TV Thunder Public Company Limited 

Condensed Notes to the Interim Financial Information (Unaudited)

For the interim period ended 30 September 2015


1
General information

TV Thunder Public Company Limited (“the Company”) is a public limited company which is listed on the Stock Exchange of Thailand and is incorporated and domiciled in Thailand. The address of the Company’s registered office is as follows:
1213/309 - 10 Soi Lardprao 94 (Panjamit) Srivara Road, Phlapphla, Wangthonglang Bangkok 10310.

For reporting purposes, the Company and its subsidiaries are referred to as “the Group”.

The principal business operations of the Group are summarised as follows:

1.
Production of television series and variety shows

2.
Providing advertising service and other sales promotion activities

3.
Managing, promoting and production of television programs, music, series and movies
4. 
Artist management
This interim consolidated and company financial information was authorised for issue by the Board of Directors on 13 November 2015.

This interim consolidated and company financial information has been reviewed, not audited.

2
Accounting policies

2.1
Basis of preparation 

These interim consolidated and company financial information were prepared in accordance with Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Professions Act B.E. 2547, and the financial reporting requirements of the Securities and Exchange Commission. The primary financial information (i.e., statement of financial position, statement of comprehensive income, changes in shareholders’ equity and cash flows) are prepared in the full format as required by the Securities and Exchange Commission. The notes to the financial information are prepared in a condensed format according to Thai Accounting Standard 34, “Interim Financial Reporting” and additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2014.

An English version of the interim consolidated and company financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.
The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2014.

Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.
Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards and related interpretations

1) New financial reporting standards and  revised accounting standards, revised financial reporting standards which are effective on 1 January 2015 and are relevant to the Group:
	TAS 1 (revised 2014)
	Presentation of financial statements

	TAS 2 (revised 2014)
	Inventories

	TAS 7 (revised 2014)
	Statement of cash flows

	TAS 8 (revised 2014)
	Accounting policies, changes in accounting estimates and errors

	TAS 10 (revised 2014)
	Events after the reporting period

	TAS 12 (revised 2014)
	Income taxes

	TAS 16 (revised 2014)
	Property, plant and equipment

	TAS 17 (revised 2014)
	Leases

	TAS 18 (revised 2014)
	Revenue

	TAS 19 (revised 2014)
	Employee benefits

	TAS 21 (revised 2014)
	The effects of changes in foreign exchange rates

	TAS 23 (revised 2014)
	Borrowing costs

	TAS 24 (revised 2014)
	Related party disclosures

	TAS 27 (revised 2014)
	Separate financial statements

	TAS 33 (revised 2014)
	Earnings per share

	TAS 34 (revised 2014)
	Interim financial reporting

	TAS 36 (revised 2014)
	Impairment of assets

	TAS 37 (revised 2014)
	Provisions, contingent liabilities and contingent assets

	TAS 38 (revised 2014)
	Intangible assets

	TAS 40 (revised 2014)
	Investment property

	TFRS 8 (revised 2014)
	Operating segments

	TFRS 10
	Consolidated financial statements

	TFRS 12
	Disclosure of invests in other entities

	TFRS 13
	Fair value measurement

	TFRIC 10 (revised 2014)
	Interim financial reporting and impairment


The Group’s management considers that these standards and interpretations have no significant impact to this interim financial information.

2)
New and revised accounting standards have been published by the Federation of Accounting Professions that are mandatory of annual periods beginning on or after 1 January 2016. The group has not yet early adopted these revised standards:
TFRS 3 (revised 2015), ‘Business combinations’ clarifies i) an obligation to pay contingent consideration which meets the definition of a financial instrument as a financial liability or equity, on the basis of the definitions in TAS 32, ‘Financial instruments: Presentation’ (when announced) or other applicable standards. It also clarifies that all non-equity contingent consideration is measured at fair value at each reporting date, with changes in value recognised in profit and loss, and ii) TFRS 3 does not apply to the accounting for the formation of any joint venture under TFRS 11.
TFRS 4 (revised 2014) applies to all insurance contracts (including reinsurance contracts) that an entity issues and to reinsurance contracts that it holds. The standard exempts an insurer temporarily from some requirements of other standards, including the requirement to consider the Framework in selecting accounting policies for insurance contracts. However, the standard (a) prohibits provision for possible claims under contracts that are not in existence at the end of the reporting period; (b) requires a test for the adequacy of recognised insurance liabilities and an impairment test for reinsurance assets; and (c) requires an insurer to keep insurance liabilities in its statement of financial position until they are discharged or cancelled, or expired, and to present insurance liabilities without offsetting them against related reinsurance assets.
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Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards and related interpretations (Cont’d)

