000,000

	Promissory notes 
	20,000,000
	20,000,000

	Long-term borrowings
	105,000,000
	105,000,000


The Company pledges part of land and buildings as collateral for bank overdrafts, promissory note and long-term borrowings as disclosed in Note 12.
21
Bank guarantees
As at 30 June 2016, the Company had bank guarantees, issued by a local bank, pledge as collateral for gas expenses and broadcasting time rental as required by the third parties concerned in the normal course of business of Baht 527,000 (31 December 2015: Baht 848,000).
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Related party transactions

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.
In considering each possible related-party relationship, attention is directed to the substance of the relationship, and not merely the legal form.

The Company is controlled by related persons within the same family being Wannapinyo family, which owns 62.30% of the Company’s shares. The remaining 37.70% of the shares are widely held. The investments in subsidiaries are set out in Note 11.
Significant pricing policies for particular types of transactions are explained further below:

	
	Term and basis

	
	

	Revenue from rendering of services 
	Determined at the price approximate to other customers.

	Cost of services
	Determined at the price nearly to other customers.


The following significant transactions were carried out with related parties: 

i) Sales of goods and services

	
	Consolidated
	Company

	For the three-month periods ended
	30 June
	30 June
	30 June
	30 June

	
	2016
	2015
	2016
	2015

	
	Baht
	Baht
	Baht
	 Baht

	
	
	
	
	

	Sale of TV program production
	
	
	
	

	   services to:
	
	
	
	

	   Subsidiaries
	-
	-
	43,429,750
	32,961,500


	
	Consolidated
	Company

	For the six-month periods ended
	30 June
	30 June
	30 June
	30 June

	
	2016
	2015
	2016
	2015

	
	Baht
	Baht
	Baht
	 Baht

	
	
	
	
	

	Sale of TV program production 
	
	
	
	

	   services to:
	
	
	
	

	   Subsidiaries
	-
	-
	60,908,750
	50,081,750


Service revenues are mainly from production of television varieties programs which are charged at an agreed price.
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Related party transactions (Cont’d)

The following significant transactions were carried out with related parties: (Cont’d)
ii)
Purchases of services and others

	
	Consolidated
	Company

	For the three-month periods ended
	30 June
	30 June
	30 June
	30 June

	
	2016
	2015
	2016
	2015

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Artists’ compensation
	
	
	
	

	   Subsidiaries
	-
	-
	3,600
	7,100

	
	
	
	
	

	Cost of advertising
	
	
	
	

	   Subsidiaries
	-
	-
	820,000
	334,500

	
	
	
	
	

	Cost of production
	
	
	
	

	   Director
	-
	240,000
	-
	240,000


	
	Consolidated
	Company

	For the six-month periods ended
	30 June
	30 June
	30 June
	30 June

	
	2016
	2015
	2016
	2015

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Artists’ compensation
	
	
	
	

	   Subsidiaries
	-
	-
	83,080
	14,500

	
	
	
	
	

	Cost of advertising
	
	
	
	

	   Subsidiaries
	-
	-
	820,000
	514,500

	
	
	
	
	

	Cost of production
	
	
	
	

	   Director
	-
	690,000
	-
	690,000


Cost of TV series production - director represents a service fee paid to a director as the artist for a variety show which is fixed per chapter and is based on market prices.

iii)
Outstanding balances arising from sales/purchases of goods and services

	
	Consolidated
	Company

	
	Unaudited
	Audited
	Unaudited
	Audited

	
	30 June
	31 December
	30 June
	31 December

	
	2016
	2015
	2016
	2015

	
	Baht
	Baht
	Baht
	Baht

	Trade accounts receivable
	
	
	
	

	   Subsidiaries
	-
	-
	19,832,985
	9,302,580

	
	
	
	
	

	Trade accounts payable
	
	
	
	

	   Subsidiaries
	-
	-
	439,984
	17,167
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Related party transactions (Cont’d)

The following significant transactions were carried out with related parties: (Cont’d)
iv)
Key management compensation

The compensation paid or payable to key management for employee service are as follows:

	
	Consolidated
	Company

	For the three-month periods ended
	30 June
	30 June
	30 June
	30 June

	
	2016
	2015
	2016
	2015

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Short-term employee benefits
	
	
	
	

	   (salary, bonus and other allowances)
	7,248,194
	7,106,453
	5,407,695
	5,667,653

	Post-employee benefits
	180,629
	174,097
	176,999
	171,955

	
	
	
	
	

	
	7,428,823
	7,280,550
	5,584,694
	5,839,608


	
	Consolidated
	Company

	For the six-month periods ended
	30 June
	30 June
	30 June
	30 June

	
	2016
	2015
	2016
	2015

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Short-term employee benefits
	
	
	
	

	   (salary, bonus and other allowances)
	14,520,528
	14,352,626
	10,839,528
	11,367,246

	Post-employee benefits
	361,258
	348,196
	353,998
	343,912

	
	
	
	
	

	
	14,881,786
	14,700,822
	11,193,526
	11,711,158


The above remunerations exclude service fee paid to a director as an artist as disclosed in Note 22 ii).
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Event occurring after reporting date
Establishment of a new subsidiary

On 25 July 2016, the Company registered the establishment of a subsidiary, Big Brain Co., Ltd., with the Ministry of Commerce according to the Board of Directors Meeting held on 11 May 2016.  The subsidiary’s principle business is providing production of variety shows. TV Thunder Public Company Limited took a 51% investment in 80,000 shares at par value of Baht 100 per share, totalling registered shares of Baht 8,000,000.
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