2)
New and revised accounting standards have been published by the Federation of Accounting Professions that are mandatory of annual periods beginning on or after 1 January 2016. The group has not yet early adopted these revised standards: (Cont’d)
TFRS 8 (revised 2015), ‘Operating segments’ requires disclosure of the judgements made by management in aggregating operating segments. It is also amended to require a reconciliation of segment assets to the entity’s assets when segment assets are reported to chief operating decision maker.
TFRS 12 (revised 2015) introduces disclosures that an investment entity needs to disclose.
TAS 16 (revised 2015),’Property, plant and equipment’ clarifies how the gross carrying amount and the accumulated depreciation are treated where an entity uses the revaluation model.
TAS 24 (revised 2015),’Related party disclosures’ includes as a related party an entity that provides key management personnel services to the reporting entity or to the parent of the reporting entity (the ‘management entity’). Disclosure of the amounts charged to the reporting entity is required.
TAS 27 (revised 2015) allows an investment entity that is exempted from consolidating its subsidiaries presenting separate financial statements as its only financial statements. It requires the investment entity to measure its investment in subsidiaries at fair value through profit or loss. 
TAS 40 (revised 2015),’Investment property’ clarifies that TFRS 3 should be applied when determining whether an acquisition of an investment property is a business combination.
The management has assessed and considered that the above revised standards will not have a material impact on the group.
3
Estimates
The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, significant judgements made by management in applying the group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2014.
4
Fair value
4.1
Fair value estimation

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:

· Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).

· Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2).

· Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (Level 3).

The following table presents the group’s financial assets and liabilities that are measured at fair value at 30 September 2015.
	
	Consolidated and Company

	
	Level 1
	Level 2
	Level 3
	Total

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Asset
	
	
	
	

	Available-for-sale financial assets
	
	
	
	

	· Debt investments
	291,191,462
	-
	-
	291,191,462

	
	
	
	
	

	Total asset
	291,191,462
	-
	-
	291,191,462


There were no transfers between Levels 1 and 2 during the period.

4.2
Fair value of financial assets and liabilities measured at amortised cost

The fair value of the following financial assets and liabilities approximate their carrying amount:

· Cash and cash equivalents

· Trade and other receivables

· Other current assets

· Trade and other payables

· Other current liabilities

5
Change in presentation

The Group made change in presentation of cash and cash equivalents to short-term investments to conform with the current year presentation. As a result, the amount of each item impacted are as follows:

	
	
	Presentation
	After

	
	Originally
	increased
	change in

	
	stated
	(decreased)
	presentation

	
	Baht
	Baht
	Baht

	
	
	
	

	Consolidated statement of financial position
	
	
	

	   as at 31 December 2014
	
	
	

	Cash and cash equivalents
	67,268,657
	(458,290)
	66,810,367

	Short-term investments
	-
	458,290
	458,290


	
	
	Presentation
	After

	
	Originally
	increased
	change in

	
	stated
	(decreased)
	presentation

	
	Baht
	Baht
	Baht

	
	
	
	

	Company statement of financial position
	
	
	

	   as at 31 December 2014
	
	
	

	Cash and cash equivalents
	46,204,368
	(458,290)
	45,746,078

	Short-term investments
	-
	458,290
	458,290


6
Segment information

Financial information by business segment

	
	For the three-month period ended 30 September 2015

	
	
	Services - events
	
	
	

	
	
	and TV program
	Artist
	
	

	
	Advertising
	production
	management
	Others
	Total

	
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	Revenues from operation
	116,672,025
	83,352,209
	72,400
	18,104
	200,114,738

	Inter-segment revenues
	(5,744,754)
	(37,580,000)
	(43,600)
	-
	(43,368,354)

	
	
	
	
	
	

	Total revenues
	110,927,271
	45,772,209
	28,800
	18,104
	156,746,384

	
	
	
	
	
	

	Segment result
	18,499,447
	10,474,937
	8,640
	85
	28,983,109

	
	
	
	
	
	

	Other income
	
	
	
	
	788,190

	Unallocated costs - selling and administrative expenses
	
	
	
	
	(20,036,423)

	Finance costs
	
	
	
	
	-

	
	
	
	
	
	

	Profit before income tax expense
	
	
	
	
	9,734,876

	Income tax expense
	
	
	
	
	(680,855)

	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	9,054,021


6
Segment information (Cont’d)

Financial information by business segment (Cont’d)

	
	For the three-month period ended 30 September 2014

	
	
	Services - events
	
	
	

	
	
	and TV program
	Artist
	
	

	
	Advertising
	production
	management
	Others
	Total

	
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	Revenues from operation
	69,177,361
	63,120,765
	932,443
	6,920
	133,237,489

	Inter-segment revenues
	(5,080,250)
	(10,328,744)
	(22,475)
	-
	(15,431,469)

	
	
	
	
	
	

	Total revenues
	64,097,111
	52,792,021
	909,968
	6,920
	117,806,020

	
	
	
	
	
	

	Segment result
	30,728,039
	14,795,364
	364,827
	(3,909)
	45,884,321

	
	
	
	
	
	

	Other income
	
	
	
	
	365,462

	Unallocated costs - selling and administrative expenses
	
	
	
	
	(21,649,908)

	Finance costs
	
	
	
	
	(1,364,915)

	
	
	
	
	
	

	Profit before income tax expense
	
	
	
	
	23,234,960

	Income tax expense
	
	
	
	
	(1,056,347)

	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	22,178,613


6
Segment information (Cont’d)
Financial information by business segment (Cont’d)
	
	For the nine-month period ended 30 September 2015

	
	
	Services - events
	
	
	

	
	
	and TV program
	Artist
	
	

	
	Advertising
	production
	management
	Others
	Total

	
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	Revenues from operation
	284,894,891
	156,490,466
	317,779
	127,339
	441,830,475

	Inter-segment revenues
	(14,926,500)
	(78,980,000)
	(58,250)
	-
	(93,964,750)

	
	
	
	
	
	

	Total revenues
	269,968,391
	77,510,466
	259,529
	127,339
	347,865,725

	
	
	
	
	
	

	Segment result
	72,725,981
	18,802,268
	27,532
	42,018
	91,597,799

	
	
	
	
	
	

	Other income
	
	
	
	
	1,286,617

	Unallocated costs - selling and administrative expenses
	
	
	
	
	(64,010,584)

	Finance costs
	
	
	
	
	(1,276,825)

	
	
	
	
	
	

	Profit before income tax expense
	
	
	
	
	27,597,007

	Income tax expense
	
	
	
	
	(2,691,302)

	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	24,905,705


6
Segment information (Cont’d)

Financial information by business segment (Cont’d)

	
	For the nine-month period ended 30 September 2014

	
	
	Services - events
	
	
	

	
	
	and TV program
	Artist
	
	

	
	Advertising
	production
	management
	Others
	Total

	
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	Revenues from operation
	276,695,211
	101,277,232
	3,404,053
	101,149
	381,477,645

	Inter-segment revenues
	(16,221,750)
	(39,347,404)
	(1,623,475)
	-
	(57,192,629)

	
	
	
	
	
	

	Total revenues
	260,473,461
	61,929,828
	1,780,578
	101,149
	324,285,016

	
	
	
	
	
	

	Segment result
	67,257,475
	17,378,956
	345,180
	28,199
	85,009,810

	
	
	
	
	
	

	Other income
	
	
	
	
	1,682,836

	Unallocated costs - selling and administrative expenses
	
	
	
	
	(64,577,068)

	Finance costs
	
	
	
	
	(2,543,390)

	
	
	
	
	
	

	Profit before income tax expense
	
	
	
	
	19,572,188

	Income tax expense
	
	
	
	
	(1,993,665)

	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	17,578,523


7
Cash and cash equivalents
	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Cash on hand
	239,132
	203,789
	235,980
	200,000

	Bank deposits
- saving accounts
	31,172,458
	14,183,764
	5,020,793
	322,453

	
- current accounts
	20,140,485
	51,862,814
	12,953,463
	44,663,625

	
- fixed accounts
	500,000
	560,000
	500,000
	560,000

	
	
	
	
	

	
	52,052,075
	66,810,367
	18,710,236
	45,746,078


8
Short-term investments

Short-term investments consist of 12 months fixed deposit with financial institution.

9
Available-for-sale investments
At 30 September 2015, the summary of  available-for-sale investments is as follows:
	
	
	Consolidated 

	
	
	and Company

	
	
	Baht

	
	
	

	At 1 January 2014
	
	4,496,508

	Disposals
	
	(4,637,048)

	Add Re-measuring AFS investments
	
	140,540

	
	
	

	At 31 December 2014
	
	-

	Additions
	
	390,500,000

	Disposals
	
	(99,950,275)

	Add Re-measuring AFS investments
	
	641,737

	
	
	

	At 30 September 2015
	
	291,191,462


The fair values of the investments are as follows:

	
	
	Consolidated 

	
	
	and Company

	
	
	Baht

	
	
	

	Cost as at 30 September 2015
	
	290,549,725

	Unrealised gain
	
	641,737

	
	
	

	Fair value as at 30 September 2015
	
	291,191,462


The summary of available-for-sale investments is as follows:
	
	
	Consolidated 

	
	
	and Company

	
	
	Baht

	
	
	

	Debt securities
	
	290,549,725

	Changes in value of investments
	
	641,737

	
	
	

	
	
	291,191,462


Available-for-sale investments, consist of investments in mutual funds as administrated by a financial institution.  The mutual fund invests in debt securities which are traded in active market with the reliable evidence of fair value.

10
Trade and other receivables, net
	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade accounts receivable - third parties
	156,061,186
	73,472,558
	83,998,019
	49,893,199

	Trade accounts receivable
	
	
	
	

	   - related parties (Note 23 iii))
	-
	-
	14,007,905
	7,958,315

	Less
Allowance for doubtful accounts
	(2,839,200)
	(2,839,200)
	(2,839,200)
	(2,839,200)

	
	
	
	
	

	Trade receivables, net
	153,221,986
	70,633,358
	95,166,724
	55,012,314

	Other receivables
	3,788,722
	1,036,149
	3,574,718
	684,669

	Accrued income
	2,499,586
	4,116,225
	2,199,586
	4,116,225

	Prepayments - production costs
	
	
	
	

	   and others
	1,897,846
	4,847,135
	1,719,323
	4,799,869

	
	
	
	
	

	Total
	161,408,140
	80,632,867
	102,660,351
	64,613,077


Aging of trade accounts receivable can be analysed as follows:

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade accounts receivable
	
	
	
	

	Undue
	153,221,986
	70,633,358
	95,166,724
	55,012,314

	Overdue
	
	
	
	

	   Up to 3 months
	-
	-
	-
	-

	   3 - 6 months 
	-
	-
	-
	-

	   6 - 12 months
	-
	-
	-
	-

	   Over 12 months
	2,839,200
	2,839,200
	2,839,200
	2,839,200

	
	
	
	
	

	Total
	156,061,186
	73,472,558
	98,005,924
	57,851,514

	Less
Allowance for doubtful accounts
	(2,839,200)
	(2,839,200)
	(2,839,200)
	(2,839,200)

	
	
	
	
	

	Trade accounts receivable, net
	153,221,986
	70,633,358
	95,166,724
	55,012,314
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Inventories, net
	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Television programmes production
	71,532,750
	12,879,792
	71,569,550
	12,879,792

	Less  Allowance for diminution in value
	-
	(329,443)
	-
	(329,443)

	
	
	
	
	

	
	71,532,750
	12,550,349
	71,569,550
	12,550,349

	
	
	
	
	

	Books
	3,614,341
	3,440,451
	3,614,341
	3,440,451

	Less  Allowance for obsolete inventories
	(3,432,991)
	(3,440,451)
	(3,432,991)
	(3,440,451)

	
	
	
	
	

	
	181,350
	-
	181,350
	-

	
	
	
	
	

	Other inventories
	5,311,087
	798,407
	4,949,039
	798,407

	
	
	
	
	

	Total
	77,025,187
	13,348,756
	76,699,939
	13,348,756


12
Investments in subsidiaries, net
The Group’s restructuring under common control

At the Extraordinary Meeting of the shareholders of the Company No. 1/2014 held on 3 August 2014, the shareholders passed a resolution to approve the Group Restructuring Plan between the Company and the companies under common control, which its major objective is to eliminate the cross shareholding structure and to ensure suitability and transparency of shareholding structure. Summary of the Group Restructuring Plan is outlined below:

· The Company issued additional ordinary shares of 33,647 shares with a par value of Baht 100 per share totaling Baht 3,364,700 for share swap with Creatist Media Co., Ltd. and EM Entertainment Co., Ltd. and incur the surplus from restructuring of the Group of Baht 27,974,757.
Creatist Media Co., Ltd.

The Company invested 99.99% of capital of Creatist Media Co., Ltd.  One share of Creatist Media Co., Ltd. can be swapped with 0.28412 new share issued by the Company.  Total number of the Company’s shares arising from such share swap is 28,411 shares. As a result of share swap, the Company incurs the surplus from restructuring of the Group of Baht 23,621,447.

EM Entertainment Co., Ltd.

The Company invested 99.99% of capital of EM Entertainment Co., Ltd.  One share of EM Entertainment 
Co., Ltd. can be swapped with 0.10474 new share issued by the Company.  Total number of the Company’s shares arising from such share swap is 5,236 shares. As a result of share swap, the Company incurs the surplus from restructuring of the Group of Baht 4,353,310.

· The Company registered the increase share in the Company’s paid-up share with the Ministry of Commerce on 1 September 2014.

Regarding the Group Restructuring Plan to eliminate the cross shareholding structure, it is considered as the business combination under common control. The Company recognised the difference between the costs of business combination under common control and equity interest of companies under common control at book value of Baht 2,929,334 in the shareholder’s equity as a deficit from the business combination under common control which is presented and netted altogether with surplus from restructuring of the Group at Baht 25,045,423.

12
Investments in subsidiaries (Cont’d)
12.1
Details of investments in subsidiaries

	
	
	
	Company

	
	
	
	30 September 2015

	
	
	
	Registered 
	Percentage 
	

	
	
	Country of
	capital
	of holding
	Investment

	Company
	Type of business
	incorporation
	Baht
	%
	Baht

	
	
	
	
	
	

	Creatist Media Co., Ltd.
	Advertising
	Thailand
	10,000,000
	99.99
	26,462,547

	EM Entertainment Co., Ltd.
	Artist management
	Thailand
	10,000,000
	99.99
	6,970,588

	
	
	
	
	
	

	Total investments in subsidiaries
	
	
	
	
	33,433,135


	
	
	
	Company

	
	
	
	31 December 2014

	
	
	
	Registered 
	Percentage 
	

	
	
	Country of
	capital
	of holding
	Investment

	Company
	Type of business
	incorporation
	Baht
	%
	Baht

	
	
	
	
	
	

	Creatist Media Co., Ltd.
	Advertising
	Thailand
	10,000,000
	99.99
	26,462,547

	EM Entertainment Co., Ltd.
	Artist management
	Thailand
	10,000,000
	99.99
	9,876,910

	
	
	
	
	
	

	Total investments in subsidiaries
	
	
	
	
	36,339,457


12.2
Movement of investments in subsidiaries

	
	Company

	
	30 September
	31 December

	
	2015
	2014

	
	Baht
	Baht

	Opening net book amount
	36,339,457
	5,000,000

	Additions
	-
	31,339,457

	Impairment charge
	(2,906,322)
	-

	
	
	

	Closing net book amount
	33,433,135
	36,339,457
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Investment properties, property plant and equipment and computer software, net
	
	Consolidated
	Company

	
	
	Property,  
	
	
	Property,
	

	
	
	plant
	
	
	plant
	

	
	Investment
	and
	Computer
	Investment
	and
	Computer

	For the nine-month period ended
	properties
	equipment
	software
	properties
	equipment
	software

	   30 September 2015
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	

	Opening net book amount
	103,926,467
	105,696,160
	682,865
	103,926,467
	103,892,622
	674,426

	Additions 
	11,129,593
	30,523,559
	269,640
	11,129,593
	30,523,559
	269,640

	Write-offs
	-
	(250,079)
	(1,079)
	-
	(244,737)
	(1,079)

	Transfer
	-
	(100,000)
	100,000
	-
	(100,000)
	100,000

	Depreciation/ Amortisation
	-
	(8,316,535)
	(313,732)
	-
	(7,755,947)
	(310,995)

	Reclassification
	(73,938,874)
	73,938,874
	-
	(73,938,874)
	73,938,874
	-

	
	
	
	
	
	
	

	Closing net book amount 
	41,117,186
	201,491,979
	737,694
	41,117,186
	200,254,371
	731,992


Investment properties represent land and construction in progress for new to lease for production of television series and variety shows.
In June 2015, management reclassified its studios based on the recent studio space utilisation plan.  Previously, all three studios were intended for rent to third parties and were presented and included in investment property.  Going forward, only one studio is intended for rent to third parties, and the other two studios have been reclassified as fixed assets for the Group’s use to support the Group’s anticipated production volume increase.
Such reclassification was approved by management of the Company on 26 June 2015.
The Company pledges part of land, building and investment properties at net book value amounting of 
Baht 116.93 million (31 December 2014: Baht 117.94 million) as collateral for bank overdraft, credit facilities and long-term borrowings from financial institutions (Notes 16 and 21).
14
Trade and other payables

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade payables - others
	79,235,854
	28,086,088
	75,656,357
	28,086,088

	Trade payables - related parties
	
	
	
	

	   (Note 23 iii))
	-
	-
	105,609
	173,447

	Other payables
	284,479
	399,005
	284,279
	20,992

	Accrued rebates for advertising agencies
	5,174,069
	6,228,512
	3,959,736
	5,487,746

	Other accrued expenses
	71,006,838
	6,469,401
	23,615,691
	4,125,713

	
	
	
	
	

	
	155,701,240
	41,183,006
	103,621,672
	37,893,986
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Other current liabilities
	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Value-added tax payables
	8,343,584
	4,980,540
	4,657,380
	3,923,180

	Withholding tax payables
	2,731,127
	2,384,401
	2,156,804
	1,438,414

	Deferred revenues for event production
	22,250,661
	1,273,084
	19,740,661
	1,273,084

	Other current liabilities
	606,842
	1,026,128
	457,062
	1,026,128

	
	
	
	
	

	
	33,932,214
	9,664,153
	27,011,907
	7,660,806
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Borrowings

	
	Consolidated and Company

	
	30 September
	31 December

	
	2015
	2014

	
	Baht
	Baht

	
	
	

	Current
	
	

	Short-term borrowing from financial institutions
	-
	20,000,000

	Non-current
	
	

	Long-term borrowing from financial institutions
	-
	55,000,000

	
	
	

	Total borrowings
	-
	75,000,000


Short-term borrowing from financial institutions is a 3-month secured promissory note for Company’s operation. The promissory note carries the interest rate at 7.25% per annum. The borrowing is subject to certain conditions in which the Company has to comply with throughout the borrowing period and the Company pledges part of land and buildings as collateral (Note 13).
Long-term borrowing from financial institutions is a secured borrowing from a local bank of Baht 55 million. The borrowing carries interest rates of MLR minus a fixed-rate margin and is due for repayment over 
84 monthly installments of Baht 0.83 million per instalment in which the first repayment is due in December 2015. The borrowing is subject to certain conditions in which the Company has to comply with throughout the borrowing period and the Company pledges its investment properties as collateral (Note 13). 
The movement in borrowings can be analysed as below:

	
	
	Consolidated 

	
	
	and Company

	
	
	Baht

	
	
	

	For the nine-month period ended 30 September 2015
	
	

	Opening amount
	
	75,000,000

	Repayments
	
	(75,000,000)

	
	
	

	Closing amount
	
	-


In May 2015, the Company repaid all borrowings due from the financial institution.
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Share capital
	
	Consolidated and Company

	
	Authorised share capital
	Issued and paid-up capital
	

	
	Number of
	Ordinary
	Number 
	Ordinary
	
	

	
	shares
	shares
	of shares
	shares
	Premium
	Total

	
	Shares
	Baht
	Shares
	Baht
	Baht
	Baht

	
	
	
	
	
	
	

	At 1 January 2015
	800,000,000
	200,000,000
	600,000,000
	150,000,000
	-
	150,000,000

	Issue of shares
	-
	-
	200,000,000
	50,000,000
	331,641,290
	381,641,290

	
	
	
	
	
	
	

	At 30 September 2015
	800,000,000
	200,000,000
	800,000,000
	200,000,000
	331,641,290
	531,641,290

	
	
	
	
	
	
	

	At 1 January 2014
	300,000
	30,000,000
	300,000
	30,000,000
	-
	30,000,000

	Issue of shares
	1,200,000
	120,000,000
	1,200,000
	120,000,000
	-
	120,000,000

	Increase in authorised 
	
	
	
	
	
	

	   share capital
	200,000,000
	50,000,000
	-
	-
	-
	-

	Change in par value
	598,500,000
	-
	598,500,000
	-
	-
	-

	
	
	
	
	
	
	

	At 31 December 2014
	800,000,000
	200,000,000
	600,000,000
	150,000,000
	-
	150,000,000


17
Share capital (Cont’d)
On 8 May 2015, the Company offered its common shares through the initial public offering by issuing 200,000,000 common shares. The new shares were sold to the subscribers at the price of Baht 2.00 per share (Baht 0.25 for paid up capital and Baht 1.75 for share premium) totaling Baht 400 million. The Company registered the increase in paid-up share capital with the Ministry of Commerce on 30 April 2015 and the shares of the Company began trading in the Stock Exchange of Thailand on 8 May 2015. Directly attributable expenses of the initial public offering of Baht 18.36 million were deducted from the share premium received from the shareholders.
18
Legal reserve
	
	Consolidated and Company

	
	30 September
	31 December

	
	2015
	2014

	
	Baht
	Baht

	
	
	

	Opening balance
	3,336,470
	3,000,000

	Allocation during the period
	1,722,227
	336,470

	
	
	

	Closing balance
	5,058,697
	3,336,470


Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a statutory reserve at least 5 percent of its net profit after deducting accumulated deficit brought forward 
(if any), until the reserve reaches 10 percent of the registered capital.  The statutory reserve is not available for dividend distribution. 
19
Earnings per share
	
	Consolidated
	Company

	For the three-month 
   periods ended 30 September
	2015
	2014
	2015
	2014

	
	
	
	
	

	Net profit attributable to ordinary shares (Baht)
	9,054,021
	16,901,506
	10,505,219
	16,652,246

	Weighted average number of
	
	
	
	

	   ordinary shares outstanding (shares)
	800,000,000
	133,702,287
	800,000,000
	133,702,287

	
	
	
	
	

	Basic earnings per share (Baht per share)
	0.01
	0.13
	0.01
	0.12


	
	Consolidated
	Company

	For the nine-month 
   periods ended 30 September
	2015
	2014
	2015
	2014

	
	
	
	
	

	Net profit attributable to ordinary shares (Baht)
	24,905,705
	4,265,068
	18,718,130
	4,449,165

	Weighted average number of 

   ordinary shares outstanding (shares)
	712,820,513
	124,617,621
	712,820,513
	124,617,621

	
	
	
	
	

	Basic earnings per share (Baht per share)
	0.03
	0.03
	0.03
	0.04


20
Dividend 
At Extraordinary Meeting of the shareholders held on 26 September 2014, the shareholders approved the interim dividend payment for the year ended  31 December 2013 at Baht 388.42 per share, totaling Baht 129,594,756.  The dividends were paid to the shareholders on 11 October 2014.

At the Board of Directors Meeting of Creatist Media Co., Ltd. held on 30 June 2014, the Board of Directors approved the interim dividend payment for the year ended 31 December 2013 at Baht 315.53 per share, totaling Baht 31,553,103. The dividends were paid to shareholders on 30 June 2014.
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Credit facilities
The Group and the Company has the following undrawn borrowing facilities: 

	
	Consolidated and Company

	
	30 September
	31 December

	
	2015
	2014

	
	Baht
	Baht

	
	
	

	Bank overdrafts 
	17,000,000
	17,000,000

	Promissory note 
	20,000,000
	-

	Long-term borrowings
	105,000,000
	105,000,000


The Company pledges part of land, buildings and investment properties as collateral for bank overdrafts, promissory note and long-term borrowings as disclosed in note 13.

22
Bank guarantee

As at 30 September 2015, the Company had bank guarantees, issued by local bank, pledge as collateral for 
gas expense and broadcasting time rental as required in the normal course of business of Baht 848,000 
(31 December 2014: Baht 1,396,696).
23
Related party transactions

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in  the voting power of the company that gives them significant influence over the enterprise, key management personnel, including directors and  officers of the company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.
In considering each possible related-party relationship, attention is directed to the substance of the relationship, and not merely the legal form.

The Group is controlled by related persons within the same family being Wannapinyo family.

23
Related party transactions (Cont’d)

Significant pricing policies for particular types of transactions are explained further below:

	
	Term and basis

	
	

	Revenue from rendering of services 
	Determined at the price approximate to other customers.

	Interest income
	Determined as mentioned in intercompany loan agreements

	
	

	Cost of services
	Determined at the price nearly to other customers.

	Artists’ compensation
	Determined at the price nearly to other customers.


The following significant transactions were carried out with related parties:

i) Sales of goods and services
	
	Consolidated
	Company

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Sale of TV program production
	
	
	
	

	   services to:
	
	
	
	

	   Subsidiaries
	-
	-
	43,104,750
	14,848,994


	
	Consolidated
	Company

	For the nine-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Sale of TV program production
	
	
	
	

	   services to:
	
	
	
	

	   Subsidiaries
	-
	-
	93,186,500
	53,769,154


ii)
Purchases of services and others

	
	Consolidated
	Company

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Cost of advertising
	
	
	
	

	   Subsidiaries
	-
	-
	220,000
	560,000

	
	
	
	
	

	Cost of production
	
	
	
	

	   Directors
	-
	300,000
	-
	300,000

	
	
	
	
	

	Artists’ compensation
	
	
	
	

	   Subsidiaries
	-
	-
	6,800
	22,475


23
Related party transactions (Cont’d)

The following significant transactions were carried out with related parties: (Cont’d)
ii)
Purchases of services and others (Cont’d)

	
	Consolidated
	Company

	For the nine-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Cost of advertising
	
	
	
	

	   Subsidiaries
	-
	-
	720,000
	1,800,000

	
	
	
	
	

	Cost of production
	
	
	
	

	   Directors
	690,000
	450,000
	690,000
	450,000

	
	
	
	
	

	Artists’ compensation
	
	
	
	

	   Subsidiaries
	-
	-
	21,300
	1,602,475

	
	
	
	
	

	Purchase of land
	
	
	
	

	   Directors 
	-
	57,548,400
	-
	57,548,400


In April and May 2014, the Company purchased certain plots of land at Saparnsoong district, Bangkok for the construction of a new studio held for service. Part of the land was purchased from a director at a price near to the market price of Baht 57.55 million.
iii)
Outstanding balances arising from sales/purchases of goods and services

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	Trade accounts receivable
	
	
	
	

	   Subsidiaries
	-
	-
	14,007,905
	7,958,315

	
	
	
	
	

	Trade accounts payable
	
	
	
	

	   Subsidiaries
	-
	-
	105,609
	173,447


iv) Short-term loans to director or related companies

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Directors
	
	
	
	

	Opening net book amount
	-
	18,260,000
	-
	18,260,000

	Additions
	-
	13,480,000
	-
	4,480,000

	Repayments
	-
	(31,740,000)
	-
	(22,740,000)

	
	
	
	
	

	Closing net book amount
	-
	-
	-
	-


Short-term loans to directors in 2014 were unsecured. The loans bear interest at the rate of 2.25% per annum.  The loans were fully repaid in May 2014.
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Related party transactions (Cont’d)

The following significant transactions were carried out with related parties: (Cont’d)
iv)
Short-term loans to director or related companies (Cont’d)

Short-term loans to director in 2014 were unsecured loans. The loans bear interest at the rate of 2.25% per annum.  The loans were fully repaid in May 2014.
	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Related companies
	
	
	
	

	Opening net book amount
	-
	-
	-
	-

	Additions
	-
	9,000,000
	-
	-

	Repayments
	-
	(9,000,000)
	-
	-

	
	
	
	
	

	Closing net book amount
	-
	-
	-
	-


Short-term loans of Baht 9,000,000 is provided to Absolute Drama Co., Ltd. by Creatist Media Co., Ltd. which is related company for the purpose of production of television series.  The loans are unsecured and carry no interest. The loan were fully repaid in November 2014.
v)
Key management compensation

The compensation paid or payable to key management for employee service are as follows:

	
	Consolidated
	Company

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Short-term employee benefits
	
	
	
	

	   (salary, bonus and other allowances)
	7,026,773
	6,391,051
	5,394,653
	5,015,551

	Post-employee benefits
	174,098
	160,859
	171,956
	160,859

	
	
	
	
	

	
	7,200,871
	6,551,910
	5,566,609
	5,176,410


	
	Consolidated
	Company

	For the nine-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2015
	2014
	2015
	2014

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Short-term employee benefits
	
	
	
	

	   (salary, bonus and other allowances)
	21,572,719
	17,081,521
	16,761,899
	12,955,021

	Post-employee benefits
	522,294
	482,573
	515,868
	482,573

	
	
	
	
	

	
	22,095,013
	17,564,094
	17,277,767
	13,437,594


2
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